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TREND OF 






HENEVER - in- 
surance people 


meet it is but a 
matter of time before the 
now perennial subject of 
stock-mutual competition 
comes to the fore. Invari- 
ably discussions relate 
almost exclusively to rela- 
tive operating cost, loss ex- 
perience and trend of pre- 
mium production. 

Several years ago, in an 
article also entitled “Trend 
of Mutual-Stock Fire 
Companies” published in 
BEST’S INSURANCE 
NEWS, factual informa- 
tion was presented cover- 
ing this subject. The sta- 
tistical tabulation is now 
revised to cover operating 
results up to and including 
the year 1937. 

It is a well-known fact 
that diverse plans of op- 
eration make it exceed- 
ingly difficult to measure 
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reason for this is that 
operating in the United 
States today are approxi- 
mately 2,500 mutual insti- 
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MUTUAL-STOCK FIRE CARRIERS 








Mutuals Stocks 
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tutions, the vast majority of which operate locally, 
usually in one or more counties or one state. Collec- 
tively, these local companies write a considerable volume 
of insurance; individually, however, they are unim- 
portant. Their rank is not measurable on the basis of 
premium volume, as such a large number operate on the 
assessment or premium note basis. Assessments levied 
Periodically are predicated upon the loss experience, 
Which naturally creates fluctuating revenue. Rarely 
does this type of carrier compete with agency repre- 
sented stock companies, and there has been no apparent 
inclination on their part to alter the scope of their 






activity or plan of opera- 
tion. 

Of the vast number of 
mutual fire insurance com- 
panies operating in the 
United States, fewer than 
10% extend their fields of 


operation beyond _ the 
boundaries of their home 
state. It is this type of mu- 
tual institution which has 
made rapid strides in in- 
creasing premium volume. 

The figures accompany- 
ing this article should be of 
more than ordinary inter- 
est. For the purpose of 
our study we avoided all 
mutual fire insurance com- 
panies writing business at 
rate deviations. If this 
important feature of 
underwriting procedure is 
ignored, resulting statistics 
are worthless. 

It must be clearly under- 
stood that while the fig- 
ures of the stock com- 
panies covered under this 
survey reflect to a large 
degree the general trend 
of the collective experience 
of all stock fire insurance 
carriers, this does not hold 
for the institution of 


mutual insurance, for only general writing mutuals’ are 
reporting growth in line with the experience noted from 
the accompanying statistics. The conclusion is definite 
that the general writing mutuals, those competing with 
stock carriers, are making rapid strides in the develop- 
ment of increased premium production. The large per- 
centage increase, however, which started from a small 
base (about twelve millions in 1919) must be considered 
in connection with the fact that it resulted in giving 
the particular group of mutuals in 1937 about one- 
eighth of the total volume of the two groups. 

Over the years 1919 to 1937 the twenty mutual com- 
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MUTUAL—STOCK FIRE CARRIERS—Continued 


panies covered by the survey enjoyed a gain in net 
premium writings of 281.6%, as compared with 21.3% 
reported by the stock companies. Back in 1919, 96% of 
the mutual companies’ premium volume represented 
fire business. This ratio dropped to 79% in 1937. Last 
year the fire business of the stock carriers was equal to 
56% of the total volume. In 1919 the ratio was 66%, 
The percentage of income derived from strictly fire 
risks has been consistently downward with the mutuals, 
As for the stock carriers, the trend has been mixed with 
a very sharp reaction since the year 1934. 


The dollar volume of premium writings covering fire 
business tells another story. Additional statistics com- 
piled, but excluded from the exhibit, reveal that of the 
total premium volume of the mtutal companies in 1934, 
$29,025,834 represented fire risks, while $3,057,542 
covered automobile lines. The premium income of the 
mutuals from these classifications in 1937 was $36,161; 
210 and $6,173,081 respectively. As for the stock cat 
riers, the premium income from fire business in 1934 
was $188,389,000 and from automobile lines $26,284; 
426. The fire business premiums in 1937 dropped to 
$184,112,000. Automobile premium production, on the 
other hand, advanced to $74,566,553. 


With such a large volume of business now written 
by both mutual and stock companies covering lines 
allied with fire insurance, this has had a tendency te 
distort operating figures. To illustrate, the loss ex 
perience on automobile business which accounts fof 
virtually all of the increase in premium production re 
ported by stock fire insurance companies over the past 
three years was not particularly satisfactory. As afl 
offset, this business ordinarily is underwritten at a cost 
lower than that attached to purely fire risks. It is@ 
safe assumption that, if it were not for the loss ex 
perience on new automobile business the loss experienc 
reported by the stock companies in 1937 would have 
been lower than that incurred in 1934, and, in all 
probability, operating costs would be higher. 


In this connection, whenever the relative merits of 
stock and mutual carriers are reviewed, the contentiom 
is always made that it is highly improbable that mutual 
companies could perform the same service without 
duplicating the expenses unavoidably incurred by stock 
institutions. On this point, it is found that throughout 
the entire period, running nearly twenty years, the 
operating expenses of the mutual companies advanced 
at a rate greater than that reported by the stock carriers) 
Heavier acquisition cost undoubtedly is largely respon) 
sible for the 37.2% increase in the expense ratio of the 
mutual carriers which advanced from 24.7% to 33.9% 


Continued on page 78 
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An Agent Writes: 


“T used your new Insurance Analysis to survey the 








Jewelry Co., a retail store in 


, Texas, and it brought 


me $540.00 additional premiums.” 


Another writes: “The first use of your Insurance Analysis sold 
two lines immediately : I have a promise of three additional lines; 
and there is a strong likelihood of obtaining a sixth.” 


—And so it goes. Nota single failure! There must be some- 
thing about our new-style Insurance Analysis beside the fact 
it is attractive, and offered gratis to our Agents—present and 
prospective. Would you like to see one? 





THE AMERICAN GROUP, NEWARK, N. J. 
Fire Companies 


THE AMERICAN” ° 


THE COLUMBIA FIRE ° 
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MUTUAL—STOCK FIRE CARRIERS—Continued 


of net premium writings. This compares with a rise of 
23.5% on the part of the stock companies with the 
operating cost ratio up from 40.4% to 49.9%. Com- 
paring the relative loss ratios of the two classes of 
institutions, it is found that the loss ratio of the mutual 
carriers in 1937 represented a rise of 3.1 points in rela- 
tion to losses incurred in 1919, namely 34.8% compared 
to 31.7%. The incurred loss ratio of the stock carriers 
in 1937 of 42.8% is 2.4 points lower than in 1919, when 
it was 45.2%. This, despite the large increase in auto- 
mobile business, which has developed a higher loss ratio. 

The first reaction to these interesting trends is that 
the increase in premium volume achieved by the mutual 
companies has been accompanied by a more liberal 
underwriting procedure. It is possible, however, that 
this is an erroneous conclusion. Rate reductions on the 
classes of risks in which the mutuals specialize, have 
been frequent and substantial over the past twenty 
years, in common with the general trend toward rate 
reduction, affecting all carriers. This may have been 
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the primary cause of the increase of loss ratio in the 
mutuals, above mentioned. 


The twenty mutual insurance companies and _ the 
twenty stock insurance companies whose figures were 
used for the purpose of this study follow: 


Stock Carriers: Aetna, Agricultural, American of 
Newark, Automobile, Continental, Fire Association, 
Fireman’s Fund, Glens Falls, Great American, Hart- 
ford, Home, Insurance Company of North America, 
National Fire, National Liberty, National Union, 
Phoenix, Queen, St. Paul, Springfield, United States 
Fire. 

Mutual Companies: Berkshire, Central Manufac- 
turers, Fitchburg, Hardware Dealers, Hardware Mv- 
tual, Holyoke, Implement Dealers, Indiana Lumber- 
men’s, Lumbermen’s of Mansfield, Lumber of Boston, 
Merrimack, Middlesex of Mass., Minnesota Implement, 
National Retailers, Northwestern, Pawtucket, Penn- 
sylvania Lumbermen’s, Quincy, United of Boston, 
Worcester. 
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AVERAGE VALUES 
FOR SECURITIES PROPOSED 


N outline of a plan for permanent averagé valua- 
A tions for securities is now being carefully studied 

by insurance supervisory authorities throughout 
the United States. Developed by Mr. Josephson of the 
Standard Statistics Company and Mr. Hughes, auditor 
of the Insurance Department of the State of New York, 
the plan calls for the use of fair average values each 
year instead of actual December 31st quotations. Adop- 
tion of some sort of permanent average market basis 
for valuing stocks owned by insurance companies has 
been considered for some time by the committee on 
valuation of securities of the National Association of 
Insurance Commissioners headed by Louis H. Pink of 
New York, chairman. 

‘How the proposed permanent basis of determining 
average values would work in actual practice was 
recently set forth in a memorandum submitted to all 
Insurance Commissioners by Superintendent Pink. The 
plan it is pointed out would carry into effect a stabiliz- 
ing influence somewhat analogous to the use of amor- 
tized values for bonds. Another advantage is that 
should there be a sudden slump in the stock market 
toward the close of any particular year, there would 
be no need for a hurriedly called emergency meeting 
of the National Association of Insurance Commis- 
sioners. Injustices occurring in years when the market 
quotations are unduly low, as well as the inflationary 
effect of excessively high market quotations also was 
emphasized. 

It is the opinion of the collaborators that the plan is a 
very practical approach to the problem because it is 
simple to operate, the values ascertained are not subject 
to unduly large fluctuations, and a fair weight is given 
to market conditions during the year of valuation. It 
is recommended that bonds of governments and political 
subdivisions thereof be excluded from the plan of 
averaging as the fluctuations and the quotations on 
these classes of bonds are not, as a rule, very great. 

The Association value for December 31, 1938 would 
be determined by adding together the values printed in 
the Valuations of Securities books for December 31, 
1934 to 1937, inclusive, and the mean between the 
highest and lowest quotations during the period Janu- 
ary 1, 1938 to November 1, 1938 and dividing the 
result by 5. Test checks show that the values ascer- 
tained on this basis will probably be slightly higher 
than the December 31, 1938 market quotations and is 
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a simple foundation for averaging values in future 
years. It is the only year in which all the contributing 
factors are given equal weight. 

In order to determine the Association value for De- 
cember 31, 1939, the collaborators multiply the Associa- 
tion value of December 31, 1938 by four and add 
thereto the mean between the high and low for the 
period January 1 to November 1, 1939. The result of 
that computation is then divided by five. The method 
of determination of the December 31, 1939 Association 
value, automatically gives a weight of 1/5 to the quota- 
tions during 1939 and a weight of 4/5 to the combined 
values of all of the five prior years. This gives each of 
the years prior to 1939 a weight of 4/25 or 16%, which 
is naturally less than the weight of 1/5 or 20% given to 
the most recent year (1939). 

Year after year, as the procedure is continued, there 
is a similar automatic adjustment whereby the quota- 
tions of the year then current is always given the rela- 
tive weight of 20% of the entire value and each of the 
years prior thereto given a smaller relative weight. The 
theory is brought to a logical conclusion because the 
importance of each year’s quotations is always weighted 
in the order of its recency. The weight given to each 
year’s quotations is illustrated in the following table: 
Table Showing the Approximate Relative Weight Given to Quotations 


Used in Determining Average Values for Each of the Years 
1938-1947 Inclusive 


Year for which Average Value is to be Computed 


Weight Given 
to Each Year 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 


9934. 20000 -200 .160 .128 .102 .082 .066 .054 .042 .034 .027 
rn .200 .160 .128 .102 .082 .066 .054 .042 .034 .027 
1936... 200 .160 .128 .102 .082 .066 .054 .042 .034 .027 
BOTT osccnse -200 .160 .128 .102 .082 .066 .054 .042 .034 .027 
1938... ..c00 -200 .160 .128 .102 .082 .066 .054 .042 .034 .027 
1939... .200 200 .160 .128 .102 .082 .066 .054 .042 .034 
1940....... 200 .160 .128 .102 .082 .066 .054 .042 
3941. .600 -200 .160 .128 .102 .082 .066 .054 
1942...2000 200 .160 .128 .102 .082 .066 
1943....00. -200 .160 .128 .102 .082 
1944....006 200 .160 .128 .102 
1948. ..2006 -200 .160 .128 
1946... 2006 -200 .160 
1947... 2.006 -200 


The column for 1938 shows that the relative weight 
for each of the five years 1934-1938 inclusive is 20%. 

The 1939 column shows that each of the years 1934— 
1938 inclusive is given a relative weight of 16% and 
1939 is given a relative weight of 20%. 


Continued on page 82 










= Completely covering ‘ 
the United States, from New York 
City to the Golden Gate, twenty thousand 
SS local insurance agents are representing the ~ . 
BY crum & Forster companies. These well qualified any 
ted these companies for over 
y fifty years, portray the cream of the insurance profession 
7They stand ready every hour of the day and every day of the 
\ year to serve their millions of policyholders —to render the 
necessary service at the time of loss—and to serve the entire 
community better by seeing that everyone is both adequately and 
properly insured. Much depends on these two items, the adequacy 
of the insurance and the proper manner of writing it. Therefore it is 
especially advantageous to the insuring public to have the services 
of this host of experienced local agents who can care for these/ 
essentials—and to have the services of these Crum & Forster 


companies as background for the agents. These companies have 
over 700 years of collective underwriting experience from 
which to draw in creating sound policies for the future —and 
they benefit from the investment experience of directing 
the combined $86,000,000 in total resources, in guiding 
to financial security, the essential to every fire 
insurance contract. Nor is it fire insurance 
alone that they offer — but 66 different 
kinds of insurance as written by 
the stock companies 
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INCENDIARISM 
AND ARSON 


PLENDID work has been done by the National 

Board of Fire Underwriters in the suppression of 

arson and its kindred crime. Analysis of the past 
year’s total of arrests, convictions and acquittals as 
incorporated in a ten-year tabulation recently filed by 
the Board Committee on incendiarism and arson testi- 
fies to the continued effectiveness of the work being 
done. 


“Viewed in the large,” the committee reported, “it is 
gratifying to note that, despite the prolonged depression, 
there is apparently no reason to fear the return of 
serious conditions which prevailed from 1930 to 1932. 
For the period 1932 to 1936 inclusive, the yearly totals 
of arrests and convictions showed uninterrupted reduc- 
tions, arrests having moved downward from 1,544 to 
635, convictions from 580 to 297. Although the year 
1937 showed totals under both headings slightly greater 
than for 1936, it is noteworthy that, with the exception 
of 1936, arrests were lower than in any year of the 
past ten, and that during 1937 the relation between 
convictions and acquittals was improved in favor of 
the former, testifying to vigorous and successful 
prosecution.” 


Conditions in the larger cities throughout the country, 
it is revealed, have been excellent. Professional arson- 
ists continue to operate in these centers, but, to a much 
more limited extent than formerly. Figures compiled, 
against the background of previous reports since 1932, 
supplied the foundation for the committee’s belief that, 
as conditions more closely approach normalcy, cases of 
arson may be expected to become even less numerous 
and less serious than they have been for the past four 
years. Encouraging signs in this respect is that the 
record of convictions, as compared with acquittals, 
shows continued improvement. 


During 1937 three suits were brought against agents 
of the Committee, the National Board and member 
companies, none of them, however, believed to be 
meritorious. The same number were dismissed. The 
falling off in number is believed to be attributed to the 
uniform failure of all such suits in the past and the 
lack of any real basis in law and fact for such actions. 
Considered a limited annoyance it is the policy of the 
Committee to defend them adequately. Careful instruc- 
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National Board Committee Reports Improvement 


tions to avoid any action which might give just cause 
for complaint are believed to be adhered to meticulously 
by investigators. 


No action, according to the committee, was taken 
with respect to the board’s model arson law in any 
state during the last year. This law, however, is in force 
in thirty-eight states, and in most of the others the law 
has a practical equivalent. It is expected that the 
legislature of the State of Maine will consider an action 
of the model arson law at its next session. 


The Department of Justice has under advisement a 
recommendation of the National Board to approve an 
amendment to an act approved by congress on May 18, 
1934, which makes it unlawful for any person to flee 
from one state to another for the purpose of avoiding 
prosecution or giving testimony in certain felonies. 
Arson is not included in the provisions of this act. Such 
a federal statute, the committee points out, should be 
most helpful, as in many instances fire bugs are brought 
from outside the state for the purpose of setting fires, 
and there also are many cases in which defendants or 
witnesses leave the state. ; 


As a result of frequent requests from member com- 
panies for assistance in investigating automobile fires, 
the Committee started late in 1937 to render such 
service as was practicable in connection with serious 
cases, where such service could be undertaken without 
adversely affecting the other work of the field staff. 
Several such investigations were made and in three 
cases, two in Louisiana and one in Mississippi, criminal 
charges have been filed by local authorities. Informa- 
tion developed from such investigations pointed to the 
advisability of devoting more attention to fires of this 
type since many of them appear to be encouraged by 
dealers or by small financing concerns. 


During the year covered by the committee’s reports, 
agents made investigations and submitted written re- 
views covering 2,575 fires of alleged incendiary origin, 
less by 65 than the total for the preceding year. The 
following tabulation is a revealing summary of arrests, 
convictions and acquittals for the past ten years in 
criminal proceedings instituted by public officials after 
investigations in which our agents participated : 


Continued on next page 
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Inasmuch as 40% of all business today is our agents, 18.1%; tornado, all agents, 4.7% are t 
from the latter source, undeveloped as it still of total premiums, our agents, 6.7%. It seems ioe 
is, that appears to be the field most worthy our local agents do find the way to new busi- oe 
of development. We write a complete line of ness sources. = Und 
the I 
The Insurance Company of Or 
cited 
panie 
the STATE PENNSYLVANIA ~ 
CHARTERED IN 1794 ane 
PHILADELPHIA, PA. holdi 
affilia 
inves 
ys & 
provi 
fund: 
creati 
count 
AVERAGE VALUES PROPOSED—Continued 20% and each of the four preceding years being their 
The 1940 column shows that each of the years 1934- weighted at 167, 12.8%, 10.2% and 8.27% respectively office 
1938 inclusive is given a relative weight of 12.8%, 1939 in order of their age. The other ninety-five years would ent o 
is given 16% and 1940 is given 20%. be weighted altogether at 32.8%. Even then, the last 000 j 
The 1941 column shows that each of the years 1934— five of those ninety-five years would have most of the comp 
1938 inclusive is given a relative weight of 10.2%, 1939 weight (about 22.1%). Quotations more than five “Th 
is given 12.8%, 1940 is given 16% and 1941 is given years removed from the year for which the average is ployn 
20%. being determined, thus automatically have a slight effect prote 
This scaling down of weights continues until the 0” the average value. Quotations more than ten years throu 
very old years become almost insignificant in impor- removed automatically have an almost insignificant of na 
tance. The very recent years are always most effect. and 
important. capite 
For instance, the 1947 column shows that each of |NCENDIARISM AND ARSON—Corntinued reser" 
the years 1934-1938 inclusive, is given a relative weight 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 em 
of only 2.7%, 1989 is given 3.4%, 1940 is given 42%, from... 2 mataut nag stra me a7 as | pit 
1941 is given 5.4% and 1942 is given 6.6%. However, Acquittals.. 181 200 231 270 259 234 130 122 84 88 VW 
the more recent five years are given a combined weight bushe 
of 67.2%, with 1943 being given 8.2%, 1944 being Arrests last year were approximately 6 per cent policy 
given 10.2%, 1945 getting 12.8%, 1946 getting 16% greater than for the previous year; convictions in- they | 
and 1947 being weighted at 20% because it would be the creased by a little more than 21 per cent and acquittals Unde 
then current year. were less than 5 per cent greater. The ratio of convic- erally 
Even if a hundred years of quotations were used in tions obtained to acquittals is better than for last year, Our 
the calculation, the most recent five years would be being approximately 80 per cent, as compared to 78 per Havii 
weighted at 67.2% with the then current year counting cent a year ago. ing a 
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FIRE INSURANCE CREATES 


HALF MILLION AMERICAN JOBS 


APITAL stock fire insurance has a two billion 

dollar stake in the American industrial and eco- 

nomic system and its investments and activities 
are the basis of half a million jobs, reported Paul B. 
Sommers, President of the National Board of Fire 
Underwriters, addressing the 72nd Annual Meeting of 
the Board. 

Outlining the spread of its resources, Mr. Sommers 
cited the investments of the stock fire insurance com- 
panies in industry, transportation and light and power 
companies of $902,595,000; investments in Federal, 
State and local government obligations $505,189,000 ; 
holdings and investments in banks, trust companies and 
affiliated insurance companies $276,827,000 and other 
investments and cash bringing a total of $2,057,894,000. 

“On the basis of the estimated $7,000 required to 
provide one job in modern industry,” he said, “the 
funds of the capital stock fire insurance companies are 
creating and maintaining 294,000 jobs throughout the 
country. Added to this the 150,000 local agents and 
their employes and finally an estimated 50,000 head 
office employes, adjusters and others directly depend- 
ent on us for their livelihood, we have a total of 494,- 
000 jobs which the funds of capital stock fire insurance 
companies make possible. 

“In addition to creating and maintaining this em- 
ployment for wage-earners, capital stock fire insurance 
protects the total investments of business and industry 
through fire prevention and guards against the hazards 
of nature and guarantees indemnity in the event of loss 
and thereby releases for productive use vast sums of 
capital that would otherwise have to be held as a cash 
reserve to meet emergencies. This protection releases 
management, energy and capital for productive enter- 
prise unrestrained by fear of disaster and belated losses. 

“We have been inclined to ‘hide our light under a 
bushel’ when it came to informing the public and the 
policyholders about our companies, and the services 
they are rendering through the National Board of Fire 
Underwriters. In common with American business gen- 
erally, we have taken too much for granted in thinking 
our work and methods were generally understood. 
Having believed firmly and long in our creed and hav- 
ing always lived it, we have been inclined to take it 
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for granted that our neighbors understood it as well. 
Yet such is not the case, and there is a story which 
must be told to the public. 

“How many economists consider our business, and 
its importance in making their reviews ; how many writ- 
ers or teachers refer to it; how many property owners 
actually realize it—those who buy fire insurance and 
who vote on regulatory and restrictive laws affecting it 
and its taxation? 

“Today in every corner of our country, in every fac- 
tory, store and home, in the cities and on the farms, 
capital stock fire insurance guards the financial security 
of every human endeavor. And yet, what is the attitude 
of the public in general, including our policyholders 
themselves, toward fire insurance? Fire insurance is an 
indispensable part of world trade and industry, but too 
few really recognize the part capital stock fire insur- 
ance has played in this Nation’s development. We must 
give thought, time, and effort to make the world ac- 
quainted with us. 

“Ts it not unfortunately true that people generally 
think of the institution of fire insurance in the abstract, 
when they think of it at all? As a rule, they read their 
contracts for the first time when a loss occurs. Too 
often, they regard the institution as merely a business 
of collecting premiums and paying losses. They do not 
think of the primary economic services we render. They 
place fire insurance in the category of unavoidable ex- 
pense, in the nature of a tax, not realizing that the pre- 
mium money for fire insurance buys an asset, purely 
intangible until the day a loss is experienced at first 
hand. Then it is that the so-called intangible becomes 
tangible, and priceless, and supplies the means for going 
forward again with new and well-based hope.” 

Mr. Sommers cited that the “business is inter-related 
and inter-knit with all other businesses, and the record 
of the years proves we have played our part with them 
in their development, and with the people of our coun- 
try in making possible standards of living higher than 
those of any other country in the world. 

“The structure and the pattern of our business makes 
it inseparable from the four major factors of material 
progress—capital, labor, management and government. 


Continued on next page 
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FIRE INSURANCE CREATES—Continued 


In these days, when the entire American enterprise sys- 
tem is on trial, and when private capital, which is only 
another name for saved earnings, is charged with 
timidity and selfishness, it may be well to consider the 
work that is being done by the capital, surplus and re- 
serves of the capital stock fire insurance companies, in 
addition to their strictly insurance role. These funds 
are not static—they are working units in the national 
economy. These resources are doing a human relations 
job that is too frequently overlooked. Insurance Com- 
missioner John C. Blackall of Connecticut has said; 
‘I like to feel that the assets of companies are being 
pumped into the economic life of the country ; that the 
assets should be helping the healthy growth of our in- 
dustries.’ 


“The profit motive must be kept alive in this Nation. 
Without it we would all be reduced to a common level, 
and denied incentive or opportunity for doing our best. 
Without the profit from one business or industry be- 
ing passed on to another business or industry, there 
could be no growth; workmen would be without the 
opportunities that have always been open to them; and 
government itself would be without necessary tax funds 
to carry on its legitimate functions. 


“Private capitalism, which means individual savings, 
must be safeguarded if this country is to progress. All 
our progress to date has been made possible by this so- 
called ‘system.’ 


“All business is directly concerned in this issue. There 
must be a joint endeavor on the part of industry and 
government to preserve the American system of busi- 
ness enterprise.” 


MUTUAL FIRE COMPANIES’ 
VOLUME UP 


FORTY-NINE major mutual fire companies, re- 
porting to the American Mutual Alliance, wrote net 
premiums during the first three months of 1938 of 
$11,421,872, an increase of slightly more than 1% as 
compared with the volume of $11,295,543 written by 
the same companies during the corresponding period 


of 1937. 


Of this total $6,969,844 represented purely fire pre- 
miums, as compared with $7,019,660 during the first 
quarter of 1937. Automobile premiums totaled $765,- 
820 as against $739,226 a year ago, inland marine $87, 
810 against $76,685, windstorm $338,529 against $333, 
025. 
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WHAT PRICE 
THE AGENCY PLANT? 


OMPANIES doing a 

casualty business 

along multiple lines 
omit at least one important 
item from their published 
Balance Sheets. 
ook value; 
it has a market 
largely 
your position in the market. 
Asa seller, you would place 


It has a 


[EDITOR'S NOTE: In the past many inquiries have 
been addressed to this organization concerning the 
value of an agency plant. Very little has been printed 
bearing on this matter, and we are, therefore, glad to 
publish the following article, writien by a man who 
for some thirty years has acted as confidential con- 
sultant to the heads of fire, marine, casualty and 
surety companies, reviewing their underwriting and 
claim departments and general administration. The 
information which he presents was developed through 
his studies of the records of casualty-surety companies, 
and we believe will challenge the attention and care- 
ful thought of insurance company executives. We 
agree generally with what Mr. Betts sets forth, but be- 
but lieve that there are important elements bearing upon 
the value of an agency plant other than those which 
he discusses. 
on This article deals specifically with casualty-surety 
companies but since the principles of evaluation and 
agency plant development are essentially the same for 
fire companies readers will find this article of much 
academic interest. A. M. B.] 


By Walter C. Betts 
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it in the assets; buyer, you 
might look for it among the liabilities. 

It is not “good-will”; but is as intangible, equally 
evanescent. In common parlance, they call it “Agency 
Plant.” 

As between traders when every other item has been 
settled, and the surplus ail but determined, it provides 
the final barter. 

No one lives who can arbitrarily evaluate an Agency 
Plant, and be right, save by coincidence. There are sev- 
eral methods of valuation, all defensible though widely 
apart, hinging on the purpose of the proposed valua- 
tion. If a Company is being bought to wind it up, the 
buyer’s offer for the Plant will be much further from 
the vendor’s demand than it would be if the buyer con- 
templated staying in business. And probably, the offer 
would be better if the buyer wished to enter the Casualty 
field, than if he sought a running-mate for an active 
Company already owned by him, and his allies. 

Then again, an Agency Plant is something like the 
curate’s egg: it is likely to be good in spots. And, of 
course, as between buyer and seller, honest opinions as 
to what constitutes good or bad agencies may be furlongs 
apart. It is easy enough to agree on the record of an 
excellent agency, or a wretched one. The difference 
arises when two persons try to gauge the worth of that 
rather large group of agencies who make money in 
some years, and lose money in others. 

This, of course, presupposes that the value of an 
Agency Plant must be measured over a set number of 
years. But who will say whether three, five, seven or ten 
years is a fair criterion? When this point is settled, and 
you establish a definite result, must you stand by your 
appraisal based on, say, the last seven years, if the trend 
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of desirable business to be 
acquired in a town has stood still for some time, while 
money-losers have been gaining ground? Can you keep 
the sweet without writing the sour, and how long can 
you maintain that attitude? 

Then too, assuming that Agency results are bad, are 
the Agents to blame? Not always. If they do a large 
liability business, claims may be relatively small in 
number, but owing to poor claim work, the cost per 
claim may run too high. In other- words, your vendor 
Company may have an Agency Plant which appears to 
have little value at so much a head, but which would 
be worth more with a new Head in the Claims Depart- 
ment. 

With these comments as a starter, it will be credible 
that the task of pricing fairly three, five, nine thousand 
Agencies at so much apiece is neither a sinecure, nor as 
simple as buying two pounds of salt butter. 

‘eres @ se ee 

Treatment in the mass may be satisfactory to settle 
Book Values of an Agency Plant, since one comes very 
near to knowing the precise cost per unit forming the 
plant. Let us see. 

The prime element of cost is the Special Agent, 
whose mission it is to find and secure the Agent, and 
later nurse and train him. But, even at this stage, we 
do not meet uniformity. Among my notes I find that 
some time ago, a multiple-line Company had 35 Special 
Agents. Their pay per month averaged $200.40. Still 
another Company, more recently, had sixty-five Spe- 
cials being paid an average salary of $240.62 a month. 
The pay of the first lot should be increased about 15% 
to reflect conditions at the same time, later, for the 
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THE FOUNDING OF FIREMAN’S FUND 


EVENTY.FIVE YEARS ago San Francisco stood in great need of fire insurance. Thus 
the founding of Fireman’s Fund Insurance Company was heartily welcomed by the pioneer 
community. Founded May 6, 1863, Fireman’s Fund has year after year paid its every- 
day run of losses—but more important, it has successfully met the almost overwhelming 
losses caused by the nation’s great conflagrations— Chicago, 1871— Boston, 1872—San 
Francisco, 1906— emerging from each test stronger than ever before. Truly “Tested 


in the Crucible of Time,” 


Fireman’s Fund this year observes its 75th Anniversary! 
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WHAT PRICE THE AGENCY PLANT—Continued 


two Companies. Doing this, the 100 Special Agents 
were paid on an average $237.06 a month. 

~ Special Agents who work 25 days a month are 
scarce, properly so. But assuming that all the forego- 
ing do so, they cost $9.48 a day. To this must be added 
the cost of their travel, lodging, food and sundries, 
varying largely with the region covered, the time of 
year, distance from headquarters, etc. Analyzing 47 
typical monthly accounts covering many months, one 
found that the extremes for a month ran from $38 to 
$276, and the average expense ran quite close to $6 a 
day. 

Allowing for some days of sickness, holidays and 
vacation, etc., one must assume that the total daily cost 
of a Special Agent, engaged in development work, will 
be $15, with a tendency to be more. 


£2 ££ ee BS 


Anyone who has attempted to secure Agents knows 
that it is one thing to seek them, and another to find 
them. It is difficult to secure any kind of an Agent. 
Trying to get choice ones will demonstrate that Pope 
was right, and that man never is but ever to be blest. 
As for getting one who knows the Surety and Casualty 
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business thoroughly, who has not a good Company al- 
ready, or has not an ambitious Mutual at his elbow, 
well—it can’t be done every week of the month, nor 
even once a month! 

At the risk of being dubbed an optimist, I will affirm 
that a Special can not enter a town, select an Agent, 
discuss matters with him, appoint him, instruct him and 
have any time left over at the end of a full day. 

Special Agents will tell you that again and again, 
they have entered a town, intent upon appointing a 
suitable Agent, only to report to the H.O. that they 
hoped to do so next trip. 

However, just to get along, let us call the minimum 
cost of selecting and appointing an Agent exactly $15. 


‘cs 2 FS &@ «& 


With this initial expenditure must be coupled the 
Home Office cost of equipping the newcomer with 
good wishes and supplies necessary to start him off. By 
the time the package is made up, it contains letter-heads 
(with imprints) ; envelopes, large and small; accounts- 
current (sometimes of two kinds) ; a bond and policy 
register; a seal (if certain types of business are ex- 
pected) ; supply requisitions; advertising requisitions; 
half-a-dozen of each form used (in a suitable container, 
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likely as not) ; half-a-dozen of each piece of advertis- 
ing matter ; hand and desk blotters, etc. My notes show 
that a large number of these outfits averaged a cost of 
$10.66. By the time you add to this a “Certificate of 
Authority,” and in many cases, a metal sign to adver- 
tise the Company’s name on the Agency walls, or door, 
have bundled all this up, and paid for carriage to des- 
tination, about $12.50 has been laid out. 

So far then, the expenditure runs to $27.50. And 
not a word said about Manuals. Just what this will cost 
to begin with, and how much more as time rolls on, is 
something that Companies largely guess at. Much de- 
pends on what your Special decides. If he has captured 
arara avis of an Agent, he may start him off with a 
whole set: Surety, A & H, Burglary, Automobile, Com- 
pensation, Fidelity, Public Liability, Plate Glass and 
soon. (The more he starts him off with, the more 
may be wasted twelve months later, when he discovers 
that his optimism was unwarranted.) Fifteen cents for 
a P/G Manual to 78 cents for a Surety Manual illus- 
trates the range of their cost. And 3 cents to 26 cents 
(if sent singly) is the cost of carriage. If the Supply 
Manager keeps a careful tally, he will find that the 
Average Agent can not start business within $2 spent 
for Manuals. 

And, so far, the cost of our Agent is $29.50. 

But before he can start, he will need a license, and 
(such is the easiness of starting) the Company will 
pay fees for the possible filing of his Power of Attor- 
ney (to say nothing of paying fees for revoking it, 
later). There may be City Taxes, Personal Taxes and 
others. To save time, I venture to say that if your Ac- 
countant will multiply $6 by the number of Agents on 
the roll during the year, he will come close to the total 
expenditure for Licenses and Fees. 

So, adding this amount as an average figure, we get 
to $35.50 before the new appointment brings us in a 
penny, or assumes a liability. 

Now, our Special having secured what he says is a 
good Agent, naturally wants him to “make good.” For 
this, and other reasons which will be obvious to those 
who wish to think, our new Agent will be nursed along. 
According as he. is promising, with an office near the 
line of travel, and is available when called on, the Spe- 
cial will see him one, two, three times during the first 
year following his appointment. It will be near the 
truth to say that, taking one with the other, these visits 
will run into a day per Agency per year. And, as we 
have seen above, that means another $15 for the salary 
cost of the Special and his expenses. Let us call it that, 
and our new Agency has cost us a little more than $50 
for the first twelve months, merely for development 
expense, 

Continued on next page 
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Visit Hotel Pennsylvania just once and you'll understand 
why so many insurance men make it their New York head- 
quarters. It provides more to make your stay enjoyable. 
Your bedroom is cushioned with every modern convenience 
—radio, certified lighting, beds with inner spring hair 
mattresses, circulating ice water...four restaurants serve 
food at its finest at prices that fit every purse...and service 
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WHAT PRICE THE AGENCY PLANT—Continved 

This capital investment of $50 for the first year, is 
only the first cost of an Agency. Much of this expendi- 
ture recurs yearly, as long as the Agency lasts. 

Short of a careful analysis of disbursements over an 
extensive period, it is hard to say what this recurrent 
expense will be. Some of it, such as for licenses and 
fees, will not fluctuate much. But the cost of supplies, 
circular matter, Company magazines and other adver- 
tising matter tends to go up with the age of an agency, 
Keeping manuals, rate sheets and instructions up-to- 
date is costly, and swells the bills for postage. Older 
Agencies generally cost more proportionately for “en- 
tertainment of Agents,’ and souvenirs to agents’ 
clerks. And on the average, the Special will drop in 
several times a year, if only for an hour or so, and this 
will take up a day of the Special’s time per year. I con- 
clude that these direct and indirect maintenance costs 
for every Agent on the roll will not be less than $35 
a year. 

It follows that when an Agent resigns, or is dropped 
from the roll, an investment equal to $50, plus $35 for 
each year of his existence has gone with him, without 
any salvage on the loss. In fact to close an Agency, to 
take up, destroy, check and otherwise dispose of supplies, 
to settle accounts, to revoke Powers of Attorney, and to 
cancel the Agency with the Insurance Department in- 
volved are an additional expense chargeable to Agency 
Development account. 

If this were the time and place, I would like to open 
the eyes of some people to the effect on Surplus caused 
by a big turnover of Agents. Sufficient to say, in passing, 
that if such a turnover affects over a _ thousand 
Agents, it can easily mar the Surplus in each of six 
digits, each year. 

ae oe oe ee a 


By now, it is patent that changes in the Agency Plant, 
gauged by the cost just mentioned, merit more attention 
than, generally speaking, is given to them by responsible 
officials of a Company, especially when such changes are 
not made visible in the Balance Sheet. Take one of the 
two Companies referred to above. In one year, its ap 
pointments numbered 1049. And 1416 Agencies were 
closed, or resigned. Even if we assume that these closed 
Agencies were, on an average, only eighteen months old, 
then at $67.50 per Agent, the Capital Loss was $95,580. 
Likewise, the new appointments, at $50 apiece, repre 
sented a Capital Investment of $52,450. Together, 
$148,030. Yet the Plant at the end of twelve months 
comprised 367 Agents less than at the start of the year! 

e 2s 2 6 & &@ & © 


If one could assume that every Agency was worth, of 
an average, the initial cost of $50, plus $35 for every yeat 
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HOUSTON, TEXAS 
Gus S. Wortham, President 


A strong, conservative, Agency Company now in its 12th year. 














that-it had been maintained, and, further, if one chose 
to forget all monies sunk beyond recall in closed agencies, 
it would be easy to say what ought to be paid for all 
Agencies transferred in bulk, with other Assets. 

For each Agency in existence, the vendor might 
scrupulously expect what he had actually disbursed, if 
no charge were made for those which disappeared, 
“spurlos versenkt.” Yet a prospective buyer might well 
demur at paying such a price. 

The fact is that three, five, seven or more thousand 
Agencies can not be valued rationally at a set price 
apiece, even though they cost a set sum per head to obtain 
and hold alive. To obtain an orchard costs a set sum per 
tree, with little variation from the average price. But 
that orchard, in a few years, will present marked varia- 
tion in the value of its constituent trees. Some will be 
wonderful fruit bearers, some will have barely survived, 
others lost limbs in gales, or were scorched by careless 
smokers who started grass-fires. Hence, that orchard 
would represent a total of X trees, subdivided into cate- 
gories each of varying average yield, worth widely dif- 
ferent prices. Similarly, our Agency Plant may be worth 
what it cost to set up, or perhaps what it would take to 
reproduce, but most likely it is worth just that sum 
less the amount deductible for dead wood, and sickly, 
blighted and stunted growths. And of such, every 
Agency Plant contains quite a plenty ! 

. ¢ 2 oe Oe 

Oddly enough, Special Agents, seemingly incorrigib‘e 
optimists, devote much time to the establishment of 
Agencies which, in the mass, cannot be profitable. If you 
analyze the records of enough multiple-line Casualty 
Companies, you find that 60 per cent of all their Agents 


JUNE 20, 1938 


produce no more than 5 per cent of the total income, and 
the average premium income of Agencies in this group 
is about $125 a year. A second group, representing 8 to 
15 per cent of all the Agents, produces about 5 per cent 
of the total income, with an average premium near 
$725 a year. A third group representing about 25 per 
cent of the Agency force will produce about 90 per cent 
of the total income from premiums, averaging almost 
any figure above $1,000 a year. 

If you analyze these records still more closely, you find 
that the first group has a loss ratio of over 100 per cent; 
the second group, over 70 per cent. In other words, over 
70 per cent of an Agency Plant will be producing on a 
basis which almost surely excludes a profit. And 60 out 
of this 70 may be put down as a sure source of loss. 

Two years ago, a certain Agency force comprised 
2,017 agents. Divided into production groups, they 
showed up as follows: 


Percent Per cent of 
Producing Number ofall all premiums 
Up to $250 yearly 1,112 55.13 1.89 
$251 to $500 266 13.18 1.62 
$501 to $1,000 165 8.18 1.82 
Over $1,000 474 23.51 94.67 


The first three groups, it may be noted, comprise 
76.49 per cent of the whole number, producing 5.33 per 
cent of the whole writings. In the mass, these three 
groups had a loss ratio of over 90 per cent of the pre- 
miums left after deducting commissions ! 

Anyone who has followed me, will not need a pencil 


Continued on next page 
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APPLETON & COX, 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 








WHAT PRICE THE AGENCY PLANT—Continued 


to say that these 1543 agents (first three groups) in the 
mass could not give their Company a penny profit. 

The average income produced by these Agents was 
$224. Pinch and skimp as you may, the expenses charge- 
able to them would eat up more than enough to allow a 
50 per cent loss ratio. 

Such being the case, at what price should they go in, 
if they were part of a supposed sale of Plant, they and 
their 474 colleagues? 

Close every one of these 1543 unprofitable agencies, 
and try to replace them ; $150,000 would not pay the bill. 
Yet why should any buyer place any such value upon 
them as an immediate acquisition, when as a productive 
force, they are but a drain on their Company’s resources ? 
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I believe that similar conditions exist in most Company 
offices. So that the question arises why such a condition 
is perpetuated. Many Company officials do not know the 
facts. So that lets them out. But many who do know the 
facts, seem hesitant to change the situation radically. 
And one is left wondering what justification there can be, 
it any. for maintaining a preponderance of unprofitable 
agencies. 

Simple arithmetic furnishes no warrant for the per- 


9) 





petuation of these vampiric agencies. Are they nursed 
along, then, in the hope that, some day, with the growth 
of the country they will become a source of profit? 
Hundreds of them will not, not in our lifetime. As to 
other hundreds, it is problematical whether they ever 
will. 

Seeking a possible explanation of this phenomenon, 
one may suspect megalomania, vanity, jealousy, pride of 
rank as premium-getters, selling points for auto risks, or 
harken to the glib explanation that “we all do it”—one 
is left in conjecture. 

However, if one consider an Agency Plant solely asa 
marketable asset, the inference is plain that the price 
realizable on its sale may, and probably will bear little 
relation to the cost of its establishment and maintenance. 


ees *& & & & @& @ 


There are other aspects of a Plant which one feels 
tempted to look at briefly. 

Of importance is the degree of inefficiency of the 
Agencies. I refer by that to their ignorance of the 
Surety and Casualty business as a whole. I hesitate to 
present facts supporting such an assertion, but I believe 
that not more than 30 per cent of Casualty Agents have 
a good understanding of the business ; that no more than 
50 per cent have a fair understanding thereof, and that 
the rest have only a hazy idea of some aspect of the 
business. 

Bearing also on the value of Agencies as marketable 
assets is the degree of competition which exists within 
them, and the relative position which the Company 
occupies therein. When it is the favored Company, does 
it hold that position by reason of seniority, or because 
its control outside the Agency fosters volume rather 
than profit ? 

Yet another element which affects the market value 
of the Plant is the turnover, not of the Agents them- 
selves, but of the fieldmen who have served, nursed and 
developed them. It will be granted that a high degree of 
change is detrimental not only to productiveness, but to 
the likelihood of a profit from the business brought in. 

For the analysis of these and other elements, space is 
lacking today. 


* * kK * * * kK * 


By now, it should be clear that the formula which will 
determine a fair valuation of an Agency Plant is going 
to be somewhat involved, and its application will call for 
care and intelligence. That fact, too, may explain why 
such an important item as Agency Plant is left out of 
the Balance Sheet. If the time comes when it must go if, 
it might be best to list it with the Assets, on the same 
basis as “Furniture and Fixtures, one dollar.” That wil 
still leave room for argument! 
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NEWS 


CANADA'S FIRE EXPERIENCE 
IN 1937 


SUPERINTENDENT of insurance of the Domin- 
jon of Canada has released for publication the fire in- 
surance experience of Canadian, British and Foreign 
companies operating in Canada during the year 1937. 
Individual returns reported by the various classes of 
carriers appear on pages 91 to 94 inc!usive of this 
issue. 

The net fire insurance premiums written totaled $42,- 
474,964, an increase of slightly more than 5% for the 


year. Of this amount Canadian companies wrote $9,- 
222,592, British comanies $16,705,441, and Foreign 
companies $16,546,931. 


The ratio of losses incurred to premiums earned 
for 1937 was 36.93% as compared with 36.20% re- 
ported in 1936. The Ratio for Canadian companies 
was 33.86% as compared with 34.46% the previous 
year while for British companies the ratio was 34.56% 
as against 35.62% in 1936. Foreign companies oper- 
ating in Canada, however, reported a sizable increase 
in loss ratio, which, for 1937, was 41.14% as compared 


with 37.71% for the year 1936. 














Canadian Companies 
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Gross 
Amount of Net Net Reserve for 
Net Reinsurance Gross Policies Amount Amount U — Losses 
Premiums and Return Premiums New and at Risk at of Losses No 
Companies Written Premiums Written Renewed Date Incurred Restated Resisted 
on $182,482 $243,308 $425,790 $53,141,086 $42,666,978 $53,388 $5,710 None 
PE ‘t¢siclnhesedin enn 4,90 6 7 4,913 453,350 1,059,800 5,201 None None 
EE eee 22,275 48,828 71,103 8,671,605 4,610,615 6,692 1,636 None 
British America ........... 318,740 145,502 464,242 61,981,614 72,686, 559 92,794 21,219 None 
British Canadian .......... 66,174 31,562 97,736 9,766,835 11,774,372 17,741 6,168 $1,750 
British Empire ............ 81,331 32,657 113,988 11,165,486 17,414,116 23,731 6,268 None 
british Northwestern ...... 134,219 130,246 264,465 55,648, 001 32,185,140 41,331 6,034 None 
Canada Accident .......... 153,759 252,583 406,342 49,008,720 32,431,989 48,392 5,857 None 
Gees Security ........... 145,490 128,928 274,418 34,216,039 28,892,621 39,269 2,263 None 
SD DEBS nc ccccccccce 288,190 110,715 398,905 52,154,303 66,666,430 77,048 6,334 None 
Canadian General ......... 159,479 194,118 353,588 50,916,708 36,964,493 44,192 7,040 350 
Canadian Indemnity ....... 108,912 37,333 146,285 18,745,586 20,747,587 30,201 5,279 None 
Canadian Mercantile ....... 268,316 90,849 359,165 18,963,841 27,436,168 103,089 5,346 1,530 
Canadian Surety .......... 57,869 68,137 126,006 16,670,641 12,732,366 16,373 2,197 None 
ET as Sipewee b6 6b000n 0 < 41,360 33,249 74,609 10,294,105 13,626,411 8,763 348 None 
PED ccccccccvececs 3,086 98 3,184 247,680 237,58 1,000 None None 
Commerce Mutual ......... 422,591 127,979 950,570 32,000,314 39,039,309 180,867 6,982 696 
ES. ow dws wie gee aeee 99,508 62,509 162,017 18,542,297 19,615,682 29,974 314 None 
re 3,299 38 3,337 266, 550 761,850 3,127 None None 
SOE DIPS on cccccccccce 295, 018 171,620 466,638 57,786,952 87,181,937 73,127 6,582 None 
Dominion of Canada Gen... 195,473 150,478 345,951 51,876,685 83,717,135 36,959 7,301 . None 
Economical Mutual ........ 245,855 106,033 451.5 51,591,465 68,797,827 95,377 6,094 None 
| RSE Pa a 69,236 32,463 101,699 12'427.'875 17,511,949 16,884 2,118 None 
CS eer 215,751 160,366 376,117 43,522,651 52,169,304 82,740 5,524 None 
Fire Insurance of Canada.. 293,560 300,903 594,463 65,022,012 59,431,786 114,230 11,304 4,140 
fieneral Acc. of Canada 75,596 70,282 145,878 21,331,863 22,210 4,935 None 
Globe Indemnit ” Sedewnde te 119,521 222,305 341,826 28,222,571 40,714 4,739 None 
EE 6 2 ico-acnw sae 353,338 100,512 453,850 67,524,569 111,465 9,679 None 
Grain Insurance ... 371,868 46,080 417.948 38,048,435 79,913 23,600 None 
Guardian Insurance ....... 94,985 95,404 190,389 13,771,130 25,247 5,400 None 
eee eee 224,185 314,007 538,192 56,610,226 63,040 4,864 4,000 
EE EES 149,554 249,205 398,759 35,314,397 50,945 5,930 None 
Imperial Guar. & Accident.. 43,616 30,337 73,953 10,016,833 11,741 5,433 None 
Imperial vente Ba FET 96,972 77,912 174,884 24,518,691 21,525,449 43,211 4,677 None 
SS eee 42,724 759 43,483 3,580,585 10,024,158 29,470 3,080 None 
Liverpool-Manitoba ........ 191,233 309,744 500,977 79,723,200 45,156,114 65,143 7,582 None 
london & Lancashire Guar. 29,231 50,608 “79,839 10,114,524 7,797,238 7,442 286 None 
london-Canada ............ 102; 412 72,573 174, = 23,703,395 29,509,716 39,722 589 None 
I od oa hed a's 0ic.cnme 104,430 110,163 214,59; : 348 25,761,266 26,499 3,009 None 
National-Liverpool ........ 95,617 171,480 267, OT 38° 506, 692 22,578,057 32,572 3,791 None 
me Wmpire ............. 121,654 138,449 260,103 24,352,630 28,444,655 35,592 3,807 None 
| RN 64,066 99,073 163,139 20,715,871 13,513,331 20,163 2,441 None 
EE LS RI EE 116,062 117,300 233,362 37,277,346 28,527,076 36,235 3,725 None 
BENGE... a cceccscese 96,325 113,538 209; 863 36,931,111 23,587,426 25,788 2,747 None 
ee County ............. 7,378 49 TA27 998,170 3,238,098 “6458 None None 
es Se oe Mees 84,124 126,078 210, 202 27,288,882 19,864,349 28,657 3,336 None 
riage a 270,684 lon pet 377 +228 32,214,695 58,916,577 130,326 10,475 1,200 
Rae Ohne Wale Wibbiediey ore 117,739 155,996 273,735 38,574,442 30,044,910 39,505 3,140 None 
Reliance Sots ath ee pe ae 70,289 58,366 198,655 4 336,549 20,814,167 23,050 3,535 500 
“ottish Canadian ......... 63,355 48,432 1,78 15,580,240 17,732,127 20,256 1,836 None 
Security National ......... 5,622 47,551 83.173 9,183,233 6,107,183 10,409 1,816 None 
Toronto NEE fo cesbsoinie 159,470 191,754 351,224 47,766,536 * 158, 995 44,443 6,745 1,200 
ES hac x5s. x wcwiie.e-< 93,431 19,5 113,030 6,759,114 929,640 41,578 5,640 None 
aaa 1,139,5 297,877 1,437,385 162,105,239 21: 3 768, 145 381,583 50,666 None 
Wellington PEP Rave vaccsie 258,084 186,230 444,314 57,767,904 65,632,329 75,921 6,326 None 
SE RRA are’ é stcee nie wuie 452,609 227,305 679,914 106, 620,312 117,508,142 125,728 13,276 None 
Totals for 1937 ........ $9,222,592 $6,516,021 $15, 738, 613 $2 2,038, 713, 752 $1,972,340,176 $2,937,516 $335,023 $15,366 
Totals for 1936 ........ " $7,92 565 $5,794,727 $13,720,292 $1,793,393,973 $1,685,875,065 $2,602,494 $298,197 $23,618 
Continued on next page 
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Companies 
a Se re ee ee 


= and Traders 
British and European 


British Crown 
British General 
British Law 
British Oak 
British Traders 


Caledonian 
Car and General 
Central 
Century Insurance 
China 


Commercial Union Assur.. 

foi SS ae eonbesoonee 
Employers Liability 
Essex and Suffolk 


DD 6 :incetdheedhedeeees 
General Acc., Fire & Life... 
Guardian Assurance 
Guildhall 
tIndemnity Marine 


Law, Union and Rock 
Legal and General 
Liverpool & London & Globe. 
Local Government 
London 


and County ....... 
London and Lancashire ... 
London and Provincial .... 
London and Scottish 
London Assurance 
London Guarantee 


*Marine 
Merchants Marine 
are 
National Provincial 
North British 


Northern Assurance 
Norwich Union 
Ocean Accident 
Palatine 
Patriotic 


RE SE ere 
Phoenix of London . ; 
Planet 
Provincial 
Prudential 






Queensland 
Railway Passengers 
Royal Exchange 
Royal Insurance 
Royal Scottish 


Scottish Metropolitan 
GUID. WIMNOME cc ciccoscccs 
| TTT eT TTT Te 


Se ROD so ccccceresce 
Union Assurance 
Union of Canton 
Union Marine 


United British 
tWestminster 

World Marine 
Yorkshire 


1937 
Totals, 1936 


Totals, 


¢ Although this Company has a certificate of registry to transact fire insurance, it has not transacted any up to date. 
* Although this Company has a certificate of registry to transact fire insurance, it transacts it only in connection with automobile it 


surance, 


Net 
Premiums 
Written 


260,079 
64,066 
59,542 

118,098 

162,425 


266,225 
196,742 
95,617 
175,684 
23,204 


629,837 
212,849 
265,568 


550,246 
61,586 


926,085 
51,902 


121,655 


None 
164,174 
95,667 
56,426 
614,801 


369,752 
690,238 


212/697 
179.385 
107,322 


278,984 
795,333 

73,684 
315,511 
560,387 


9,971 
45.483 
532,558 
1,302,371 
75,832 


571,157 
256,265 
278,442 
106,139 


—51,285 
None 
48,946 
275,710 


$16, 705, 441 


British Companies 


Gross 
Amount of 
Reinsurance Gross Policies 
and Return Premiums New and 
Premiums Written Renewed 
$44,735 $379,400 $75,649,551 
86,300 209,944 30,664,196 
141,462 597,670 101,378,311 
5,963 40,684 3,979,255 
77,409 115,849 12'379,820 
88,578 348,657 61,233,122 
130,069 194,135 25,853,981 
60,144 119,686 29,398,538 
23,165 141,263 16,055,677 
185,894 348,319 71,600,222 
63,464 329,689 44,424,947 
246,275 443,017 78,326,230 
172,571 268,188 34,090,881 
172,121 347,805 61,773,825 
14,774 37,978 6,412,665 
1,050,057 1,679,894 224,723,978 
42,905 255,754 45,462,299 
59,428 324,996 62,421,439 
204,847 755,093 132,461,619 
98,812 160,398 23,343,498 
10,995 57,908 7,222,015 
108,125 412,147 77,125,376 
209,146 921,182 117,595,422 
74,885 147,220 27,174,750 
None None None 
50,147 309,864 50,555, 194 
81,005 243,076 41,453,739 
797,036 1,640,515 233, 923, 070 
136,517 78,749 6,882,167 
22,299 110,603 13 150,228 
285,666 1,211,751 211,662,584 
11,201 63,102 7,194,624 
30,464 99,238 14,526,401 
141,025 495,450 ~ 94,652,037 
213,126 334,781 44,783,957 
None None None 
37,701 201,875 35,324,209 
100,183 195,850 37,043,578 
187,574 244,000 41,671,439 
297,343 912,144 159,941,276 
117,633 487,385 73,425,192 
252,746 942,984 147,443,250 
81,881 294,578 44,855,484 
199,053 378,438 43,356,964 
43,558 150,880 26,554,632 
47,128 326,112 52,346,612 
1,104,600 1,899,933 302,503,647 
58,076 131,760 27,764,111 
58'820 374,331 41,163,648 
343,128 903,515 193,601,109 
2,458 12,429 1,180,033 
26,940 72,423 12,185,447 
760,687 1,293,245 237,466,094 
2,115 ‘991 3, 418, 362 505,586,414 
32,832 108,664 19,165,048 
47,909 155,586 21,552,231 
40,587 344,193 45,191,025 
23,084 141,535 25,581,818 
29,767 67,670 10,163,562 
132,095 220,554 36,854,682 


209,268 
328,116 
164.079 


780,425 
584,381 
442,521 75,814, 485 


148,074,811 





165,590 271,729 40,012,752 
64,579 8.041,684 

68,511 10,799,539 

23,856 72,802 14,772,769 
64,007 339,717 42,188,335 

~ $12, 421,676 $29,127,117 $4.6 648, 645, 220 








~ $11,227,713 $27,723,276 $4,291,911,017 


Net 
Amount 

at Risk at 

Date 
$100,866,977 
28,296,199 
11 3, 411,641 
721.1 188 


'» ’ 


64,189,525 
13,513,331 
15,183,761 
21,151,634 
40,402,091 


64,783,540 


5,771,729 


137,045,382 
47,435,797 
74,390,148 

163,116,080 

15,110, 841 


7,567,794 
79,057,964 
144,961,233 
15, ~~ 270 
None 


56,013,237 
41,372,492 
206,816,003 
None 
15,875,352 


200,395,485 
10.438,343 
17,076,692 
87,053,586 
28,444,655 


None 
42,125,838 
17,787,087 
18,163,902 
155,424,505 


86,626,008 
171,147,850 
58.011, 


k 3) 
37,837,32 
24,228,305 


62,233,734 
179,349,263 


171,950,152 


1,622.314 
12,452,770 
123,974,844 
318,878,177 
20,145,653 


28,372,811 
66.451,189 
28,344,733 

8,930,543 
17,833,203 


138,430,935 
54.053.316 
69,260,723 
25,915,789 

None 

None 
12,528,942 

59, 949,713 

$4, 025, 782,299 


$3, 979,536,942 


t This Company reinsures all its business with the Alliance Assurance Company (Limited). 


92 


Net Reserve for 
Amount Unsettled Losses 
of Losses ot 
Incurred Resisted Resisted 

$142,444 28,992 None 
29,997 3,434 None 
122,481 5,785 None 
13,631 8,236 None 
09% 1,463 None 
51,174 3,943 None 
20,163 2,440 None 
14,2C0 438 None 
35,140 790 None 
61,742 6,495 None 
112,344 3,008 None 
48,736 3,980 None 
32,571 3,791 None 
56,643 3,523 None 
820 928 None 
217,803 24,045 None 
678 17,840 None 
74,171 14,260 None 
161,754 14,£03 None 
16,162 1,016 None 
19,573 5,219 None 
82,667 9,729 None 
203,656 17,971 None 
26,222 532 None 
None None None 
82,147 5,372 TH 
60,86: 4,083 None 
276, ree 34,056 None 
None None 
24, i 5,636 None 
269,694 19,864 450 
10,922 2,964 None 
26,975 1,943 
93,047 4,481 None 
35,592 3,807 None 
None None None 
47,696 3,339 None 
18,395 1,995 None 
18,153 999 None 
189,905 19,197 None 
145,521 12,111 28 
236,531 21,330 1.10 
89,364 14,190 None 
56,456 6,833 None 
58,123 4,018 wi 
106,529 12,785 None 
260,122 25,180 None 
21,243 3,207 None 
103,951 8,723 None 
241,874 39,335 800 
4,132 138 None 
9,761 1,716 None 
139,082 15,292 None 
492,902 58,242 None 
32,964 4,188 None 
33,640 2,076 168 
102,577 21,734 None 
47,215 25,668 None 
9,264 916 None 
18,686 1,995 None 
216,594 18,225 40 
80,649 9,7€0 None 
105,743 11,134 None 
31,030 3,374 None 
-571 None None 

None None Nont 

11,574 912 Nont 

84,420 10,239 Nont 

$5,545,300 $624, 828 $4.68 
——— ee 
~ $5,839,749 "$545,485 $26,60 
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Foreign Companies 
(Registered reinsurance only deducted in arriving at “Net” figures) 
Gross 
Amount of Net Net Reserve for 
Net Reinsurance Gross Policies Amount Amount Unsettled Losses 
for Premiums and Return Premiums New and at Risk at of Losses ot 
Losses Companies Written Premiums Written Renewed Date Incurred Resisted Resisted 
Resisted BE occccopescccesccccces $371,552 $52,071 $423,623 $87,538,938 $103,909,454 $109,182 $15,674 None 
ifiliated U nderwriters .... 109,058 11,843 120,901 20,054,981 20,853,000 23,807 188 None 
None DMUEED cc checccévececs 49,716 40,559 90,275 16,500,862 12,735,295 15,438 2,925 None 
None Alliance Insurance ........ 201,223 92,008 293,231 77, 948) 960 56,929,296 93,428 2,235 None 
pe American Alliance ......... 48,761 65,698 114,459 23;485,412 20,282,796 18,358 3,249 None 
None American Central ......... 64,140 82,025 146,165 15,994,251 13,513,331 20,164 2,440 None 
Amevican Equitable 296,368 54,513 350,881 50,254,500 55,211,387 99,176 11,583 None 
None American Exchange 10,522 457 10,979 3,187,250 3,157,250 1,967 None None 
None American Home Fire 140,661 144,889 285,550 23,056,757 17,901,805 70,720 9,443 None 
i American Insurance 80,287 59,113 140,400 35,093,461 20,492,112 19,278 4,542 None 
one 
None *american Mutual ......... 12,391 51,497 63,888 11,426,712 23,385,074 5,477 2,477 None 
American Reserve ......... 208,643 54,200 262,843 34,673,444 43,937,986 79,615 15,291 None 
None *Arkwright Mutual ........ 19,972 109; 678 129,650 21,707,889 46,496,317 11,168 6,902 None 
None  cdaines$saseeeree 396 123 519 146,980 321.153 90 None None 
None pet ek ea baeaieee avec 136,252 75,054 211,306 17,465,633 19,302,149 70,217 2,380 4,600 
- ¢Baltimore American ...... None 17,667 17,667 2,206,444 None None None None 
Bankers and Shippers 100,151 11,837 111,988 13,719,100 18,394,600 38,312 5,629 None 
J ED Senthil bacess« - 159,883 40,698 200,581 36,226,495 7 oa "887 58.638 4,777 None 
None *Blackstone Mutual 24,241 78,927 103,168 17,841,880 055.241 7,154 4,068 None 
je SE hi cieskdente-e es 46,121 26,058 72,179 14,220,752 i {360,214 14,830 2,067 None 
None *Boston Manufacturers .... 29,948 123,708 153,656 25,863,024 56,508,919 14,420 10,011 None 
None Caledonian-American ..... 50,618 29,675 80,293 9,228,149 11,249,384 19.198 537 None 
— e6b00s beeeee's ° 38,440 68,481 106,921 14,697,579 8,107,996 12,098 1,464 None 
None @ Camden ........ 65,102 36,368 101,470 18,022,381 12,642,455 18,143 4,397 None 
None Genes Exchange .. oa 41,940 35,602 TT,5A2 10,100,434 5,485,912 954 None None 
None 
None Central Manufacturers .... 78,801 24,209 103,010 10,875,365 11,445,787 19,686 5,514 None 
None Central Union ......... - 11,211 41,919 53,130 6,642,930 3,736,120 2,155 421 None 
DE secceseeps ° 20,577 40,085 60,662 14,762,417 3,989,658 5,238 2,090 None 
1H tCity of New York . wa None 76,821 76,821 9,713,167 None None None None 
None EL wad EGsbowinnseeoee 60,827 129,245 190,072 25,846,046 14,222,325 17,796 1,903 None 
= Commerce Insurance ...... 7,339 4,492 11,831 3,285,097 1,717,883 2,977 €06 None 
Now | Commercial Union of N. Y. 12,813 12,509 25,322 2,507,787 2,702,665 4,032 489 None 
—™ 5 Gepecticut ......... ee 142,999 86,824 229,823 29,804,488 31,316,153 49,585 4,273 None 
A OE tree 290,395 92,352 382,747 60,652,347 69,137,429 118,004 10,414 3,000 
m *Cotton & Woolen Mfrs. Mut. 5,604 28,007 33,611 5,322,797 11,187,406 3,831 2,729 None 
one 
County Fire ...... bi 9,752 226,071 235,823 36,695,720 4,056,503 3,672 650 None 
None Eagle Fire ......... ‘ 47,840 26,234 74,083 13.500,036 7,508,757 3,447 384 None 
None ‘Enterprise Mutual . 12,391 51,497 63,888 11,426,713 23,385,074 5,477 2,477 None 
Equitable Fire & Marine eh 28,600 92,292 120,892 17,351,279 6,263,230 9,918 855 None 
None § Bureka-Security ........... 28,407 7,281 35,688 4,697,397 4,296,685 6,660 1,327 None 
None 
None *Fall River Mfrs. Mutual... 421 43,938 43.517 7,327,714 15,901,296 3,999 2,808 None 
None @ {Federal .......... : None None None None None None None None 
None & Fidelity-Phenix 280.868 88,412 369,277 51,115,847 56,274,307 126,021 9,865 None 
Fire Association 112,996 39.537 152,533 32.234,796 35,109,410 27,685 3,732 None 
og § Fireman’s Fund 155,880 52,622 208,502 45,106,468 40,900,175 33,430 7,689 None 
fam fl Firemen’s Insurance ....... 154,486 47,562 202,048 -22,359.174 35,870,117 61,612 8,797 None 
None ‘Firemen’s Mutual ........ 65.884 132,363 198,247 32.345.204 65.706.486 19,681 15,459 None 
Bi a eed Sprinklered ..... 8,247 799 9,046 5,703,550 5,057,000 572 None None 
First American ............ 44.344 12,016 56,360 8,072,344 7,655 337 11,903 5,028 None 
None iFirst National ........... None 84,010 84,010 11,752,390 None None None None 
None Fonciere SAUeeaeeteecescaese 230,111 76,103 306,214 28,645.286 34, — 831 97,862 11,392 None 
Nom @ ffranklin ................ None 140.375 140,375 19,496,068 None None None None 
None § General Fire of Paris ..... 142,683 137,266 279.949 > 770.768 26,927,542 49,426 3,857 None 
80 & General Ins. of America ... 140,570 107,418 247.988 0.097 , 767 45.378,855 73,509 7,812 None 
d EE cic easesesccewbee nei 26,857 7,067 33,924 *% 841,328 6,060,071 13,564 208 None 
one 
Nom @ Glens Falls ................ 91,344 51,306 142,650 26.971 ,229 18,609.463 33.681 5.914 None 
None @ Granite State .............. 38,257 21,831 60,088 10,399,316 7,674,902 13,774 3,959 None 
None @ Great American ........... 437,832 158,966 596,798 579,722,394 181,370,935 164,996 29,959 None 
ine Laine. g.acesine-e 82,318 47,633 129,951 18.598.531 11.894,209 34.466 3.6 None 
Hardware Dealers ......... 229,219 52,746 281,965 22,340,222 22,856,325 68,963 3,348 None 
ue Hardware Mutual ......... 249,661 47,040 296,701 24,280,177 24,895,151 76,078 3 020 None 
None SE WEES. ones occ veces 513,475 93, 092 606,567 104.018,638 128, 294.959 167,612 14,956 2,700 
None Helvetia Swiss Fire ....... 5,070 246 5,316 1,055,385 1,031,737 None None None 
Nove Home Fire & Marine ...... 66,145 16,489 82,65 17,913,855 15,155,703 14,206 400 None 
Home Insurance ........... 1,359,713 286,357 1,646,070 206,086,602 238,659,710 449,533 126,944 1,000 
m fHomestead ..........+..+. None 78,237 78,237 6,687,543 None None None None 
Nowe Hope 0 are 11,154 23.404 44.558 7,643,178 15,871,630 4,099 2,594 None 
None {mperial Assurance ........ 121,654 122,040 243,694 39,715,032 28,444,655 35,592 3,807 None 
0 lana Lumbermen ....... 62,468 21,913 84,381 9.469.664 6.798 896 18,943 1,449 None 
_ Individual Underwriters .. 75,866 6,354 82,220 37,185,472 37,783,000 18,506 4,176 None 
None ‘Industrial Mutual ........ 2.802 14,0038 16,805 2,661,399 5,593,704 1,915 1,364 None 
None Insurance Co. of N. A. .... 476,027 164,855 640,882 147,113,837 131,353,400 157,394 13.259 None 
None International .............. 47,002 12,408 59,410 5,500,824 7.248,035 31,489 3,385 None 
_ bermens Insurance .... 72,876 14,213 87,089 11,783,074 15 411,816 39.019 1,728 11,000 
$4,68 lumbermens Mutual Ins. .. 53,560 10,996 64,556 5,851,373 5,077,551 15,023 532 None 
Foe lumbermens Underwriting 
ED: ne eash i seecaewe 78,612 86,192 164,804 11,507,225 10,923,872 77,995 481 None 
lamber a 82,616 70,569 153,185 11,324,100 7,339,869 23,556 615 None 
Manufacturers Mutual .... 20,652 85,828 106,480 19,044,521 88,975,125 9,129 4,128 None 
ile it Maryland Insurance ....... 63.861 19,768 83,629 11,130,432 11.679.018 15.619 8,203 None 
mobile Mechanics Mutual ........ 12,391 51,497 63,888 11,426,713 23,385,074 5.477 2.477 None 
Continued on next page 
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CANADA'S FIRE EXPERIENCE—Continued r 
Gross 
Amount of Net Net Reserve for 
Net Reinsurance Gross Policies Amount Amount U _— Losseg 
. Premiums and Return Premiums New and at Risk at of Losses 
Companies Written Premiums Written Renewed Date Incurred Resisted Resisted 
Merchants & Manufacturers. 217,722 65,931 283,653 32,304,800 33,704,575 133,106 22,279 None 
BEOPOMARIS FIO cccccccscece 190, 514 32,692 223,206 29,923,050 42,413,241 51,934 84 
*Merchants Mutual Fire ... 16,853 46,152 63,005 10,858,540 21,831,610 4,062 None 
Mercury ...... oecceccccces 81,519 23,246 104,765 15,745, 609 16,209,452 25,012 None 
Metropolitan Fire ......... 75,249 20,965 96,214 13,574,216 13,876,016 23,835 None 
Metropolitan Inter-Insurers 51,820 4,067 55,887 19,143,673 20,504,000 14,047 None 
BRT WED nsccccccccecs 27,659 73,063 100,722 12,648,789 5,148,298 14,169 None 
Millers National ........... 111,310 55,973 167, 283 33 154,899 21,088,025 54,551 10,193 
*Mill Owners Mutual of 
rr rere: 4,499 14,023 18,522 2,915,044 5,722,034 2,000 None 
Mill Owners Mut. of Iowa.. 250,583 122,506 373,089 29,430,734 23, 984" 647 72,897 None 
Minnesota Implement ...... 236,540 53,603 290,143 23,744,966 4,15 71,076 None 
National-Ben Franklin .. 140,665 31,794 172,459 19, 718,5 8 3 52,632 None 
National Fire of Hartford. 249,150 61,543 310,693 5 5 52, ‘619, 178 83,881 15,635 None 
Nationale Fire of Paris .... 437,294 66,464 503,758 89 83° 150,613 174,338 25,279 None 
tNational Liberty ......... None 88,035 88,035 T1 abt S00 None None None None 
National Retailers ......... 4,078 1,150 5,228 687,475 None None None 
National Security ......... 26,597 11,950 38,547 6,780,046 3,997 1,075 None 
Peete! UMien .......cccece 127,025 48,887 175,912 23,924,187 59,718 2,453 None 
0 See ere 102,691 95,589 198,280 27,378,149 35,025 4,077 None 
tNew Brunswick ........... None 57,728 57,728 7,664,410 None None None None 
New Hampshire .......... 133,811 57,021 190,832 28,810,535 34,454,498 53,133 14,420 None 
SEE. Bb o:c600s 00a ces 79,719 13,22 92,943 12,493,300 13,717,500 24,951 4,746 None 
Se OD onc cccccses 212,263 43,169 255,432 25,968,800 34,936,602 96,716 14,813 14,715 
New York Reciprocal ...... 52,729 5,891 58,620 28,257,984 27,241,000 3,000 4 None 
New York Underwriters .. 96,055 137,266 233,321 39,201,468 22,287,307 31,447 801 None 
ere rer 1 38,500 163,082 32,605,176 32,449,012 29,161 4,178 0) 
Pee 27,050 102, pals 20,! ~ ba 21,130,098 33,185 1,376 None 
rrr ee 36,000 12,601,262 41,876 8,222 None 
Northwestern Mutual ..... 679, O68 278,607 58,5 74,423,275 147,416 17,212 None 
Northwestern National .... 143,409 88,323 231°7 7 32 36,144,201 51,092 4,426 None 
I WORMIOED ccnvcicccccess 41,016 7,686 48,702 9,085,707 8,884 71 None 
SS . aaa 1: ¥ 856 164,324 297,180 31,132,018 56,709 3,187 3,670 
*Paper Mill Mutual ....... 3,431 11,805 15,236 “O87 5,086,658 1,365 993 None 
Pennsylvania Lumbermens. 62. 095 15, 77.131 6, 460. 119 5,536,95 22,808 1,146 None 
POE CC PRC. 2. cc ccccece 127,905 115. 243,675 32,140,340 25,864,633 40,855 4,022 None 
Philadelphia Fire & Marine 56,281 3 * 220 14,471,329 11,547,077 6,588 199 None 
*Philadelphia Mfrs. Mutual 2,767 8,611,316 16,459.645 3,329 1,998 None 
Phoenix of Hartford 525 996 80,235,878 51,895,336 82,175 7,082 None 
Pilot Reinsurance ; ; 5,6 2 599 874.476 671,092 4,270 582 None 
*Protection Mutual ........ 6. 749 7 784 4,372,570 8,909,359 3,000 2,317 None 
Providence of Paris ....... 164,749 213,809 7 368 5,859 None 
Providence Washington .... 91,522 151,840 5 30,831 1,166 None 
Queen of America ......... 430,470 849,620 a 32,229 146,467 17,048 None 
Retail Lumbermens ........ 30,873 1, 607 32,480 1 3,579,105 33,184 5,150 None 
err 101,809 51,686 153,495 23, 016, S87 20, 502,025 42,456 6,695 None 
*Rhode Island Mutual ..... 20,652 106,480 19,044,521 38,975, 123 9,129 4,128 None 
Se 105,453 135,200 17, | 33,882 5 None 
*Rubber Mfrs. Mutual ..... 5,604 33.611 3,831 None 
St. Paul Fire and Marine .. 160,811 ry 660 245,471 S65 None 
PE aciwepnseedéoeaeeve 72,000 49,837 121,837 3,305 None 
EE ee ree 6,915 89,548 96,463 54 None 
7A eee 278,371 151,757 430,128 21,885 None 
~ |. 2) 24,782 102,994 127,776 42 4,954 None 
| ESS eee 113,068 31,509 144,577 15,028,566 3,590 None 
DEE Gis-ticaeue ds cisdtas+44 27,426 29,254 56,680 8,893,582 611 None 
Switzerland General ....... 147, _= 65,702 213,222 24, 307, 427 67,300 8,840 None 
ssa OCT Won 0.0 8 008 720 46,486 DAD 13,528 2,490 None 
Transcontinental .......... 3 8,347 1,921 4 None 
Travelers Fire ............ 531d? 417,703 80, 570,205 131,872 None 
Underwriters Exchange .... None 7,717 3/3832 2! 50 None None None 
TE & >. eee 381,492 46,443,024 59,614,308 118.016 14,438 1,000 
United Firemens ........... 94,357 14, 919, 107 14,222,325 17,796 1,903 None 
a 185,654 17,542,504 15,093,409 37, 562 3.289 None 
United States Fire ........ 222,655 38,367,417 33,203.984 69,444 1 None 
DE ‘ceive hhsteceesdee 96,406 16,958,148 23,290,849 29,231 4,453 None 
Warner Reciprocal ........ 3,109 2.032 5,141 2.797.407 1,384,460 None one None 
. 2. ere 101,258 64,891 166,149 27.188.364 18,887,495 27,444 None 
*What Cheer Mutual ...... 11,154 38 44,558 7,643,178 871,631 4,099 None 
*Worcester Mfrs. Mutual... 1,428 44,212 7,481,065 934 4,039 None 
World Fire & Marine ...... 57,578 73,464 9,391,995 10, 329,184 18,835 None 
Totais for IST ....00.. $16,546,931 $9,010,619 $25,557,550 $4,219,468,503 $3,871,469,666 $6,333,223 $930,353 $60,900 
Totals for 1936 ........ $15,797,168 $8,970,505 $24,767,673 $3,566,964,151 $3,582,861,253 $5,629,994 $700,398 $49,527 
. 
RECAPITULATION 
Canadian Companies ...... $6,516,021 $15,738,613 $2,038,.713,752 $1.972.340.176 $2,937.516 $335,023 $15,386 
British Companies ......... 12,421,¢76 29,127,117 4,648.645,220 4,025,782,299 5,545,300 624,828 4,68 
Foreign Companies ........ § 9,010,619 25,557,550  4.219,468,506 3,871,469,666 930,353 60,90" 
Totals for 1937 ........ $42,474,964 $27,948,316 $70,423,280 $10,906,8 827,478 $9,869,592,141 $14,816,039 $1,890,204 $80,952 
Totals for 1936 ........ $40,218,296 $25,992,945 $66,211,241 $9,642,269,141 $9,248,273,260 $14,072,237 —-$1,544,080 $99,781 
* The premiums for this Company which operates on the premium deposit plan are the premium deposits less the unabsorbed premiums 
+ This Company reinsures all its business with the Home Insurance © ompany of New York. ——- 
t Although this Company has a certificate of registrv to transact fire insurance it has not transacted any to date. 
§ This Company reinsures all its business with the General Insurance Company of America. 
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COPYRIGHT 1932, BY INS. CO, OF NORTH AMERICA. 


The plight of a motorist whose car has been seriously damaged is used in this month's 
North America national advertising to again remind the public that "a loss is a loss, 
no matter what the cause." Interest is aroused in not only the Comprehensive Auto- 
mobile Policy, but also in the more important subject of a complete insurance program 
for the reader's home and other property. And for guidance in the selection of the 


coverage needed, he is urged to “consult your North America Agent as you would 
your doctor or lawyer.” 


See our advertisement in the June 13th 
issue of LIFE, June 13th issue of TIME, 
and June | Ith issue of BUSINESS WEEK. 


Insurance Company of North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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INSURANCE COMPANY DEVELOPMENTS 


A summary of the insurance company developments throughout 
the United States and Canada in recent months appears hereafter. 
This summary includes notices of examinations conducted, and also 
new, licensed and retired companies. 


ALABAMA 
Licensed 
American Mutual Fire Insurance Company......... Providence, R. I. 
Arkwright Mutual Fire Insurance Company.......... Boston, Mass. 
Blackstone Mutual Fire Insurance Company...... Providence, R. I. 
Boston Mfrs’. Mutual Fire Insurance Company........ Boston, Mass. 
Enterprise Mutual Fire Insurance Company........ Providence, R. I. 
Fall River Mfrs’. Mutual Insurance Company...... Fall River, Mass. 
Firemen’s Mutual Insurance Company............ Providence, R. I. 
Manufacturers Mutual Fire Insurance Company....Providence, R. I. 
Mechanics Mutual Fire Insurance Company........ Providence, R. I. 
Paper Mill Mutual Insurance Company..............+ Boston, Mass. 
Rhode Island Mutual Fire Insurance Company....Providence, R. I. 
State Mutual Fire Insurance Company............ Providence, R. I. 
Worcester Mfrs’. Mutual Insurance Company...... Worcester, Mass. 
ARKANSAS 
Licensed 
Service Fire Insurance Company.............+000+ New York, N. Y. 
CALIFORNIA 
Withdrawn 
Equity Fire Insurance Company..............0++: Kansas City, Mo. 
Superior Fire Insurance Company...........+.+..++ Pittsburgh, Pa. 
Examined 
Inter Insurance Exchange of the Auto Club of 
BP, Gc wadccccsccescecccoccdbeccccaneccceoeseoes Los Angeles, Cal. 
California Insurance Company.............0+eee08 Sacramento, Cal. 
CONNECTICUT 
Licensed 
Seaboard Insurance Company.........0.ceeeeeeeeeeee Baltimore, Md. 
INDIANA 
Licensed 
Employers Mutual Fire Insurance Company.......... Wausau, Wis. 
Reinsurance Corporation of New York.............- New York, N. Y. 
Withdrawn 
Equity Fire Insurance Company.............+++0+0+ Kansas City, Mo. 
Examined 
Trinity Universal Insurance Company............++++.+- Dallas, Tex. 
MARYLAND 
Licensed 
Hamilton Fire Insurance Company............++.-. New York, N. Y. 
Service Fire Insurance Company..............+++. New York, N. Y. 
MINNESOTA 
Examined 


Northwestern Fire Marine Insurance 


NO :5.0:6:0:s:0-de ts 6 6o ed abk oh dr 000) $050 040648 Minneapolis, Minn. 
Twin City Fire Insurance Company.............. Minneapolis, Minn. 


NEW HAMPSHIRE 


Licensed 

The Charter Oak Fire Insurance Company.......... Hartford, Conn. 
Examined 

New Hampshire Fire Insurance Company........ Manchester, N. H. 


NEW MEXICO 


Licensed 
Millers National Insurance Company..............+ee+e0+ Chicago, Il. 
National Security Insurance Company..............-++- Omaha, Neb. 
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MONTHLY FIRE LOSSES 


Fire losses in the United States for the month of 
May as reported by the National Board of Fire Under- 
writers totaled $22,917,577, an increase of almost 7% 
as compared with the total reported during the similar 
months of 1937 and 1936. Despite this increase, the 
aggregate losses for the first five months of this year 
remain very favorable, being only one-half of one per 
cent higher than for the first five months of 1937, and 
about two and one-half per cent lower than for the 
similar period of 1936. 

A comparative table of fire losses for the years 1935, 
1936 and 1937, together with the losses for the first five 
months of this year, follows: 











1935 1936 1937 1938 
January $23,430,504 $27,729,930 $25,069,895 $27,676,337 
February 25,081,625 30,909,896 28,654,962 26,472,626 
March 24,942,703 29,177,406 29,319,029 29,050,968 
|, ae 23,267,929 25,786,835 26,663,854 25,616,112 
ee sutate 21,238,205 21,479,380 21,437,739 22,917,577 
Total 
five mths. $117,960,966 $135,083,447 $131,145,479 $131,733,620 
oe 18,499,675 20,407,485 19,524,765 
eae 19,293,619 22,357,020 19,812,485 
August .... 18,137,060 21,714,495 19,767,314 
September . 16,641,882 20,413,537 19,349,756 
October 19,785,871 20,439,136 21,097,670 
November 20,871,584 22,808,497 23,849,673 
December 27,969,288 30,133,628 30,172,952 
Totals ... $259,159,945 $293,357,245 $284,720,094 
NEW YORK 
. Licensed 
Transportation Insurance Company...............0000 Chicago, Il. 
Examined 
Service Fire Insurance Company.................00. New York, N., Y. 
NORTH DAKOTA 
Licensed 
State Farm Fire Insurance Company.............. Bloomington, Ill. 
Manhattan Fire & Marine Insurance Company...... New York, N. Y. 
PENNSYLVANIA 
Examined 
Safeguard Mutual Fire Insurance Company........ Philadelphia, Pa. 
WEST VIRGINIA 
Licensed 
Reinsurance Corporation of New York.............. New York, N. Y. 
WISCONSIN 
New Companies 
Peninsula Mutual Insurance Company.......... Sturgeon Bay, Wis. 
Lakeland Mutual Insurance Company.............. Cleveland, Wis. 
Licensed 
Switzerland General Insurance Company........ Zurich, Switzerland 
ALBERTA 
Licensed 
Gore District Mutual Fire Insurance Company....Galt, Ont., Canada 
Pacific Fire Insurance Company...................: New York, N. Y. 
Wellington Fire Insurance Company.......... Toronto, Ont., Canada 
PUERTO RICO 
Licensed 
ee NS GG). Bi eo occ cceccivscccsicscedi London, England 
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HIGH COMMISSIONS INVITE 
CRITICISM AND LESS 
COMPETENT AGENTS 


AN increase of commissions from the present per- 
centage of the premiums would invite criticism from 
the public and investigation by Insurance Departments, 
warned Paul B. Sommers, president of the South- 
eastern Underwriters Association at the recent fifty- 
seventh annual meeting of that body. 


Explaining the stand taken by the Association when 
petitioned earlier this year by the Southern Agents’ 
Conference for a contingent commission remuneration, 
Mr. Sommers commented that “the committee dealing 
with the subject, very properly took the position that 
the proposal was of nation-wide importance and should 
not be decided by any one territory.” He also said that 
“it would also be found unsatisfactory to the agent, 
because high commissions inevitably attract additional 
and less competent agents into the business and, at the 
same time, raise the percentage normally paid to 
brokers, solicitors and sub-agents, and encourage the 
extension of the non-policy writing agent evil with 
which our business is unnecessarily burdened in high 
commissioned territories. 


PENNSYLVANIA INSURANCE 
DEPARTMENT 


NEW LIQUIDATION DIVISION HEAD 


Appointment of John E. Kenmuir of Upper Darby, 
Pennsylvania, as a Special Deputy Insurance Commis- 
sioner in charge of liquidations was announced on May 
26th by State Insurance Commissioner Owen B. Hunt. 
Mr. Kenmuir succeeds Leslie H. Erickson who re- 
signed. The appointment was effective as of June Ist. 


Mr. Kenmuir has been in the Liquidation Division 
which has charge of closing out the affairs of the nu- 
merous insurance companies which became insolvent in 
Pennsylvania during past years. This includes eighty- 
one companies which failed in the five years previous 


to 1935. 


No company, Mr. Hunt stated, has failed since Jan- 
uary 1, 1935. 


WESTERN UNDERWRITERS ASSOCIATION 
HARDING RE-ELECTED 


JOHN C. HARDING, executive vice-president in charge of 
the Western Department of the Springfield Group at Chicago, 
was re-elected chairman of that body’s governing committee at 
a meeting held late last month. W. N. Achenbach, western 
manager of the Aetna (Fire Group), was named vice-chairman 
succeeding W. P. Robertson, western manager of the Insur- 
ance Company of North America. 
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MERCANTILE 
INSURANCE COMPANY 
of America 
Established 1897 


Financial Statement 
DECEMBER 31, 1937 


ASSETS 


Cash in Offices and Banks 

U. S. Government Bonds 

State, County and Municipal 
Bonds 

Railroad and Public Utility 
Bonds 

Stocks (95% Preferred or Guar- 
anteed) 

Interest Accrued on Investments 

Balances due from Agents, Bro- 
kers and other Insurance 
Companies in course of col- 
lection not over 90 days due. 


* Total Admitted Assets 


$ 239,866.62 
3,749,609.17 


861,726.28 
1,786,921.13 


216,708.00 
92,000.25 


327,182.09 
$7 234,013.54 


(As required by the New York Insurance Depart- 
ment, investments are carried in assets at amor- 
tized values on amortizable bonds and at values 
promulgated by the National Association of Insur- 
ance Commissioners on all other bonds and on 
stocks. Securities carried at $55,863.60 are deposited 
as required by state laws.) 


LIABILITIES 


Losses in Process of Adjustment$ 188,981.00 

Unearned Premiums on policies 
in force 

Federal and State Taxes and 
Sundry Items 


Total Liabilities 
Capital $1,000,000.00 
* Net Surplus 3,736,068.42 


* SURPLUS TO POLICYHOLDERS 4,736,068.42 
$7,234,013.54 


2,079,331.11 


229,633.01 
$2,497,945.12 


* On the basis of December 31st, 1937 market 
quotations for all bonds and stocks owned, 
the total Admitted Assets would be increased 
to $7,730,282.48, the Net Surplus to $4,232.- 
337.36 and the SURPLUS TO POLICYHOLD- 
ERS to $5,232,337.36. 
















ADEQUATE FACILITIES FOR WRITING ALL FORMS OF 
FIRE & MARINE INSURANCE 


Globe and Rutgers Hire Insurance Co. 


Amprican Home Hire Assurance Co. 


FRED A. HUBBARD, Chairman of the Board 


111 WILLIAM ST. NEW YORK 












RECORD OF ANNUAL FIRE LOSS Ageregate Aggregate 
IN THE UNITED STATES Vine — Wine tt 
FOR SIXTY-THREE YEARS 1907... 472,933,969 1933..... 271,453,189 


ae 464,607,102 ee 271,197,296 
COMPILED BY NATIONAL BOARD OF _ 1929..... 459,445,778 ae 235,263,401 
FIRE UNDERWRITERS 1930..... 501,980,624 1956....... 266,659,449 
| re 451,643,866 a7 ..... 253,859,796* 
Aggregate Aggregate | ae 400,859,554 
Property Property aoe 
Year Loss Year Loss ' ns fl by sen bes Se Sea wane eaained neo yp Fae pede 
1875 Ade $78,102,285 1901 ie fe 165,817,810 J a * ommerce, deducting ne Canadian Teceanis sequen mR. = 
1876..... 64,630,600 1902..... MM wlan. CT 
ae 68,265,800 1903....5. 145,302,155 
ee 64,315,900 1904..... 229,198,050 FIVE YEAR SUMMARY 
eee 77,703,700 . ee 165,221,650 ‘ (All Figures Estimated) 
1880..... 74,643,400 1906... .<. 518,611,800 United Per 
ae 81,280,900 ee ; 215,084,709 States Population *Total Loss Capita 
1882..... 84,505,024 1908..... 217,885,850 ee 125,693,000 271,453,189 2.16 
100,149,228 1909..... 188,705,150 126,425,000 271,197,296 2.15 
1884..... 110,008,611 1910..... 214,003,300 RSA 127,520,000 235,263,401 1.85 
ae 102,818,796 217,004,575 Shiai 128.429.000 266.659.449 2.08 
Se 104,924,750 ae 206,438,900 OE sos ce vewn 129,257,000 253,859,796 1.96 
Fe 120,283,055 Se 203,763,550 a — 
1888..... 110,885,665 | 221,439,350 *Estimated from records of the Actuarial Bureau. 
1889..... 123,046,833 ae 172,033,200 
ee 108,993,792 i 258,377,952 
a 143,764,967 ‘4 oe 289,535,050 
Pe 151.516,098 1918..... 353,878,876 
el 167 544,370 1919... 320,540,399 PROPOSED RATE REDUCTION 
1894..... 140,006,484 1920... 64 447,886,677 
ee 142,110,233 . 495,406,012’ REDUCTIONS in fire rates on certain classifications in 
1896..... 118,737.420 506,541,001 Mississippi and Pennsylvania are being contemplated according 
1897..... 116,354,575 ee 535,372,782 to recent reports. Indications are that reductions in Mississippi 
1898..... 130,593,905 549,062,124 might range from 5% to 20% or more. Negotiations are under 
1899..... 153,597,830 oe 559,418,184 way in Pennsylvania, but no idea of probable savings are 
1900..... 160,929,805 a 561,980,751 available. 
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INLAND MARINE UNDERWRITERS 
ASSOCIATION 


PERRIN RE-ELECTED PRESIDENT 


THE Executive Committee of the Inland Marine Under- 
writers Association, in a report presented before the Associa- 
tion’s annual meeting held on May 24th, reported that based 
upon available published figures, the total inland marine pre- 
mium writings in the United States during 1937 increased 
approximately 1742% over the business written in 1936. While 
this class of business continued to show a favorable loss ratio, 
claims under certain classes, it was pointed out, have developed 
an upward trend. Personal property floater business particu- 
larly, the Committee reported, will bear close watching. 

Membership of the Association now totals 173 companies. 
These carriers transacted over 95% of the gross inland marine 
premiums written by all stock companies last year. 

Mr. Perrin, vice-president of the Automobile Insurance 
Company of Hartford, again was selected to head the As: ocia- 
tion as president. F. W. Koeckert, United States manager of 
the Commercial Union, and H. P. Chester of Chubb & Son, 
were elected vice-presidents. William F. Boyland, manager for 
the St. Paul Fire and Marine Insurance Company, was re- 
elected chairman of the Executive Committee. 


NATIONAL AUTOMOBILE 
UNDERWRITERS ASSOCIATION 


BEYER ELECTED PRESIDENT 


AT the annual meeting of the National Automobile Under- 
writers Association, held May 25th, Walter F. Beyer, vice- 
president of The Home Insurance Company of New York, was 
elected president, succeeding C. A. Nottingham, who had served 
in that capacity for the past three years. Mr. Beyer was 
previously treasurer of the Association. 

The other officers elected were: Vice-president, Laurence 
E. Falls, vice-president of the American Insurance Company 
of Newark; and treasurer, C. E. Case, assistant United States 
manager of the North British & Mercantile Insurance Com- 
pany, Ltd. 

The board of directors chosen for the ensuing year includes, 
in addition to the foregoing officers, C. A. Nottingham, assist- 
ant United States manager of the Royal-Liverpool Groups, 
Sheldon Catlin, vice-president of the Insurance Company of 
North America, Esmond Ewing, vice-president of the Trav- 
elers Fire Insurance Company, C. Hannah, second vice- 
president of the Fireman’s Fund Insurance Company, William 
Deans, Hanover Fire Insurance Company, J. Harding, 
western manager of the Springfield Fire & Marine Insurance 
Company, E. M. Ransom, Commercial Union Assurance Com- 
pany, Ltd., and P. J. Priore, assistant United States manager, 
Sun Insurance Office, Ltd., of London. 


TEXAS RATE CHANGES 


EFFECTIVE June 15th, further reductions in fire insurance 
tates in Texas were ordered by the Board of Insurance Com- 
missioners of that State. These reductions averaging more 
than 10% apply on classes of property affecting the greatest 
Number of insurance buyers, such as homes, stores, stocks of 
merchandise, farm property, garages, public buildings and 
churchés, and are expected to produce savings of $2,500,000 
annually for Texas policyholders. 

In 1937 the cost of dwelling insurance was cut around 
$1,000,000 annually. In March, 1937, and again in March of 
this year orders were issued increasing good fire record credits 
IN various cities to produce a reduction in premium cost aggre- 
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ACCLAIM 
MERITED 


The reputation of a fine 
hotel is not confined to its 
own locale. For this reason, 
The Victoria is world fa- 
mous as an hotel of marked 
distinction. Its name has be- 
come synonymous with all 
that is best in smiling cour- 
tesy, efficient service and com- 


fortable accommodations. 





SINGLE from $3.00 
DOUBLE from $4.50 


Hotel Victoria 


7th AVE. at 51stST¥. AT RADIO CiTY NEW YORK 
JOHN Lt. HORGAN MANAGING DIRECTOR 














gating $500,000. With the present change the aggregate savings 
to policyholders amounts to about $4,000,000 annually. 

Reductions of about 10% also were ordered in windstorm 
insurance rates in the Gulf Coast territory due to the good 
experience on this class with the last few years. 


NEW CALIFORNIA COMMISSIONER 


GOVERNOR Frank F. Merriam recently appointed Rex B. 
Goodcell to the post of Insurance Commissioner of California, 
succeeding Samuel L. Carpenter, Jr., who resigned on July 15th 
to become manager of the Board of Fire Underwriters of the 
Pacific in San Francisco. Mr. Goodcell, who is a lawyer, was 
at one time Superior Court judge in San Bernardino County, 
and later was Collector of Internal Revenue in Los Angeles. 
ae a candidate for Governor at the Republican primaries 
in 


TAXES TAKE 28% RENTS 


THREE and one-third months of your rent money each 
year goes for taxes, if you live in a house; seven weeks’ rent 
is taken by taxes if you are an apartment dweller. 

Of 48 U. S. cities reporting in a survey by Northwestern Na- 
tional Life Insurance Company, have increased their realty 
tax rates over those of the preceding year. Rents, which rose 
along with taxes in 1937, have receded somewhat since the first 
of this year, but the tax collecter still gets about the same 
proportion of your rent dollar as he did a year ago—not quite 
29 cents, if you live in a detached house, and slightly over 14 
cents, if you are an average apartment dweller, the study 
shows. 

The lower ratio of realty taxes to apartment rentals, the re- 
port points out, is offset by the fact that approxiinately one- 
half of the apartment rental dollar goes for services, such as 
fuel, water rent, janitor service, etc. 


9 








POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, inc., ana 
the representations made as to knowledge, experience and 
character are as stated by us. No charge Is made for this 
space as the only desire is to assist them and the Insurance 
business generally. Only those who are not employed will 
be considered. 

















Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in trial work, 
desires connection in East or New England in legal department or either 
Sreualty, Fire or Life company or in law office. Excellent references. 


Young man, 39, married, desires connection with fire insurance com- 
pany as assistant underwriter. Has had about 20 years’ experience in 
various capacities. Very good references. F-104. 


C194—Position wanted with either stock or mutual company in Cali- 
fornia or adjoining states as general agent, special agent or branch 
manager by experienced agency man. Kesident of California for the 
past twelve years. 


Experienced agent desires correspondence with fire or casualty com- 
pany in reference to general agency for Southern Minnesota. Good 
references. F-111. 


Capable fire underwriter and agency producer, experienced field and 
office several territories, desires connection in Eastern field, preferably 
New York or New Jersey. Extensive personal acquaintance Eastern 
agency field. F-112. 


Young architect desires connection as inspector for fire insurance 
company. Has had several years’ designing and drafting experience. 
No objection to traveling but prefers New England and Mid-Atlantic 
States. Very good references. F-113. 


Well qualified insurance and advertising man desires connection as 
Advertising Manager for insurance company. Has had eleven years’ 
insurance experience covering all branches of the business and eleven 
years’ experience with advertising agencies. Good references. F115. 


Experienced accountant, with 17 years of diversified insurance train- 
ing and formerly associated with prominent companies, desires to make 
immediate connection. No objection to location, but prefers eastern 
territory. References classify applicant’s ability as excellent. F-116. 


Position desired with fire insurance company for agency accounts or 
annual statement work. Has had 29 years diversified experience handling 
agency accounts, marine tax statements and annual statements. Excel- 
lent references. F-117 


Young man, 23, single, graduate engineer, with one year’s experience 
fire insurance planning, surveying and inspection desires connection in 
Philadelphia Metropolitan Area with insurance company or responsible 
agency or brokerage firm. Good references. F-118. 


Wanted—Position with fire company, either in office or field, or with 
industrial concern as insurance manager. Has had extensive training 
fire and automobile lines. Prefers central west or eastern territory. 
Very good references. F-119. 


Experienced fire insurance man, familiar with adjusting, inspecting 
and rate schedules desires field position. Prefers New York State F-120. 


Young man, age 33, with eleven years automobile insurance experience, 
including clerical, underwriting and junior executive work, desires a 
position with an automobile company or company organizing an auto- 
mobile department. Nine years’ experience as underwriter and assistant 
to manager for large Midwestern insurance company. Very good refer- 
ences. 121. 


Young lawyer, with two years’ experience in practicing law, desires 
a connection in the legal or claim department of an insurance com- 
pany. No objection to traveling. Very good references. F-122. 
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Fire insurance executive—20 years production and field experience 
in United States and Canada—exceptional personal following—seeks 
position with Board stock company. -123. 


Young man, 39, graduate of Insurance Institute of America, desires 
position as accountant, agency manager or collection manager. Sixteen 
years’ experience with large fire insurance company in Southern territory 
as accountant and correspondent in charge of agents’ accounts. Prefers 
Southern territory. Good references. F-124. 


Experienced insurance man, 40, desires position as executive special 
agent or superintendent of agencies for fire insurance company. Previous 
spetames largely confined to casualty business as New Jersey branch 

c 


e 
office manager for several companies. Good references, F-127. 


Position wanted as accident investigator or adjuster by attorney in 
Upstate New York Territory. Previous experience includes both fire 
and casualty agency representation. C-247. 


Home Office underwriting work or representation of fire, casualty 
or inland marine company as special agent wanted by experienced in. 
surance man with well-rounded training in fire, casualty and inland 
marine lines. Good references. F-128, 


Age 45, single, desires position 
Previously associated with New 
Good references. F-129, 


Fire examiner and underwriter. 
with company or general agency. 
England fire group for over 10 years. 


Young man, 26, desires position as assistant underwriter for inland 
marine lines. Has had about eighteen months experience in this capacity 
for prominent fire company in the Middle West. F-130. 


Fieldman, 45, married, New York State following. Has had 18 years 
Home Office experience in addition to extensive field work. F-131. 


Experienced insurance manager desires new connection. For the past 
eleven years he has been associated with a large corporation in complete 
charge of all insurance matters covering world-wide operations. Age 42, 
married. Excellent references. F132. 


Position wanted as special agent or adjuster for fire company. Since 
1923 he has been connected with a general agency of a large multiple 
line company as solicitor and adjuster on casualty business. Good refer 
ences. F133. 


Young man, 35, married, desires field connection with fire company. 
Previous experience includes 74% years as supervising agent in West 
Virginia and Ohio for an Eastern fire insurance company and 4 years 
with West Virginia Fire Underwriters Association. F134. 


Fully qualified insurance accountant, 45, married, with over fifteen 
years’ experience as auditor and assistant auditor desires connection with 
fire insurance company. Prefers position in or around Kansas City but 
has no objection to traveling. Very good references. F-135. 


Young man, 28, desires position as inland marine underwriter or spe 
cial agent. Has had ten years’ experience with prominent marine under- 
writing organization. Traveled New York and Connecticut and wrote na 
tionwide inland marine. F-136. 


Position wanted as stock fire company field man or manager of sales 
promotional department. Age 38, single. Has had about twenty years’ ex 
perience in various field capacities and sales work with mutual and 
reciprocal organizations. No objections to traveling. F-137. 


Casualty underwriter with ten years’ experience in all lines including 
home office, field and direct sales, and until recently head of under 
writing department, desires position with substantial company. F-138 


Young man, age 28, desires position as inland marine underwriter of 
special agent. Has had 10% years experience with one company 
Traveled New York and Connecticut and wrote national inland marine. 
Very good references. F-139. 
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American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $!,000,000.00 


Merchants and Manufacturers Fire Insurance Company 
Trenton, N. J. Capital $1,000,000.00 Chartered 1849 


New York Fire Insurance Company 
Incorporated 183? Capital $1,000,000.00 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 
Capital $1,000,000.00 


Sound — Progressive — Equitable 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 
Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY TRENTON MONTREAL 


& 
92 William Street Incorporated . 


Insurance Underwriters 
MANAGER 
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ON COMPANIES AND ASSOCIATIONS 





AETNA Fire Group, 
Hartford, Conn. 


Marine Field Changes 


Two Aetna Fire Group field changes were announced early this 
month by Secretary George G. Quirk of the Marine Department. 
A. J. Woodward has been appointed Marine Special Agent for 
eastern Massachusetts, Rhode Island, New Hampshire and Maine, 
succeeding E. J. Gracey, resigned. Mr. Woodward, who has been 
Marine Special Agent for Connecticut and western Massachusetts, 
will be succeeded by Eric F. Shaw, who has recently traveled in 
New York State as Marine Special Agent. 


Mr. Woodward has spent his entire business life in the Aetna 
Insurance Company, during the greater part of which he has been 
in Connecticut and western Massachusetts as Marine Special Agent. 


Mr. Shaw entered the service of the company in 1920 and has 
been in the Marine Department for the past eight years. 


AMERICA FORE Group, 
New York, N. Y. 


Edmundson Advanced 


The Boards of Directors of the Continental, Fidelity-Phenix and 
affiliated fire companies of this Group, at a meeting held May 19th, 
elected H, Clyde Edmundson to the position of assistant secretary. 
Mr. Edmundson is located with the Pacific Coast Department of 
the organization at San Francisco where he is assisting Vice Presi- 
dent John A. Carlson in an executive capacity. 


The entire business career of Mr. Edmundson has been devoted 
to fire insurance and he is well known in insurance circles in many 
sections of the country. Born in Omaha, Nebraska, and educated 
there in the local schools, he received his elementary insurance 
training in the Foster-Barker agency, of that city. In 1911 he 
joined the Scottish Union and National as a special agent at Denver, 
covering the states of Colorado, Wyoming, New Mexico, Utah, 
Idaho and Montana. In 1913 Mr. Edmundson was transferred to 
Spokane, Washington, as State Agent, supervising Bastern Oregon, 
Idaho, Utah, Montana and Eastern British Columbia and in 1920 
he joined the Niagara Fire Insurance Company as State Agent super- 
vising Minnesota and the Dakotas. Six years later he came to the 
Home Office of the Niagara in New York City as Agency Superin- 
tendent in the division handling western department business. 


In 1929 when the Niagara became affiliated with the America 
Fore Group, Mr. Edmundson was transferred to Chicago when the 
Niagara’s Western Department was merged with the Western De- 
partments of the other America Fore companies in that city. 
There, he continued in the capacity of Agency Superintendent until 
February of this year when he was transferred to the Pacific Coast 
Department in San Francisco. Mr. Edmundson’s familiarity with 
Coast conditions, his wide acquaintance with insurance men in the 
field and at headquarters makes him particularly fit for the in- 
creased responsibilities which go with this well merited promotion 
as an officer of the America Fore Insurance and Indemnity Group. 
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AMERICAN MOTORISTS Fire Insurance 
Company, Chicago, Ill. 


Incorporating 


Incorporation papers for the American Motorists Fire Insurance 
Company were filed early last month by interests identified with 
James S. Kemper & Company, Chicago, Ill. The company is being 
formed with a capital of $200,000, and a surplus of $100,000 to aet 
as a running mate for the American Motorists Insurance Company, 
a stock casualty company managed by the Kemper interests. It is 
reported that the new company, at inception, will write automobile 
fire and theft .nsurance only. 


ATLANTIC CITY Fire Insurance Company, 
Atlantic City, N. J. 


110th Consecutive Dividend 


This company, at a meeting of its Board of Directors held June 
4th, declared its 110th consecutive dividend, in the amount of $1.00 
per share, which is payable June 30th, 1938, to stockholders of 
record at the close of business June 20, 1938. 


AUTOMOBILE Insurance Company, 
STANDARD Fire Insurance Company, 
Hartford, Conn. 


New State Agent 


Vice President Alfred Stinson has announced the appointment of 
Wallace H. Jones as State Agent for Kansas of The Automobile 
Insurance Company and The Standard Fire Insurance Company, 
succeeding Thos. H. Byrd, who has resigned. Mr. Jones, who has 
been in charge of the insurance department of the Hadley Corpora- 
tion, Detroit, for the past six years, will make his headquarters at 
Topeka, Kansas, temporarily. Business in the State of Oklahoma 
which came under the jurisdiction of Mr. Byrd will be under the 
supervision of W. K. Wissler. 


BLACKSTONE MUTUAL Fire Insurance 
Company, Providence, R. I. 


Merger With Associated Company Approved 


The members of the Blackstone Mutual Fire Insurance Company 
and Merchants Mutual Fire Insurance Company, both of Providence, 
R. I., at special meetings held June 9th, approved consolidation 
under the title Blackstone Mutual Fire Insurance Company. The 
effective date of the merger will be as of the close of business 
June 30, 1938. 

These two companies, both of which are members of the Associated 
Factory Mutual Group, have always operated under the same 


BEST'S FIRE NEWS 





managem 
eect ope 
there wil 
carried, 1 
almost e: 
equipped 

The fin 
il, 1987, 
the basis 
plieyhol 
of $3,154, 
total ass 
nium dey 


CARC 
Sumter 
h Proce 
This ne 
State of | 
s capita 


surance 
‘ie-presi 


COM) 
New Y 


Staff Cl 


PF. W. 1 
Assurance, 


JUNE 





N 


: 


surance 
<1 with 
s being 
} to aet 
mpany, 
3. It is 
omobile 


id June 
of $1.00 
ders of 


nent of 
ymobile 
mpany, 
rho has 
orpora- 
‘ters at 
lahoma 
der the 


ompany 
vidence, 
lidation 
y. The 


yusiness 


sociated 
pe same 


JEWS 





aL NZ U RANCE 


REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 


90 JOHN STREET 215 W 7TH STREET 114 SANSOME STREET 
NEW YORK LOS ANGELES SAN FRANCISCO 








management, and the sole object of the proposed consolidation is to 
fect operating economies. We are advised by the management that 
there will be no changes whatever as to the amount of insurance 
carried, nor in the conservative underwriting practices of insuring, 
almost exclusively, properties of high-grade construction and fully 
quipped with automatic sprinklers. 

The financial statement of the Blackstone Mutual as of December 
il, 1987, the most recent in our possession, showed total assets on 
the basis of actual market values for all securities of $3,363,063, 
wlieyholders’ surplus of $1,622,891, and premium deposits in force 
of $3,154,743. The Merchants Mutual as of the same date reported 
total assets of $1,864,035, policyholders’ surplus $836,878, and pre- 
nium deposits in force of $1,856,767. 


CAROLINA HOME Insurance Company, 

Sumter, S. C. 

h Process of Organization 

This new stock company is being chartered under the laws of the 
‘ate of South Carolina, according to recent reports. The company 
S capitalized at $50,000 and will write fire and allied lines of 


‘ustrance. The officers are stated to be President, Perry Moses 
‘ee-president, W. W. Sibert; and secretary, R. A. Shelor. 


COMMERCIAL UNION Group, 
New York, N. Y. 


‘aff Changes 


F. W. Koeckert, United States manager of the Commercial Union 
Assurance Company, Ltd., and general attorney of the Ocean 


JUNE 20, 1938 








Accident & Guarantee Corporation, Ltd., announced early this month 
certain staff appointments which were made in order to more fully 
unite the various activities of the group. These appointments were 
as follows: 

Henry Collins, United States manager of the Ocean Accident & 
Guarantee was appointed deputy United States manager of the 
Commercial Union. 

LD. E. Monroe, assistant United States manager of the Commercial 
Union, was appointed assistant United States manager of the Ocean 
Accident & Guarantee. 

George L. Larkin, assistant United States manager of the Ocean 
Accident & Guarantee, was appointed assistant United States 
manager of the Commercial Union. 

O. C. Gleiser, secretary of the Commercial Union, was appointed 
assistant United States manager of the Commercial Union and 
assistant United States manager of the Ocean Accident & Guarantee. 

H. W. Miller, secretary of the Commercial Union, was appointed 
assistant United States manager of the Commercial Union and 
assistant United States manager of the Ocean Accident and 
Guarantee, 


CORROON & REYNOLDS Group, 
New York, N. Y. 


New Coast Manager 


Effective June ist, John P. Breeden was appointed manager of 
the Pacific Coast Department of the Corroon & Reynolds Group of 
companies at San Francisco, succeeding R. R. Chapman, who was 
transferred to the home office of the group in New York as secretary 
in charge of nine Western States. 

Mr. Breeden has had many years of experience on the Pacific 
Coast. Until December 31, 1937, he was joint manager of the Coast 
Department of the Insurance Company of North America, and prior 


Continued on next page 
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CORROON & REYNOLDS GROUP—Continued 


thereto was Pacific Coast National Union Fire 
Insurance Company. 

Mr. Chapman joined the Corroon & Reynolds organization in 1928 
as resident general agent at Chicago, and later was made Cook 
County manager. In 1933 he was transferred from Chicago to 
San Francisco where he assumed the position of Pacific Coast 


Manager. 


manager for the 


ERIE INSURANCE EXCHANGE, 


Erie, Pennsylvania 
Policyholders' Rating ''B+-" 


The general policyholders’ rating of this exchange appearing by 
error in our 1938 Insurance Guide at “B” should be “B-4-”. Please 
note correction. 


EXCELSIOR INSURANCE COMPANY OF 
NEW YORK, New York, N. Y. 


Premium Volume Up 


For the first four months of this year the net premium volume 
of this company amounted to $98,292, an increase of more than 8% 
as compared with the volume of $90,753 written during the similar 
four-month period of 1937. Losses paid, including adjustment ex- 
penses, amounted to $39,342 for the first four months of this year, as 
compared with $37,742 for the similar period of last year. 
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The financial statement of the company as of April 30, 1935, wig 
bonds at amortized values, revealed assets of $768,509, unearng 
premiums (estimated) $297,000, other liabilities $45,111, capital stog 
$250,000 and net surplus $176,398. The values used by the compa 
in its statement for its securities were approximately $2,000 greaty 
than the actual market values as of May 14th. 


DIVIDEND 


The board of directors, at their regular quarterly meeting hej 
May 23rd, declared a dividend of $.15 per share on the capital stock 
which is payable to stockholders of record June 30th. 


FEDERAL Insurance Company 
Jersey City, N. J. 


Dividends 


The board of directors of this company has declared the regular 
quarterly dividend of $.35 per share for the second and thin 
quarters of this year. These dividends are payable on July Ist an 
October 1st respectively to stockholders of record the 20th day of 
the preceding month. 


FIDELITY AND GUARANTY Fire 


Corporation, Baltimore, Md. 
Regular Dividend 


The board of directors of this company, at a meeting held May 
27th, declared the regular semi-annual dividend of $.50 per shar, 
which is payable on July 1st to stockholders of record June 22nd 


New Florida Head 


Effective May 15th, Special Agent Louis P. Hebard assumei 
supervision of the Florida business of this Company, with head: 
quarters at Jacksonville. Mr. Hebard previously worked under th 
direction of State Agent Dana Kilcrease, who continues to supervise 
Alabama and Georgia business, with headquarters at Atlanta. 

Prior to joining the Fidelity and Guaranty in January, 1%, 
Mr. Hebard traveled Northern Florida for the Florida Rating and 
Inspection Bureau for nine years and is very popular with the 
agents throughout the state. 


FIREMAN'S FUND Insurance Company, 
San Francisco, Calif. 


Official Staff Advancements 


Edward V. Mills, secretary of the companies of Fireman's Ful 
Group, has been elected Controller of the companies and W. Stamle 
Pearce, advertising manager, has been named to succeed Mr. Mills 
as Secretary. The office of Controller is a newly created positio 
on the companies’ executive staff. These promotions were approvel 
by the Board of Directors of Fireman’s Fund Insurance Compal) 
on May 26th, and it is expected that similar action will be take 
by the boards of the affiliated companies of Fireman’s Fund Group 

Mr. Mills joined the companies of Fireman’s Fund in 1930, and 
in September of that year was elected secretary of Fireman’s Funi 
and Occidental Indemnity companies. On December 1, 1931, be 
became secretary of all the companies of the group. 

A native of San Francisco, the new controller received his edu 
tion in the public schools of his home city and entered the insural® 
business there in 1911. Functioning as chief accountant and audite 
for companies engaged in the casualty and surety business, M: 
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rE NEW 


NORTHERN INSURANCE COMPANY OF NEW YORK 
EIGHTY-THREE MAIDEN LANE 
NEW YORK 





ASSETS 

ee Perr es FiWkactsee stows $ 29,000.00 
Mortgage Loans ..........-.eeeeeeeees 53,200.00 
EE so cc de wee ceeregas swanee ans eeeee 4,325,225.00 
ME cc cccaeesacnsdesspee dtemb esas 4,664,173.00 
Premiums in Course of Collection 

(Not more than 90 days due).......... 739,733.93 
Leet PRI oc voce 5s ss ccceccese's 43,502.30 
Cash on Deposit and in Office ......... 1,293,071.76 
Reinsurance Recoverable on Paid Losses .. 868.08 





Total Admitted Assets T$11,148,774.07 





STATEMENT AS OF DECEMBER 31, 1937 


LIABILITIES 
Unearned Premium Reserve...... ekaaest $ 4,746,269.53 
Unadjusted Losses ...... vlan eade sede 319,815.50 
I SUING nbs awasacnnes canidueates 904.61 
Reserve for Taxes and Contingencies..... 500,000.00 
ree $1,000,000.00 
i ee aN oe 4,581 ,784.43 
TSurplus to Policyholders ............... 5,581 ,784.43 


$11,148,774.07 


*Valuations on basis approved by National Association of Insurance Commissioners. 


7On the basis of December 31, 1937, Market Quotations for all Bonds and Stocks owned, this Com- 
pany's total admitted Assets would be increased to 
and Surplus to Policyholders...........+. POE ie ee ey or eee eer ee er ee 


v4eeawe $64 eed 0seceeecncccen coun ian aeee 
$ 5,629,041.43 


Securities carried at $259,825 in above statement are deposited as required by law. 








Mills’ familiarity with the corporate affairs of such carriers and the 
accounting and statistical systems of the casualty business brought 
him positions of responsibility on the executive staffs of companies 
in Philadelphia and Newark, New Jersey. 


As a member of the Controliers Institute of America he served 
as president and director of the San Francisco Control last year, 
and has been nominated for director on the national board of the 
Institute at New York City this year. 


Mr. Pearce was born and educated in the British West Indies 
and came with his family to New York City in 1914. In December, 
1916, he obtained a position as junior clerk in the Atlantic Marine 
Department of Fireman’s Fund in New York City, and in January, 
1924, was sent to Atlanta, Georgia, to establish a branch office for 
marine operations. Two years later he was transferred to New 
Orleans to take charge of the development of marine lines in the 
Gulf territory. In October, 1931, he was appointed advertising 
manager for the companies of Fireman’s Fund Group at the head 
fice in San Francisco. Mr. Pearce will retain supervision of the 
companies’ advertising activities. 


FIELD CHANGE 


A. W. Cupid, who has been with Fireman’s Fund Insurance 
Company at the head office in San Francisco for the past fifteen 
years, has been transferred to the Oakland office as marine 
special agent for the East Bay Metropolitan Area and interior 
valleys. 


A graduate of Stanford, Mr. Cupid became associated with 
Fireman’s Fund in 1923. Because of his wide experience and in- 
timate knowledge of marine lines, he is highly regarded as a 
capable underwriter. 


Mr. Cupid’s duties of yacht underwriting will be assumed by 

Joseph McAleese, formerly insurance editor of the Wall Street 
Journal’s Pacific Coast Edition. Well known in San Francisco 
boating circles, Mr. McAleese, who is an ardent and successful 
Yachtsman, is well qualified to carry on this phase of Fireman’s 
Fund underwriting facilities. 
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FIREMEN'S Group, 
Newark, N. J. 


Staff Advancements 


Fred W. Sullivan was recently appointed vice-president of the 
Firemen’s Insurance Company and all of its affiliated institutions, 
and also was named joint Pacific Coast manager with Vice- 
President W. W. Potter. Frank E. Chadwick has been named 
second vice-president and assistant manager, and A. A. Milhaupt 
and R. W. Walbey have been advanced from assistant secretaries 
to secretaries for all of the companies. 


FIRST KENTUCKY Fire Insurance 
Company, Louisville, Ky. 


Correction Notice 


In the 1938 edition of BEST’S INSURANCE GUIDE WITH KEY 
RATINGS, the paid-in capital of this company is shown as $60,000. 
This figure is incorrect and properly should be $110,000, the capital 
having been advanced to that latter figure by stock dividend in 1937. 

Subscribers are requested to kindly make note of this correction. 


GLOBE AND RUTGERS Fire Insurance 
Company, New York, N. Y. 


Hubbard elected Board Chairman—Brooks President 
The Board of Directors of the Globe and Rutgers Fire Insur- 


ance Company announced on June 15th that Fred A. Hubbard, 
Continued on next page 
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90 JOHN STREET, NEW YORK 
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NORTH STAR 
INSURANCE COMPANY 


200 BUSH STREET, SAN FRANCISCO 


Items from Financial Statement of Dec. 31, 1937: 


Total Admitted Assets . . $4,119,072.08 


Securities carried at $374,922.21 are deposited 
in accordance with law. 
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GLOBE & RUTGERS Fire Insurance Co.—Continued 


President of the Company since December 1934, had been elected 
Chairman of the Board of the Company, and Olin L. Brooks 
elected President, effective July 1, 1938. 

Since Mr. Hubbard took hold of the Company, commencing 
active business in July 1935, he has built up an agency plant 
for the company to its present effective strength of nearly 2,000 
agents, with a steadily increasing premium income, reaching 
about $1,900,000. in 1937. Policyholders’ surplus has risen from 
$5,132,000. in 1934 to $8,744,000. at December 31, 1937. 

Mr. Olin L. Brooks, who comes to the company as President, 
is the son of A. L. Brooks, a prominent field man in the South- 
east, and is a graduate of the Georgia School of Technology. 
He was formerly with the Southeastern Underwriters Association, 
subsequently for ten years with the Niagara Fire Insurance Com- 
pany of New York City, and for the past eight years with the 
Firemen’s Insurance Company of Newark, New Jersey, and 
Affiliated Companies, at present in charge of their Southwestern 
Department, Dallas, Texas, as Second Vice President. 


Philadelphia Office Opened 


Effective June 1, 1938 the Globe and Rutgers Fire Insurance 
Company and the American Home Fire Assurance Company estab- 
lished a Department Office at 308-10 Walnut St., Philadelphia, for 
handling their business in Philadelphia and Philadelphia Suburban 
territory under the supervision of Elmer Van Dusen as manager. 
Mr. Van Dusen is assistant secretary of the Insurance Company 
of the State of Pennsylvania and has been in charge of the Phila- 
delphia and Suburban business of} that company for many years. 
Under this new arrangement he will supervise the business in 
that territory for all three companies and the Philadelphia and 
Philadelphia Suburban local agents of the Globe and Rutgers and 
American Home will have the advantages of full service from a 
Departmental Office in Philadelphia. 

Edward F. Hatcher, State Agent of the Globe and Rutgers, who 
has previously handled the Philadelphia territory, is being trans- 
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ferred to Atlanta, Ga., as State Agent for the Globe and Rutgers 
in Georgia, Alabama, and Tennessee. Mr. Hatcher is a native of 
Georgia and is well known to the insurance fraternity in the 
Southern States. 


GLOBE Insurance Company, 
Huron, S. D. 


New Company 


This new stock fire insurance company, incorporated under the 
laws of South Dakota, received its license on April 1st and began 
business the same day with an authorized capital of $250,000, of 
which $60,000 was subscribed and paid-in, together with $6,000 of 
surplus. The shares, par value $10, were issued at $11 each. The law 
under which this company was organized provides that the paid-in 
capital must be increased to at least $100,000 within a period of 
three years from date of inception. The management advises us 
that this additional new stock when issued will be sold at $12.0 
per share to provide additional surplus of $10,000. 

The company was organized for the purpose of succeeding a state 
mutual company of the same title, which had been in operation 
since July, 1935. Under its charter the new stock company is 
authorized to write fire, tornado and automobile lines. 

The officers of the company are: President, H. C. Shober, and 
secretary-treasurer, W. N. Farmer. Mr. Farmer was secretary of 
the predecessor company and also was secretary of the Globe 
Mutual Insurance Company, which operated during the years 1 
to 1914. 

The directors include the foregoing officers and I. A. Churchill, 
Huron, lawyer, Dr. J. C. Shirley, Huron, physician, E. C. McKenzie, 
Huron, dry cleaning, H. C. Harris, Highmore, S. D., druggist, and 
N. 8S. Leipsic, Sioux Falls, S. D., investments. 
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HALIFAX Fire Insurance Company, 
Halifax, N. S. 


Baillie Appointed General Manager 


The board of directors of this company, at a meeting held late last 
month, appointed Arthur C. Baillie to the position of general 
manager. Mr. Baillie, a Canadian by birth, has been, for the last 
fifteen years, secretary of The Home Insurance Company of New 
York in charge of its Pacific Coast and mountain territories, Canada 
and other foreign fields. 


REGULAR DIVIDEND 


The regular semi-annua’ dividend of $.50 per share has been 
declared by the board of directors of this company. This dividend 
is payable on July 2nd to stockholders of record June 10th. 


HANOVER Fire Insurance Company, 
New York, N. Y. 


New Director—Staff Advancements 


Directors of this company, at a meeting held early this month, 
elected F. Elmer Sammons to membership on the board. Con- 
currently Mr. Sammons was elected a vice-president, being relieved 
of his former duties as secretary, a post which was filled by the 
advancement of Edward L. Coffill, previously assistant secretary. 
Fred C. Bertiaux, of the Western Department at Chicago, was 
appointed resident assistant secretary of that Department. 


DIVIDEND 


The regular quarterly dividend of $.40 per share has been declared, 
payable July 1st to stockholders of record June 17th. 


HARDWARE MUTUAL Fire Insurance 


Company of Minnesota, Minneapolis, Minn. 


New Title Adopted 


Effective May 25th, this company eliminated the word “Fire” from 
its corporate name, and now operates under the title Hardware 
Mutual Insurance Company of Minnesota. 


HOME FIRE & MARINE Insurance Company, 


San Francisco, Calif. 
Regular Dividend 


The Board of Directors of this company, at a meeting held 
May 31st, declared the regular quarterly dividend of 50 cents per 
share on the capitai stock. This dividend was paid on June 15th 
to all shareholders of record at the close of business on June 6th. 


HOME Insurance Company, 
New York, N. Y. 


Allen to Join Organization 


In a White House release dated May 11th, President Franklin 
D. Roosevelt announced the resignation of Honorable George BE. 
Allen as Commissioner of the District of Columbia, effective 
September Ist. Simultaneously with the White House announce- 
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A DECLARATION OF COOPERATION! 


HE Royal Exchange Group in commending the record 

of the American Agency System and Old Line Compa- 
nies as a whole, extends its compliments to both in recog- 
nition of their support of the ideals of Stock Fire and 
Casualty Insurance, and takes this opportunity to express 
its assurance of cooperation. 
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ment, Harold V. Smith, President of the Home, announced that 
Mr. Allen would become associated with his companies as Vice- 
President and Public Relations Counsellor. 

Mr. Allen has served as one of the heads of the District Gov- 
ernment for the past five years. At the time of his appointment to 
District Commissioner, by President Roosevelt in 1933, he was the 
youngest man ever to attain that post. 

Mr. Allen was born in Booneville, Mississippi, educated in law 
at Cumberland University of Tennessee, was admitted to the 
Mississippi Bar when he was 21 years of age. Shortly thereafter 
he served in the World War overseas as a lieutenant with the 
140th Machine Gun Battalion of the Thirty-Ninth Division. After 
the war Mr. Allen served as an executive in many private cor- 
porations and was drafted by the President from a highly com- 
petitive field as a Commissioner of the District of Columbia. 


INSURANCE COMPANY OF NORTH 
AMERICA, Philadelphia, Pa. 


Rupprecht Joins Staff 


The Insurance Company of North America announced on May 
27th that Charles F. Rupprecht, Assistant United States Manager 
of the Commercial Union Group, would shortly join the staff of 
the North America in an executive capacity. 

Mr. Rupprecht, although still a young man, has had a long, 
varied and successful experience, having been connected with the 
Commercial Union’s interests on the Pacific Coast and in the 
Middle West before being brought to New York a few years ago. 
He is well and favorably known and his severance of his connec- 
tion with the Commercial Union was under the most amicable 
auspices. 

More detailed announcement of his forthcoming duties with the 
North America will be made at a later date. 
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INTER-OCEAN Reinsurance Company, 
Cedar Rapids, lowa 


Secretary French Resigned 


Mr. E. C. French, secretary of this company, is resigning from 
that capacity on July ist, and will retire from active business. 

The insurance career of Mr. French covers a period of about 
thirty-five years. Some years ago he joined the Inter-Ocean Re- 
insurance, first in its New York office and later being transferred 
to the Home Office at Cedar Rapids. He was elected secretary 
of the company in 1935. 


MUTUAL FIRE INSURANCE COMPANY OF 
GERMANTOWN AND ITS VICINITY, 
Philadelphia, Pa. 


Charter Amended—New Title Adopted 


The members of this company, at a special meeting held May 
25th, approved the shortening of the company’s title to Mutual 
Fire Insurance Company of Germantown and the amendment of 
its charter to conform with the Insurance Code of 1921 of the 
Commonwealth of Pennsylvania, Under this new act the company 
is authorized to write anywhere in the state, whereas previously 
it. confined its operations to Philadelphia, Montgomery and Buck 
Counties. Also, it is authorized to write windstorm, smudge from 
oil burners and other types of insurance necessary in present day 
policies, whereas previously only fire insurance was written. 
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NATIONAL FIRE INSURANCE COMPANY 
OF HARTFORD, Hartford, Conn. 


Zweig Retired 


Henry M. Zweig has retired as general agent of the National 
Fire Insurance Company of Hartford and will shortly retire as 
president of Zweig, Smith & Co., Inc., because of extended il] 
health. He will continue his interest in the insurance businegs 
by retaining his directorships in the Transcontinental and the 
Franklin National insurance companies, members of the National 
of Hartford Group, and as a director of Zweig, Smith & Co., Ine. 

To succeed Mr. Zweig the National Fire Group has named Edward 
R. Hindley general agent. Mr. Hindley joined the group on October 
1, 1923 in the Improved Risks Department. Since April of this year 
he has been associated with Mr. Zweig in the New York Office. 

Mr. Zweig’s entire business career of more than forty years 
has been spent in insurance. He began in the western department 
office of the Connecticut Fire at Chicago and later was special 
agent for the company. After he left the Connecticut Fire he later 
was appointed special agent of the National Fire in Western 
Pennsylvania nearly twenty-five years ago, and later was made 
State Agent for the Company in Pennsylvania. He became active 


; in the Underwriters’ Association of the Middle Department, served 





on its executive committee, became chairman of that committee, 
vice president, and, in 1921,. president of the association. During 
this period he also was active in Philadelphia suburban affairs. 

The National Fire transferred him to New York in 1922 and 
placed him in charge of its worldwide brokerage affairs as gen- 
eral agent. He continued in that capacity until April 1, 1926, 
when he and A. J. Smith and M. K. Smith formed the partnership 
of Zweig, Smith & Co., Mr. Zweig continuing as general agent of 
the National. Zweig, Smith & Co. was incorporated on July 1, 
1928, with Mr. Zweig continuing as president and A. J. Smith 
as vice-president. 


FIELD CHANGE 


Vice President H. B. Collamore of the National Fire Insurance 
Company of Hartford and the Mechanics and Traders Insurance 
Company recently announced the appointment of Charles R. 
Silhavy as Special Agent in West Virginia to assist State Agent 
W. L. Bellmer and Special Agent D. 8. Butler. 

Mr. Silhavy joined the Automobile Department of the National 
Fire as an underwriter in 1928, in 1932 was transferred to fire 
underwriting, and in 1936 to inland marine underwriting so that 
he has had extensive training and experience in all three of the 
important branches of the business. 


NATIONAL UNION Fire Insurance 
Company, Pittsburgh, Pa. 


Staff Advancement 


President Thomas of the National Union Fire Insurance Com- 
pany of Pittsburgh, Pa. recently announced the selection of J. 
Hunter White as Assistant Secretary, the election taking place at 
a meeting of the Board of Directors held on May 31. 

Mr. White has been associated with the National Union as 
Agency Superintendent of the Southern Department since 1935 
and prior to that year was State Agent in Georgia and Alabama 
for two years. He has been connected with the fire insurance 
business for thirty-five years, most of the time as fieldman for 
various companies in the Southeastern States. 


NEW HAMPSHIRE Fire Insurance 
Company, Manchester, N. H. 


Regular Dividend 
The Board of Directors at a meeting held June 9th declared 


the regular quarterly dividend of forty cents per share, payable 
July 1, 19388, to stockholders of record June 15, 1938. 
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NORTHERN Assurance Company, Ltd., 
London, England 


Staff Promotion 


R. P. Barbour, United States manager of the Northern Assur- 
ance Company, Ltd., and London & Scottish Assurance Corpora- 
tion, Ltd., recently announced the promotion of William M. 
Houston from assistant secretary to secretary for both companies. 

Mr. Houston has been associated with this organization since 
1935, when he was appointed special agent for the territory east 
of the Rocky Mountains. In the fall of 1936, he was promoted 
to the position of assistant secretary. Prior to his association 
with this company he was connected with the America Fore group 
of insuramce companies. 


NORTHWESTERN FIRE & MARINE Insurance 


Company, Minneapolis, Minn. 
Convention Examination Report 


Examiners from the Insurance Departments of Connecticut, 
Ohio, Tennessee, Minnesota, Oklahoma and Nevada recently com- 
pleted a Convention examination into the affairs and condition 
of this company as of September 30, 1937. 

The report of the examiners reveals the company to be in a 
strong financial position with total assets of $3,002,975 as com- 
pared with liabilities of $1,042,394, leaving surplus to policyholders 
of $1,9€0,581. 

Excerpts from the examination report follow: 


HISTORY 


The Company was originally incorporated under the laws of 
the State of North Dakota on May 2, 1899, with $100,000.00 au- 
thorized capital. It began business with $26.000.60 paid-in capital, 
which was increased, at various times, to $200,000.00 in 1904. It 
was reincorporated on March 3, 1906, under and pursuant to 
Chapters 19 and 58 of the Revised Laws of 1905 of the State of 
Minnesota, at which time the capital was increased to $300,000.00. 

In February, 1909, the capital of the Company was reduced to 
$200,000.00, carrying $100,000.00 to the surplus account, and in 
November, 1910, this amount was restored to the capital by a 
stock dividend. On December 1, 1915, the capital was increased 
to $400,000.00. On December 30, 1926, the paid-in capital was 
increased to $500,000.00. The $100,000.00 additional stock was sold 
to stockholders at par $100.00. 

On August 28, 1929, the par value was reduced from $100.00 
to $10.00 per share and an increase in the capital from $500,000.00 
to $1,000,000.00 was approved by the stockholders. 

During 1915 the Company entered into a reinsurance contract 
with the Hartford Fire Insurance Company, Hartford, Connec- 
ticut, whereby its entire outstanding business was reinsured. In 
October, 1915, and in June, 1921, the reinsurance contract with 
the Hartford was amended and extended for a term of years, 
and a reinsurance treaty contract was entered into with the 
Hartford Fire, by the terms of which this Company reinsures 
with that company all of its original business and in turn par- 
ticipates in a portion of the Hartford’s business. On January 1, 
1920, the contract with the Hartford Fire Insurance Company was 
amended, whereby the Northwestern Fire and Marine Insurance 
Company was to retain a portion of its original business and to 
participate in certain business of the Hartford. 

The Company is authorized to transact its business on the stock 
plan or principle. The general nature of its business shall be to 
insure against loss or damage to property on land by fire, etc.; 
to insure vessels, etc.; and every insurance appertaining to or 
connected with marine risks; to insure against loss or damage to 
automobiles by various perils; to insure against loss or damage 
to aeroplanes by various hazards incident thereto; to insure 
against loss or damage to property by smoke or smudge; to 
insure against loss or damage to property or business occasioned 
by rain; to transact any lines of insurance not now specifically 
provided for under the laws of the State of Minnesota when 
such lines or combination of lines of insurance are not in viola- 
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tion of the constitution or laws of said state and are not contrary 
to public policy. 


TERRITORY 


By the Certificate of Incorporation, the Company is authorized 
to transact its business in any state or territory of the United 
States, in the Dominion of Canada, and in foreign countries. 

Licenses to operate during 1937 in the District of Columbia, 
the Territory of Alaska and in all the states of the United States 
with the exception of Alabama, New Mexico and South Carolina 
were examined. During the course of our examination, the Com- 
pany has been admitted to the State of South Carolina. 


ORGANIZATION AND MANAGEMENT 


The territory in which the Company is licensed to operate is 
divided into four departments, namely: Home Office, Eastern, 
Southern, Pacific. 

The Home Office Department comprises sixteen middle western 
states as follows: Colerado, Illinois, Indiana, Iowa, Kansas, Mich- 
igan, Minnesota, Missouri, Montana, Nebraska, North Dakota, 
Ohio, Oklahoma, South Dakota, Wisconsin and Wyoming. 

The Eastern, Southern and Pacific Departments are under the 
supervision of the Hartford General Agency Company, Inc., of 
Hartford, Connecticut. 

The management of the Company is vested by its Charter in a 
board of directors composed of not less than five nor more than 
twenty-one members, to be elected at the stockholders’ annual 
meeting held each year on the last Thursday in February of 
each year. Each director must be the owner of at least ten 
shares of the capital stock of the Corporation. A majority of 
the Board of Directors constitutes a quorum for the transaction 
of business. 

At the annual meeting of the stockholders held on February 
25, 1937, the following directors were elected for the ensuing year: 
R. M. Bissell, F. A. Chamberlain, A. A. Crane, Oscar J. Eastman, 
John H. Griffin, C. W. Hall, George C. Holmberg, C. T. Jaffray, 
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NORTHWESTERN FIRE & MARINE Ins. Co— Cont'd 
L. E. Wakefield, E. C. Warner, R. W. Webb, F. C. White and 
Theo. Wold. 

On March 31, 1937, a meeting of the Board of Directors was 
held, at which the following officers were elected: John H. Griffin, 
President; E..C. Warner, Vice-President; F. C. White, Vice-Presi- 
dent; C. W. Hall, 

Vice-President and 


agreements in force as of September 30, 1937. Under this contract, 
the Northwestern Fire and Marine Insurance Company auto- 
matically reinsures all the business written by the Queen City 
Fire Insurance Company, Sioux Falls, South Dakota. 


Various contracts or agreements in force with the Hartford 
Fire Insurance Company are as follows: 

(1) Hartford Fire 

Insurance Com- 





Treasurer; Oscar 
J. Eastman, Secre- 
tary; L. B. Van 
DeWall, Assistant 
Secretary; Clyde 
P. Smith, Assis- 
tant Secretary J. 
B. Berkvam, As- 
sistant Secretary. 

In a review of 
the minutes of the 


Board of Direc- 
tors, there is no 
provision made 
for the authoriza- 
tion of officers’ 
salary. NEW YORK ~ CHICAGO 


A finance com- 
mittee was elected 
consisting of the 








following direc- 
tors: Geo, Cc. NEW YORK, N. Y. 
Holmberg, E. C. 


Warner, e. z. 
Jaffray and John 
H. Griffin. 


BONDS AND 
INSURANCE 
COVERAGES 

A schedule _ fi- 
delity bond issued 
in favor of North- 
western Fire and 
Marine Insurance 
Company, Twin 
City Fire’ Insur- 
ance Company 
and Citizens In- 
surance Company, 
as their interest 
may appear, cov- 
ers officers in an 
amount not ex- 
ceeding $50,000.00. 

The Company is 


COLUMBUS, O. 


also protected by as 


MARINE 


Great American 


Group ot nae 


AGENTS EVERYWHERE 


GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. 


AMERICAN ALLIANCE INSURANCE COMPANY 
NEW YORK, N. Y. 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. 


DETROIT FIRE & MARINE INSURANCE COMPANY 
DETROIT, MICH. 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 


BOSTON, MASS. 


NORTH CAROLINA HOME INSURANCE COMPANY 
RALEIGH, N. C. 


COUNTY FIRE INSURANCE COMPANY 


PHILADELPHIA, PA. 


AMERICAN NATIONAL FIRE INSURANCE COMPANY 





bonds and insur- 
ance policies cov- 
ering workmen’s 
compensation, 
publie liability, 
office and messen- 
ger robbery, for- 
gery and check or 


EARL D. BABST New York City 
Chairmaa of the Board, American Sugar Refining 
Company 


H. DONALD CAMPBELL. New York City 
President, Chase National Bank of New York 


ARTHUR O. CHOATE... .New York City 


DIRECTORS GREAT AMERICAN INSURANCE COMPANY 
JOHN H. HILLMAN, JR.. .. . . Pittsburgh 
Chairman of the Board, Hillman Coal & Coke Co. 


EUSTIS L. HOPKINS 


Chairman of the Board, Bliss, Fabyae & Co., 
Cotten Goods Commission Merchants 


PERCY H. JOHNSTON... New York City 


—— pany automati- 


cally reinsureg 
e CASUALTY + SURETY 90% of the net 
risks covering all 
written 
through the Home 
Office Department, 
The Hartford in 
reimburseg 
the Northwestern 


classes 


Insurance Companies ey 


New Pork 


losses paid and 
underwriting  ex- 
penses incurred. 
(2) All business 
written in the 
Eastern, Southern 
and Pacific De- 
partments is re- 
insured 100% with 
the Hartford. 

Organized 1872 (3) The Company 
participates in 1% 


. MONTREAL . SAN FRANCISCO 





GREAT AMERICAN INDEMNITY COMPANY of the net out- 
Organized 1926 standing business 
of the Hartford 
except ocean ma- 
Organized 1897 rine, hail, rain 
and crop insur- 
ance, 
Organized 1928 (4) Under this 


contract, the 
Northwestern Fire 
and Marine Insur- 
ance Company as- 
sumes 8% of the 
Hartford's net 
ocean marine bus- 


Organized 1866 


Organized 1910 


iness. 

(5) By this con- 
tract, the Hart- 
ford cedes to the 
Northwestern Fire 
and Marine Insur- 
Organized 1914 ance Company 
10% of its s0- 
ealled “Small Ex- 
cess Treaty” cov- 
ering fire and 
allied lines. 


Organized 1868 


+ Organized 1832 








JESSE S. PHILLIPS....... New York City 





sag’ Petar "Secetalontent Wt asurnc (6) Under an 
of New York ¥ » > 
+t agreement, the 
ow Vo Gy ARTHUR REYNOLDS. ....San Francisco Hartford rein- 


HOWARD C. SMITH. ...New York City 


sures the North- 
Estate Trustee 


wester! against 
draft alterati <1 ae alec Chairman of the Board, Chemical Bank & Trust Co. — —— aia ase a , wd to $100,- 
ere ons . resident, First Nation: an! on Ss 5 
’ JOHN M. DAVIS........ New York City ? 
payroll robbery, President, Delaware, Lackawanna & Western SAMUEL McROBERTS. ...New York City | Roy B. WHITE......... New York City 000.00 over its net 
. Rail . ; 
bank burglary, pest ALEXANDER R. PHILLIPS Now York City | _Traitent Wertere Uslon Totegengh Company retention of $2,- 


L. W. DOMMERICH. ...’. New York City 
L. F. Oommerich & Co., Commission Merchants 


WILLIAM H, KOOP 





and robbery on 
securities, fire in- 
surance on its 
furniture and fix- 





Vice-President, Great American Insurance 
Company 


President, Great American Insurance Company and Affiliated Companies 


GARRARD B. WINSTON. New York City 
Shearman & Sterling, Attorneys 


.New York City 





500.00 on any one 
risk for any one 
catastrophe on fire 
or tornado risks. 








tures, and group 

life insurance cov- 

ering all officers and employees, graded in amounts according to 

salary received and continuous service from $500.00 to $5,000.00. 
In addition to the above, the Company carries an excess con 

flagration contract with Lloyds of London and its affiliated com 

panies. 


REINSURANCE CONTRACTS 


The Company had the following reinsurance contracts and 


110 


The tornado ex- 
cess coverage ap- 


plies to any one storm over a period of 72 hours. 
CAPITAL STOCK 

The authorized and paid-in capital stock of the Company is 
$1,000,000.00, with a par value of $10.00 per share. 

The open stubs in the stock certificate books were listed and 


found to be in agreement with the control account. 
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- NINETY YEARS 


OHIO FARMERS 


LeRoy, 








* 


IS A LONG TIME - 


When you represent the "Ohio Farmers'’ you represent 
a company which for ninety years has maintained a 


policy of financial stability, service and fair treatment. 


INSURANCE COMPANY 


Ohio 








ACCOUNTING 


The ledger items on the annual statements as filed with the 
various Insurance Departments for the years 1934, 1935 and 1936 
were checked to the general ledger. Disbursements for certain 
selected months were checked to the books of original entry and 
were found to be in agreement. 


The Company maintains an efficient and comprehensive system 
of accounts. The statistical department affords current as well 
as comparative data, making available information covering the 
experience of the Company. 


FINANCIAL STATEMENT 


The following is a financial statement of the Northwestern Fire 
and Marine Insurance Company, as of September 30, 1937: 


LEDGER ASSETS 








Book value of real estate..... Seaseaaes $292,660.54 

Contracts of sales........ $21,500.00 

Less commissions pay- 

able on real estate..... 3,012.00 18,488.00 $311,148.54 
Mortgage loans on real estate ........ $161,640.83 


Advance to protect mortgage loans 1,758.71 163,399.54 


eS EL ee errr 1,960,543.11 
i CMD 5 casnccackspeebouwereseneaoeee 204,831.50 
Deposits in trust companies and banks not on in- 

DED ‘diva Veiladéuuidans task ae aaw ae antes U6+ebs endear 164,949.44 
Agents’ balances, under three months 

RS eR AE Beiter des $133,368.01 

Agents’ balances over three months due 35,104.45 168,472.46 
Bills receivable taken for fire risks ................ 15,822.56 
Bills receivable taken for risks other than fire ..... 25,534.97 
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19,596.24 
679.99 


Balance due from reinsurance company ............ 
Advance to officers and employees ...........+.+.05. 


Missouri impounded premiums .............0.0.00005 8,655.67 
Syndicate and association advances ..............+.. 2,125.00 
SPT GID «50 6:b 004 0'0:66.000 0555008 c0secesee 2,810.00 

EE “sdb Hawi cwibe Ke RMeeereG Rs nee end eerenen Heuues $3,048,569.02 


Less Ledger Liabilities: 
Due Hartford Accident and _ In- 


demnity, liability premium ....... $2,127.56 
Minnesota surcharge premiums ..... 157.90 
PEGE DOOD ccccsccccsewicccsccs 4.00 
ED - wawkhbdtebccscccsensdasoenns 6,441.64 8,731.10 
Se SD CED 0.6.0. cave asecivintewvendastesens $3,039,837 .92 
NON-LEDGER ASSETS 
Due Accrued 
Interest on mortgages $1,217.34 $2,554.59 
Interest on bonds not in 
DEE baswséeeseasades -- ennue 22,190.31 
Total interest due and 
eS $1,217.34 $24,744.90 $25,962.24 
Underwriting assets, not admitted, recoverable from 
CORMORTAMSD GOTRBORT occ ccccvccccccccccccocseccces 62,532.00 
Commissions due from reinsurance company ........ 15,901.00 
Recoverable from joint expense .........ceeeeeeeees 1,821.63 
CR. DI 6 iin ono 08.0006 ch scadsngenseseessnd $3.146,054.79 
DEDUCT ASSETS NOT ADMITTED 
Agent’s balances over three months $35,104.45 
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NORTHWESTERN FIRE & MARINE Ins. Co.—Cont'd 


Bills receivable past due, taken for 








EL ‘cnsiad. no CwaGwheder ee ndeseey ele 19,439.14 
Advances to officers and employees 679.99 
Missouri impounded premiums ........ 8,655.67 
Syndicate and association advances 2,125.00 
Fieldmen’s advances ...........-+see0:: 2,810.00 
Book value of stocks over market value 38,539.00 
Deposits in suspended banks ........ 3,559.64 
Book value of bonds over market value 31,125.71 
Interest due or accrued on mortgage 
DT, 4a tteGivssieudatoedeweeewsicsa eee 1,041.58 
Total Assets Not Admitted .................see0005 143,080.18 
Je ne cn eneeenbecdbbntawenck $3,002,974.61 
LIABILITIES 
Reserve for unpaid losses: 
Gross Reinsurance Net 
ned Vissuvecxs $141,358.72 $110,023.60 $31,335.12 
Ocean marine 53,734.30 21,511.00 32,223.30 
Motor vehicles 23,558.11 18,491.14 5,066.97 
Earthquake ..... 2.33 er 2.33 
Inland marine 641.18 593.89 47.29 
es 4,064.00 2,977.56 1,086.44 
SE. Cube onde daw ee 4,147.21 3,763.90 383.31 
Sprinkler leakage 241.01 74.25 166.76 
Riot, civil com- 
motion & ex- 
ON” Wecadte-e 2,633.59 1,255.49 1,378.10 
Miserakt ...ccsece 
0 eer re $230,380.45 $158,690.83 $71,689.62 $71,689.62 


¥I2 








Bstimated expenses of investigation and adjustment 





GE WOBIED ccc ce ctccesccscesccscccccesctnesoevevecese 479.17 
Unearned premiums on fire risks ...... $448,897.84 
Unearned premiums on risks other 

SD BM uubAcdeccktdestcocesstedewat 123,809.96 572,707.80 
Salaries, rents, expenses, bills, accounts, fees, due or 

PL. chacacdevadeahd sawed ssasaeeesn6betieedonee 207.73 
Taxes GUC OF ACCEUC 22... cccccsccccccccccccccsoccccs 29,022.54 
Funds held under reinsurance treaties .............- 312,077.27 
NU. MED: a nc. cuksénebdede rhawegedresoeqececedave 1,875.00 
Contingent commissions due or accrued ............ 6,373.24 
Contingency reserve on real estate .............-.4+- 47,961.47 


Total Liabilities, $1,042,393.84 
oe Pre ee eee 
Surplus over all liabilities ............ 


$1,000,000.00 
960,580.77 1,960,580.77 


TOtAd 2. cccccccccvcccccccccecccccccsccccccccscceses $3,002,974.61 


OOMMENTS ON STATEMENT 
INCOME AND DISBURSEMENTS 


The items of income and disbursements are those usual to the 
operation of a fire insurance company and are self-explanatory 
from their titles. 

In the Hastern, Southern and Pacific Departments, the settle- 
ments as to premiums, losses and expenses are made direct be- 
tween the Hartford General Agency Company and the Hartford. 
This Company receives quarterly reports which are incorporated 
in the records. 

In addition thereto, the Northwestern receives quarterly state- 
ments from the Hartford covering all participating contracts. 
These quarterly statements do not show the allocation of premium 
income and losses by various classes. However, at the end of 
each year, the Hartford furnishes the Company with an allocation 
of the income and losses by classes. A ratio was obtained based 
upon the year 1937, and such ratio applied against the nine 
months for the purpose of this report. 


INCOME 


Tests were made covering premium income, which satisfied your 
examiners of the correctness of the Company’s method used in 
recording premium income. 

Income from investments and from sales of assets are com- 
mented upon under the respective asset accounts. 


DISBURSEMENTS 


Disbursements covering certain selected months were checked 
to the cash book. Paid checks were carefully scrutinized to de- 
termine the validity of the disbursements and the correctness of 
the distribution as shown by the various disbursement records. 

The Northwestern pays all general expenses, including salaries, 
in connection with the operation of the Twin City Fire Insurance 
Company: and the Northwestern Department of the Citizens In- 
surance Company of New Jersey. These expenses are charged 
and settled for monthly by the’ respective companies on the 
basis of premiums written. 

A large number of paid claims were reviewed, and it appears 
that all outstanding Claims were settled with commendable 
promptness and fairness upon receipt of proper proofs. 

Dividends to the extent of $100,000.00, representing 10% of the 
capital stock outstanding, were paid to stockholders during the 
nine months. 


LEDGER ASSETS 
REAL ESTATE OWNED, $311,148.54 


On September 30, 1937, the Company owned 53 parcels of farm 
land, which includes 3 parcels sold under contract. 

The following schedules show the location, cost, book and ap- 
praised values: 
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F; OR A 
| FREEDON oF Pronto : 
| THE PRESS; on OF THE : 

RIGHT OF THE PEOPLE To |" 
; ASSEMBLE . AND Yo PETITION 


OB, GRIEVANCES 


Amendment re 








EITHER citizens of the newly formed United 
l States of America nor their press had any constitu- 
tional guarantee of the freedom of expression for years 
after the setting up of our federal government. 


Although this was one of the precious privileges for 
which the colonists fought, and was really too impor- 
tant to be left to an unwritten understanding, it was 
not until “The Bill of Rights” was added December 
15, 1791, to the original articles that the Constitution 
specifically guaranteed free speech and a free press. 


The BILL OF RIGHTS 


__—- | THE GOVERNMENT For REDRESS | Ba 
ee 











After more than a century under the suppression of 
royal governors, our founding fathers had learned that 
freedom of expression is the very essence of freedom, 
and that no nation could be truly free without a free 
press. 


As long as we know that constitutional freedom is guar- 
anteed the American press, we can continue to have faith 
that all the rest of our inherent rights as American citi- 
zens will be preserved. And so, in the columns of this 
magazine, our readers will find this ideal cherished with 
tender hands. 


Copyright 1937 Vaughn Weidel 


ALFRED M. BEST COMPANY, Inc. 


NO NATION CAN BE FREE WITHOUT A FREE PRESS 
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NORTHWESTERN FIRE & MARINE Ins. Co.—Cont'd 


Book 
over Ap- 
Cost to Present Appraised praised 
No. State Company Book Value Value Value 


$7,005.13 
2,880.88 
38,075.53 


$56,917.26 
4,080.88 
243,323.62 


$54,545.13 
4,080.88 
234,034.53 


$47,540.00 
1,200.00 
195,959.00 


10 Minnesota 
1 Montana 
39 No. Dakota ... 


50 $304,321.76 


$292,660.54 $244,699.00 $47,961.54 


SOLD UNDER CONTRACT 


Amount 
Cost to Present Paid Profit or 
No. State Company Book Value on Contract Loss 


3 Minnesota $24,571.82 $21,500.00 $3,100.00 


Less sales commis- 
missions 3,012.00 
$24,571.82 $18,488.00 $3,100.00 


$311,148.54 





3 Minnesota $—2,983.82 


$47,961.54 


Se CN sesceece 

All real estate owned was acquired by foreclosure of mortgages, 
except five parcels on which warranty or quitclaim deeds were 
taken to save foreclosure costs. Deeds, attorney opinions, title 
policies, tax receipts, appraisals, and insurance policies were ex- 
amined and found to comply with statutory requirements. 

The Company has capitalized past due and accrued interest, 
taxes, and foreclosure expense on real estate owned, as shown 
in the following schedule: 


$227,787.46 
42,326.65 
28,557.83 


Balance on mortgage foreclosed 
5 Ge WA 5h oes died dee 410.6-0:0°0. 
RE eee eee ne 
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INE 5's ona bv SAN CBr boca Wawes epee te ces bebe 5,649.82 
a eee ee eee re oP ory err eee ee ee $304,321.76 
Depreciated by adjustment .............+-.ee000- 11,661.22 
OC ne Oe CE TT TE EOE eT $292,660.54 


In the annual statement filed for 1936, the Company deducted 
$83,359.20 as assets not admitted for book value over market value 
of real estate. 

In this report, book value has been used and a contingency 
reserve in the amount of $47,961.47 has been set up for the differ- 
ence in book over appraised value. 

The properties.are all farm land and are rented for cash or 
crop basis through capable fieldmen. The records of each parcel 
of real estate are complete in every detail, with recent ap- 
praisals and abstracts showing title in the Company. Much of 
the income for 1937 was received after the date of this ex- 
amination. At the end of 1937, net income on real estate owned 
will show approximately 2% for the year. 

A liability for unpaid taxes in the amount of $7,852.36 has been 
set up in this report, which is practically all for the half of 
1936 and all of 1937. The last half of 1936 were paid in October, 
1937, and 1937 are not payable until 1938. Official extensions of 
time for holding real estate for more than five years, for all 


real estate held, issued by the Commissioner of Insurance of 
Minnesota, as required under the Minnesota statutes, were in 
the files and examined. 

OE - oS due Ssibbweridds bpse0sesetepessnnete $161,640.83 


Advance on mortgage loans 1,758.71 


$163,399.54 
As of September 30, 1937, the Company owned 35 mortgage 
loans aggregating $163,399.54. The distribution of the various 


loans showing the number, amount and location is as follows: 


Farm Properties: 


Number State Amount 

3 a cedweeneeneees $9,200.00 

8 a ee eee 29,500.00 

11 $38,700.00 

City Properties: 

21 DD nudcwee<vececsece 106,799.54 

3 eee ee 17,900.00 

24 $124,699.04 

35 CE DOOR cc cccscnscdvcs $163,399.54 


All mortgage loan papers, including notes, mortgages, apprais- 
als, insurance policies ind evidences of satisfactory title, were ex- 
amined and found to comply with all statutory requirements. 

Three mortgage loans, aggregating $7,000.00, on farm properties 
in North Dakota are in process of foreclosure. 

Total interest due or accrued, as calculated by the examiners, 
was $3,771.93. 

Interest past due for more than one year, in the amount of 
$625.84, also accrued interest of $415.74 on such loans, has been 
deducted in this report under assets not admitted, All loans 
appear to be well secured and the records are complete. 

The average rate of interest is 5.25%. 


BOOK VALUE OF BONDS, $1,960,543.11 


This item represents the book value as of December 31, 1936, 
of bonds owned at September 30, 1937. It is the last adjusted 
book value established by the Company for bonds owned prior 
to this examination, being the cost adjusted through the scientific 
method of amortizing, which adjustment is made once annually 
at December 31. 

The par value, original cost, book value at December 31, 1936, 
and the market value as at September 30, 1937, are shown iD 
the following tabulation of bonds by classes: 
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649.82 
321.76 
661.22 
ent RHODE ISLAND INSURANCE COMPANY 
INCORPORATED 1905 
leducted 
Pt value 
ingency 
» differ MERCHANTS INSURANCE COMPANY 
cash OF PROVIDENCE 
r 
a INCORPORATED 1851 
fuch of 
his ex- 
/ owned 
Byron S. Watson, 
as been President 
half of 
Ictober, 
sions of 
for al FIRE * AUTOMOBILE * INLAND MARINE 
ance 
were in 
51,640.83 These companies are built on the best practices of Insurance 
1,758.71 and the fine traditions which are typical of New England. 
63,399.54 31 CANAL STREET, PROVIDENCE, R. |. 
ortgage 
various 
Follows: 
Amount Book Market Interest accrued on bonds not in default as calculated by your 
$9,200.00 Par Original Value Value examiners totals $22,190.31. 
29,500.00 Value Cost 12-31-36 9-30-37 
_ a fovernment ....... $510,975.00 $522,641.07 $521,300.46 $527,169.20 | BOOK VALUE OF STOCKS, $204,831.50 
se State, County, 
38, 700.0) Municipal ....... 858,025.00 900,144.97 890,392.36 933,663.45 Securities owned under this caption are shares of stock of 
al a eer 173,300.00 154,546.70 166,644.58 107,192.25 classes and in amounts scheduled as follows: 
ye iiblic Utility ..... 280,000.00 280,166.25 280,578.64 285,842.50 
ieee Miscellaneous ...... 101,500.00 101,380.15 101,627.07 75,550.00 Costor Market Value 
le Bem ae Pte a Book Value _ Sept. 30, 1937 
24,699.54 Se $1,923,800.00 $1,958,879.14 $1,960,543.11 $1,929,417.40 ED opccsaceessserenecenecccus $19,695.00 $18,200.00 
— PWM WEEE occ cennscccescevecns 72,358.00 67,550.00 
53 300.54 The market value applied to the bonds owned as at September Banks, insurance companies ...... 110,298.50 78,062.50 
53,300. %, 1937, was from pricing obtained from a reliable source and | Miscellaneous ..........sceeeeeeeees 2,480.00 2,480.00 
‘ ing the quotations as of that date. The excess of the book . 
pees vue over the market value in the amount of $31,125.71 has been NN 2s cnncasesetewsus enwbeenes $204,831.50 $166,292.50 
rags: eS deducted under assets not admitted. 
om Comparison of cost with book value shows a net appreciation The market value of stocks as at September 30, 1937, is the 
operties ftom purchase dates to December 31, 1936, of $1,663.97 as a result quoted value as at that date, confirmed through reliable dealer 
if the amortization adjustment affected. Market values of govern- | S0urceSs. 
miners, nent, state, county and municipal, and public utility bonds are The excess of book value over the market value of stocks, in the 
tbove par value, cost, and book value of December 31, 1936; | Sum of $38,539.00, has been deducted under assets not admitted. 
ount of f} Market values of railroad and miscellaneous bonds are below Upon the basis of market value above stated, these stocks had 
as been jar value, cost, and book value of December 31, 1936. earned at September 30, 1937, in excess of 344% in dividends. 
1 loans Among all bonds owned, but one lot of $5,000.00, at par value, pace vs ve yon op yA —— a eS 
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ite relatively affected by low market prices in computing the neapolis bank, and are accessible upon joint demand of two officers 
market value accepted as at September 30, 1937. Excepting that of this Company. 
‘few lots of government bonds are held in greater quantities, ; 
1, 1936, the majority of bonds are in lots of ten thousands of par value Deposits im Banks .....ccccccccccccsccssccccevccccoce $161,389.80 
djusted ot less. Thus the portfolio of these securities is a well dis- Funds in Closed Banks ............ Pbcveviccesseeesicns 3,559.64 
d prior ttibuted and varied investment. Fieaoenee 
cientific A i . r s F 049. 
nually paysical count of bends was made by your examiners, which The amounts on deposits not on interest, as shown by the 
n ‘eified possession of the bonds owned as at September 30, 1937, s : ied with 
8 scheduled, excepting that $10,000.00 of United States Treasury Company’s records, totaling $161,389.80 have been reconciled with 
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by that official during the course of this examination. Continued on next page 
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CANADA 





DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD'S AGENTS ... MONTREAL 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 














NORTHWESTERN FIRE & MARINE Ins. Co.—Cont'd 
suspended banks. The Company holds receivers’ certificates. The 
entire amount has been deducted under assets not admitted. 

AGENTS’ 


BALANCES, $168,472.86 


The above amount consists of balances representing business 
written subsequent to July 1, 1937, in the amounts of $133,368.01 
and $35,104.45 prior to July, 1937. The amount of $35,104.45 
representing balances over three months due has been deducted 
among the assets not admitted. 

A detailed check was made against the agents’ accounts in 
order to establish the accuracy of the Company’s records. 
BILLS RECEIVABLE TAKEN FOR FIRE RISKS, $15,822.56 

The above amount is comprised entirely of farm notes accepted 
for premiums mostly for three years. Only 75% of the notes are 
set up as ledger assets, the other 25% representing commissions 


to agents. The majority of these notes have been paid during 
the course of this examination, and the unearned premiums 
were in excess of the note balances. 
BILLS RECEIVABLE TAKEN FOR RISKS OTHER THAN 
FIRE, $25,534.97 
These notes are summarized as follows: 
Bs ee EE, BEE cciccccsccccces $17,333.26 
BEGEE, BOGS BME DUIS 2. ccccccccvoses 6,979.63 
By GEE Heteceerccccccouceoccesce 1,222.08 
DE: <ctaeseeias ead bokbeee case eUbekdeasee ys one 25,534.97 
Portion of K. T. Martin note col- 
lected in January, 1938, and al- 
lowed as aan admitted asset .... $5,514.95 
1937 hail notes collected, admitted 580.88 6,095.83 





Total Non-Admitted $19,439.14 


We have allowed as admitted assets, collections made of these 
notes which were received during the course of this examination. 


DUE FROM REINSURANCE COMPANIES, $19,596.24 
This amount is made up as follows: 


HARTFORD FIRE INSURANCE COMPANY: 


ee SOU GD cc cccccccccssece $51.57 
WOE GRPGMRND PORE oc cccvccccecvecces 17.67 
$69.24 
Less amount due on hail losses .. 11.48 
$57.76 
EASTERN DEPARTMENT: 
For taxes and fees ...... pen we $11,967.68 
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For taxes, ocean marine ............ 91.51 ¥ 
12,059.19 
TWIN CITY FIRE INSURANCE COMPANY: 
Joint expense .......... po weets js eencke dened b600ss6e 5,190.9 
CITIZENS INSURANCE COMPANY: 
TOIME SKPOEMSES ccccccccccccccovccevcescccoccscccscceses 2,288.30 














Total $19,596.24 
The amounts receivable from the Eastern Department repre. 
sents taxes and fees paid on business written by that Department. 


MISCELLANEOUS NET ASSFTS 


The assets so treated and the ledger liabilities which are pre. 
sented below in the form of an offset item against ledger assets, 
as they appear in the Company’s records, are as follows: 











Advances to officers and employees ...........005+- 3679.99 
Missouri impounded premiums ............eeeeeeee08 8,655.67 
Syndicate and association advances ................ 215.0 5 
RORO SG DOT ook 60.0606 5060s 0c cceseseseccccsne 2,810.00 
DG. Gbtch sven Adsane wedne hee bo0eN cheers deneeeesaees $14,270.66 LIABIL! 
Less Ledger Liabilities: _ 
Due Hartford Accident & Indemnity Company ac- LOSSES 
count of Mability premiUms ..icccccccccscvvcsccee $2,127.56 The n 
Minnesota surcharge premiums ../...........seeee0. 157.9 # determin 
Installment MOte ....cccecccccccccsccccccceccscssccess 4.00 @ represen: 
IE ic dadacndobeeterbedeniabtiinnetesicdaceiovess 6,247.81 BH Home O 
General investment department ...........+..eeeee- 193.8 9 Company 
————= Bie Que 
MEE nccnk wes rewsdheGhs0ab4bebas 60024040500006004 $8,731.10 9 Dakota, 
—_————s Bees | 
LE a Ee ES i nat nee ore Serre rte ee $5,539.56 Hi Company 
The item of suspense totaling $6,247.81 represents in most 
part an estimated amount for hail loss expense during the cur- 
rent season in a joint office and it was paid before the end of the ; 8 
year. Minneape 
Of the foregoing accounts, $14,270.66 has been deducted among Queen C; 
the assets not admitted. ace C 
The item of $2,127.56 represents liability premiums collected Hartford 
for the Hartford Accident and Indemnity Company. Agency 
The Northwestern issues a combined full coverage automobile Hartford 
policy in connection with the Hartford Accident and Indemnity Compar 
Company, under which the Hartford Accident and Indemnity 
Company assumes all liability for loss or damage to persons. Total 
The Northwestern Home Office Department collects the whole A com! 
premium and remit to the Hartford Accident & Indemnity Com- ween Ci 
pany the liability premium. All losses under risks assumed Office. A 
are adjusted and paid by the Hartford Accident and Indemnity § "Present 
Company. M67, and 
For the 
NON-LEDGER ASSETS om 
timated 
UNDERWRITING ASSETS NOT ADMITTED RECOVERABLE M37. 
FROM REINSURANCE COMPANY, $62,532.00 The los 
Insurance 
The above amount represents amounts recoverable from the ~ 1a ft 
Hartford Fire Insurance Company on the following underwrit- gures ac 
ing assets deducted as non-admitted: mallable 
ire adequ 
ee PAE 668i iba sibic 5500 6846 d60Kc ce rteourTeses $31,594.01 in orde 
es MINI ee ids noc caacleenissvtoseseeenwe 17,415.2 (aims, at 
Missouri impounded premiums ............-+seeeeee 7,790.0 Bf or Septe: 
Deposits in suspended banks ..............seeeeeeees 3,208.67 Wliey holc 
DO GEIS © 5. iis oii. n6ndib5 oss veanedicdeoesesiez 2,529.0 
—_— ISTIMAT 
WORE ook cciccvccsseswcwed ees ccvcrcsesssvevcsbeeens $62,532.00 BOF Loss 
COMMISSIONS DUE FROM REINSURANCE COMPANY, ae 
$15,901.00 bany, Th 
Based on an agreement with the Hartford Fire Insurant UNEARN] 
Company, the Northwestern receives an over-riding commissi0 
on all business written by the Home Office Department and The foll 
ceded to the Hartford. '8 of Sept 
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INSURANCE COMPANY 


AMERICAN UNION 


INSURANCE COMPANY OF NEW YORK 








SCOTTISH UNION AND NATIONAL 


ESTABLISHED 1824 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 


CENTRAL UNION 


INSURANCE COMPANY 


ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance, 
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ABILITIES 
WSSES AND CLAIMS OUTSTANDING 


The net liability on September 30, 1937, for unpaid claims as 
determined by this examination was $71,689.62, of which $4,837.96 
rpresents losses sustained on business written through the 
Home Office of the Northwestern Fire and Marine Insurance 
Company, $564.00 represents losses sustained on the business of 
the Queen City Fire Insurance Company, Sioux Falls, South 
Dakota, and $66,287.66 represents the Company’s participation in 
wrious reinsurance contracts with the Hartford Fire Insurance 
Company. The total is summarized as follows: 








Per- 
Net cent- 
Source Gross Reinsurance Liability age 
Minneapolis Home Office $54,149.77 $49,311.81 $4,837.96) 
Queen City Fire Insur- 
ance Company ...... 5,640.02 5,076.02 564.00) 7% 
Hartford General 
ES: Eee 104,303.00 104,303.00 ........ 
Hartford Fire Insurance 
PE sc ccccssacsee ‘ 66,287.66 saneeina 66,287.66 93% 
nD ‘thaldah «estaee $230,380.45 $158,690.83 $71,689.62 100% 


A complete review was made of outstanding losses of the 
Queen City Fire Insurance Company and the Minneapolis Home 
(fice. All claim files were examined and the above figures 
rpresent actual payments on cases closed since September 30, 
87, and the latest estimate on claims still unpaid. 

For the purpose of this examination, the gross losses outstand- 
ing from the Hartford General Agency Company business were 
ttimated at the two year average of December 31, 1936, and 
19837, 


The loss reserve on business reinsured from the Hartford Fire 
Insurance Company, which represents 93% of the total, was 
verified from summaries received from the Hartford office. The 
figures accepted were estimated reserves. After a review of all 
wailable data, the examiners are satisfied that the above reserves 
ireadequate on this business. 

in order to test the promptness of the Company in paying 
taims, and its treatment of policyholders, the paid claim files 
for September, 1987, were examined. The Company’s treatment of 
Wlicyholders was fair in all cases reviewed. 


BTIMATED EXPENSES OF INVESTIGATION 

OF LOSSES, $479.17 

This estimated figure represents 81%4% of the net unpaid claims 
ttained by the Northwestern Fire and Murine Insurance Com- 
Many. The ratio was developed on an experience basis. 
UWEARNED PREMIUM RESERVE 


The following is a summary of the unearned premium reserve 
‘8 of September 30, 1937: 
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Other Per- 
Than cent- 
Source Fire Fire Total age 


Minneapolis Home Office $62,217.92 $30,493.63 $92,711.55 16% 
Hartford Fire Insurance 
TOOT 386,679.92 93,316.33 479,996.25 S&% 








Totals ....ccccceeees $448,897.84 $123,809.96 $572,707.80 100% 


Included in “Other Than Fire” is a reserve of $26,314.00 on 
ocean marine business, which is calculated on the usual basis 
of 50% of the premiums in force on hull risks and 100% of the 
current month’s cargo premiums. All of the ocean marine busi- 
ness is received from the Hartford Fire Insurance Company. 
The balance of the premium reserve figure has been computed 
on the customary formula basis. 

Summaries of the reserves under the Hartford Fire contracts 
were secured from Hartford, and, after consideration of the find- 
ings in connection with the last examination of that company, 
were accepted for the purpose of this examination. 

A detail examination was made of the premium reserve records: 
of the Minneapolis Home Office. The Hollerith cards are punched 
from the daily reports as they are received from the agents, and 
filed in the tabulating department until receipt of the monthly 
accounts. The items not reported in the agents’ accounts are 
transferred from the current month’s file to the suspense file for 
the subsequent month. After the journals have been closed for 
the month, the Hollerith cards are balanced to the journals, then 
sorted and tabulated by term and expiration for each class of 
business. 

As a general test-check of the accuracy of the Company’s pre- 
mium reserve compilation, the Hollerith cards for the month of 
September, 1937, were listed in detail showing the agency, policy 
number, term, expiration, premium, return premium and reserve 
premium. Approximately 5,000 daily reports were checked to these 
lists. The total gross and return premiums were verified with the 
premium journal, and the total term and expirations carried into 
the premium reserve summaries. 

The Company’s reserve records were found to be accurate and’ 
the premiums properly allocated by term and expiration. 


OTHER LIABILITIES 


All vouchers paid subsequent to September 30, 1937, were re- 
viewed. The total unpaid expenses have accordingly been reflected 
in this report. 

Taxes due or accrued consist of $2,894.38 premium tax, $18,- 
275.80 Federal income tax, and real estate taxes of $7,852.36. 

Contingent commissions due Hartford Fire Insurance Company 
on account of the “Small Excess Treaty” agreement have been 
calculated to be $5,923.24, and payable to the Queen City Fire 
Insurance Company and certain agents have been estimated at 
$450.00. 
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STABILITY COUNTS 


It pays to represent companies |whose 
financial stability is unquestioned. 


- Since 1849 - 
The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 
Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. - SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT SPRINGFIELD, MASSACHUSETTS 
SENTINEL FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 

MICHIGAN FIRE & MARINE INSURANCE COMPANY - - - DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . .«- -> PITTSFIELD, MASS. 











NORTHWESTERN MUTUAL FIRE 
ASSOCIATION, Seattle, Wash. 


Field Change 


Assignment of Tennessee-Alabama-Mississippi territory to H. H. 
O'Donnell, Special Agent, was recently announced by the manage- 
ment of this company. Mr. O’Donnell has for fiv. years been an 
Examiner in the Southeastern Department of the Northwestern, 
located in Raleigh, North Carolina. The territory will continue to 
be serviced from the Raleigh Departmental office. 


OHIO MUTUAL Insurance Company, 
Salem, Ohio 


New President 


J. Ambler, who has been secretary and chief operating officer 
of this company since 1901, was recently elected to the presidency. 
F. R. Pow, president of the First National Bank of Salem, who 
occupied the presidency of this company for the past ten years, 
has been elected vice-president and R. K. Yates, who has been 
assistant secretary, was advanced to succeed Mr. Ambler as 
secretary. 


PACIFIC NATIONAL Fire Insurance 


Company, San Francisco, Cal. 


Kansas City Office Opened 


A new service office located in the Insurance Bxchange Building 
at Kansas City has been established by the Pacific National Fire 











Insurance Company. George Jones is special agent in charge of 


this new office. 


PAWTUCKET MUTUAL Fire Insurance 
Company, Pawtucket, R. I. 


Correction Notice 


In the current edition of our Insurance Guide with Key Ratings 
the assessment liability of policyholders of this company is given 
as “one premium.” This is incorrect, as since July 1, 1936, all 
policies have been non-assessable except where prohibited by law, 

Subscribers are requested to kindly make note of this corree- 
tion. 


PENNSYLVANIA LUMBERMEN'S MUTUAL 


Fire Insurance Company, Philadelphia, Pa. 
New President 


Justin Peters, nationally known mutual executive, who had 
been associated with this company for thirty-eight years and had 
been president since 1928, died on May 16th after an illness of 
about two months. He was succeeded by Herman J. Pelstring 
who formerly was secretary and assistant manager. 

Mr. Pelstring has been associated with the company for more 
than thirty years. He first joined the organization as office boy, 
later being advanced to assistant manager, then secretary and 
now to his present post of president and manager. He is also a 
director of the Glen Cove Mutual Fire Insurance Company, Lunm- 
ber Mutual Fire Insurance Company of Boston and Pennsylvania 
Motor Federation, as well as a member of the advisory board of 
the Lumbermen’s Mutual Casualty Company of Chicago. 


PHOENIX Insurance Company, 
Hartford, Conn. 


Regular Dividend 
The regular quarterly dividend of $.50 per share was recently 


declared by the board of directors. This dividend is payable on 
July 1st to stockholders of record June 15th. 


FIELD CHANGE 


Charles L. Johnson, Special Agent for the Phoenix-Connecticut 
Group of Hartford, has been transferred to Eastern New York 
State to relieve Special Agent R. M. Carothers who will continue 
supervision of Central New York from his present headquarters 
in Syracuse. Mr. Johnson’s temporary address will be 91 State 
Street, Albany, N. Y. 


PIONEER CO-OPERATIVE Fire Insurance 
Company, Greenville, N. Y. 
Correction Notice 


WITH KEY 
on this com- 


The 1938 edition of BEST’S INSURANCE GUIDE 
RATINGS contains an error in the exhibit carried 
pany. 

The exhibit, which appears on page 176, shows the ratio of 
expenses incurred to premiums written to be 46.1%. Subscribers 
are kindly requested to make note of this error, as the correct 
ratio of expenses for the year 1937 was 36.1%. The average eX 
pense ratio for the five years ended December 31, 1937, of 35.1% 
requires no change, as the incorrect figure for 1937 was not carried 
through in the computation of the five-year average ratio. 
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POSTAL MUTUAL Indemnity Company, 


Dallas, Texas 
Entering Fire Business 


This company was incorporated under the laws of Texas on 
October 12, 1928, to write accident and health insurance on the 
assessment plan under the title of Postal Casualty Company, but 
its name was changed to Postal Indemnity Company on October 
16, 1928, before any business was written. The present title was 
adopted in October, 1937, concurrent with the amendment of its 
charter and by-laws to provide for its operation as a state mutual 
company. It was relicensed by the Texas Insurance Department 
on October 7, 1937, with authority to write all lines of insurance 
except life and surety. 

Early last month the company announced its intention to enter 
the fire insurance field. Under its present plans the company will 
retain net lines of only $1,000 on unprotected and $2,000 on pro- 
tected properties. It is presently licensed to write fire insurance 
in Texas and other lines of insurance in Oklahoma. In the other 
states in which it is licensed, namely, Arkansas, Colorado and 
Nebraska, operations are confined to accident and health business 
only. 

The financial statement of the company as of December 31, 1937, 
with bonds at amortized values, showed total assets of $80,498, 
liabilities of $42,492, and surplus $38,006. 


RELIANCE INSURANCE COMPANY OF 
PHILADELPHIA, Philadelphia, Pa. 


Regular Dividend 


On May 13, the Board of Directors of this company declared the 
regular quarterly dividend of thirty cents (30c) a share on the 
outstanding capital stock. This dividend was paid on June 15th, 
to shareholders of record at the close of business on May 27th. 


REINSURANCE CORPORATION of 
New York, New York, N. Y. 


Now Licensed in 17 States 


Neilson Edwards, President of The Reinsurance Corporation of 
New York, recently announced that the Corporation is now licensed 
todo business in the following states: Arkansas, California, Dela- 
ware, Illinois, Indiana, Iowa, Louisiana, Montana, Nevada, New 
Hampshire, New Jersey, New York, North Carolina, Ohio, Texas, 
Utah, West Virginia. 

In making this announcement, Mr. Edwards added: “Qualifying 
todo business in these States is in accordance with the policy of 
the Corporation to provide ‘Admitted Reinsurance’ on the Excess 
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of Loss and Participating bases, of all lines (except ocean marine) 
written by the stock fire insurance companies operating in the 
United States. It is the intention of the Corporation to make appli- 
tation to do business in all States in which such qualification is 
heessary to provide ‘Admitted Reinsurance’ on a nation-wide 
sale,” 


RHODE ISLAND-MERCHANTS Insurance 


Companies, Providence, R. I. 
Regular Dividends 


The regular quarterly dividends of $.10 per share on the Rhode 
Island stock, and $.08 per share on the Merchants stock were 
Neently declared by the boards of directors of the respective com- 
banies, These dividends are payable on June 22nd to stockholders 
f record June 15th. 
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SWEET MUSIC 





We are not 
music critics 


but:— 


It is truly "sweet music’ to us when 
we receive so many friendly letters 
of commendation from our agents. 
It will be a pleasure to have one of 
our Fieldmen show them to you. 


"Your Friendly Company" 


SECURITY FIRE INSURANCE CO. 
DAVENPORT, IOWA 


PROTECTION SINCE 1883 

















ROYAL GROUP, New York, N. Y. 


Southern Department Moved—Tupper Retired 


Effective June 10th, S. Y. Tupper retired as Southern Depart- 
ment manager of the Royal Group of insurance companies, after 
a career of over 38 years in the insurance business, practically 
all of which was spent in the service of the Royal and its affili- 
ated institutions. Concurrently, the executive and routine opera- 
tions of the Southern Department were removed from Atlanta to 
New York City and placed under the management of R. L. Cliett, 
who was previously assistant manager of the department. 


STUYVESANT Insurance Company, 
New York, N. Y. 


Resigns From Fire Exchange 


The Stuyvesant Insurance Company tendered its resignation as 
a member of the New York Fire Insurance Exchange on May 27th. 
This action was due to the recent change in the company’s 
charter, providing for the issuance of participating policies, the 
issuance of such policies being prohibited under the rules of the 
ixchange. The resignation will become effective on June 27th, 
under the 30 day rule of the organization. 
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SEATTLE 


Stop at the ideally located 
MAYFLOWER ~ in the center 
of the Uptown Shopping and Thea- 
trical District - between the city's 
two largest department stores. An 
address convenient to every part 
of this interesting coastal city... 


4th AVENUE AT OLIVE WAY 

250 OUTSIDE ROOMS WITH BATH 

CHARLES W. HUNLOCK nod 250 
MANAGER xu 











BETWEEN LOFTY 
MOUNTAINS... 















-..AND THE 
DEEP BLUE SEA 








TWIN CITY Fire Insurance Company, 


Minneapolis, Minn. 
Convention Examination Report 


The affairs and condition of this company were recently examined 
by representatives of the Insurance Departments of Connecticut, 
Ohio, Tennessee, Minnesota, Oklahoma and Nevada. 

The report of the examiners, revealing the company’s financial 
condition as of September 30, 1937, showed total assets of $1,804,525, 
liabilities of $426,540 and policyholders’ surplus aggregating $1,- 
377,985. 

Excerpts from the examination report follow: 


HISTORY 


The Company was incorporated under the laws of Minnesota 
July 10, 1910, and began business April 8, 1913, with $500,000.00 
authorized capital, all paid in, and $500,000.00 surplus. Its stock, par 
value $10.00, was sold at $20.00 per share. 


The Hartford Fire Insurance Company of Hartford, Connecticut, 
has had controlling interest in the Company’s stock since February, 
1921. 


The general nature of its business shall be to insure against loss 
or damage to property on land by fire, etc.; to insure vessels, etc., 
and every insurance appertaining to or connected with marine 
risks; to insure against loss or damage to automobiles by various 
perils; to insure against loss or damage to aeroplanes by various 
hazards, incident thereto; to insure against loss or damage to 
property by smoke or smudge; to insure against loss or damage 
to property or business occasioned by rain; to transact any lines 
of insurance not now specifically provided for under the laws of 
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the State of Minnesota when such lines or combination of lineg of & net ris 
insurance are not in violation of the constitution or laws of gaiq § to the 
state and are not contrary to public policy. turn © 
underv 
TERRITORY All | 
partme 

By the Certificate of Incorporation, the Company is authorized tp § Genera 
transact its business in any state or territory of the United State, § ford F 
in the Dominion of Canada, and in foreign countries. Unde 

The Company was licensed to operate during 1937 in the terri. & ticipate 
tory of Alaska, Hawaii, and in all the States of the United States § except 
with the exception of Arkansas, Delaware, Maryland, Massachusetts, It ha 
Mississippi, Virginia, New Mexico, and South Carolina, whereb 

“Small 
ORGANIZATION AND MANAGEMENT Unde! 
insures 

The territory in which the Company is licensed to operate jg § $100,000 
divided into four departments as follows: Home Office, Eastern, § one cat 
Southern, Pacific. coverag 

The Home Office Department comprises sixteen middle-wester 
states. CAPIT. 

The Eastern, Southern and Pacific Departments are under the 
supervision of the Hartford General Agency Company, Inc., of The a 
Hartford, Connecticut. $500,000 

The management of the Company is vested by its Charter ing § open st 
Board of Directors composed of not less than three nor more than & be in ag 
fifteen members, each of whom must be owner of at least five 
shares of the capital stock; to be elected at the stockholders’ annual § ACCOU! 
meeting held each year on the second Thursday in March of each 
year. Immediately after the election of the directors, or as soon The | 
thereafter as practicable, the directors shall meet and elect from § ‘rious 
their number a president and one or more vice-presidents, also a § Were ch 
secretary and treasurer. The Board of Directors shall have full § #lected 
power to fill any vacancies upon the board. were fou 

At the annual meeting of stockholders held on March 11, 19%, § The C 
the following directors were elected for the ensuing year: Sewel § of accou 
D. Andrews, R. M. Bissell, John W. Black, John H. Griffin, C. W. § ompara 
Hall, F. W. Hilger, C. T. Jaffray, F. A. Krehla, James L. Thomson, & the expe 
L. B. Van De Wall, W. J. Vander Weyer, E. C. Warner, R. W. Webb, 

Fred C. White. FINANC 

On April 28, 1937, a meeting of the Board of Directors was heli, 
at which the following officers were elected: R. M. Bissell, Presi- The fe 
dent; Fred C. White, Vice-President; John H. Griffin, Vice-Presi- jj ™suranc 
dent ; C. W. Hall, Vice-President and Treasurer; L. B. Van De Wall, 
Secretary ; Oscar J. Eastman, Assistant Secretary; Clyde P. Smith, LEDGE] 
Assistant Secretary; J. B. Berkvam, Assistant Secretary. Beek val 

In a review of the minutes of the Board of Directors, we find Contract 
there is no provision made for the authorization of officers’ salaries. 

The By-laws provide for an executive and finance committee, 10 § Mortgag. 
be composed of three or more members, of which the President is & Book ya) 
ex-officio chairman. This committee is authorized to exercise the § Book yal 
powers and duties of the Board of Directors when the latter is n0t Deposits 
in session and shall report its proceedings to the Board of Directors. & Agents’ p 

The following Directors were elected to the Executive and Fi: jj Agents’ | 
nance Committee: R. M. Bissell, James L. Thomson, Fred C. White, 

C. T. Jaffray, John H. Griffin. Bills rece 
Bills rece 

BONDS AND INSURANCE COVERAGE Balance ¢ 
Mi Missouri 

The Company carries a schedule fidelity bond issued in th 
names of the Northwestern Fire and Marine Insurance Compatj, Total 
Twin City Fire Insurance Company and Citizens Insurance Com less Led, 
pany as their interests may appear. The bond covers officers ina Due Hs 
amount not exceeding $50,000.00. Comp 

The Company is also protected by bonds and insurance policies ee 
covering workmen’s compensation, public liability, office and mé& — 
senger robbery, forgery and check or draft alteration, payrdl “uspens 
robbery, bank burglary and robbery on securities, fire insurant Total 


on its furniture and fixtures, and group life insurance covering all 
officers and employees, graded in amounts according to salary 
received and continuous service from $500.00 to $5,000.00. 

In addition to the above, the Company carries an excess ol 
flagration contract with Lloyds of London and its affiliatel 


companies. default 
REINSURANCE CONTRACTS Total 
acer 

The Company has a reinsurance agreement with the Hartfo 
Fire Insurance Company whereby the Twin City cedes 90% of [Market ya 
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net risks on all classes of business written through its Home Office 
to the Hartford, retaining 10% as its portion. The Hartford in 
turn reimburses the Twin City for 90% of all losses paid and 
underwriting expenses incurred. 

All business written in the Eastern, Southern and Pacific De- 
partments for the Twin City under the supervision of the Hartford 
general Agency Company is automatically reinsured in the Hart- 
ford Fire Insurance Company. “ 

Under another contract with the Hartford, the Company par- 
ticipates in %% of the net outstanding business of the Hartford 
except ocean marine, hail, rain and crop insurance. 

It has a contract with the Hartford Fire Insurance Company 
whereby the Hartford cedes to the Twin City 15% of its so-called 
“Small excess treaty” covering fire and allied lines. 

Under an agreement, the Hartford Fire Insurance Company re- 
insures the Twin City Fire Insurance Company against loss up to 
$100,000.00 over its net retention of $2,000.00 on any one risk for any 
me catastrophe on fire and tornado risks. The tornado excess 
coverage applies to,any one storm over a period of 72 hours. 


(APITAL STOCK 


The authorized and outstanding capital stock of this Company is 
$300,000.00, divided into 50,000 shares of $10.00 par value each. The 
open stubs in the stock certificate books were listed and found to 
tein agreement with the control account. 


ACCOUNTING 


The ledger items on the annual statements as filed with the 
wrious Insurance Departments for the years 1934, 1935 and 1936 
were checked to the general ledger. Disbursements for certain 
wlected months were checked to the books of original entry and 
were found to be in agreement. 

The Company maintains an efficient and comprehensive system 
ofaccounts. The statistical department affords current as well as 
comparative data, making available complete information covering 
the experience of the Compeny. 


FINANCIAL STATEMENT 


The following is a financial statement of the Twin City Fire 
Insurance Company as of September 30, 1937: 


LEDGER ASSETS 











Book value of real estate ......... pavien $184,096.89 
EE MD: nod0se-siesesso0sabees 4,900.00 $188,996.89 
IR, sci ccckinead mackie ten eniame dee tas soSile 31,850.00 
Book value of bonds .............. bpm dike mes ianeeaes ‘ 1,066,164.86 
EE CIES 0.5 Saare9-44.0.4obanes'0500.0ongesesos 310,471.58 
Deposits in trust companies and banks not on interest 109,868.83 
Agents’ balances under three months due $66,827.01 
Agents’ balances over three months due 17,934.73 84,761.74 
Bills receivable taken for fire risks ...............00- 4,529.78 
bills receivable taken for risks other than fire........ 19,028.18 
lilance due from reinsurance companies ............ 6,291.95 
Missouri impounded premiums ................+eeeee 6,244.33 
ST bite ddad ied beleeks akke aes qepawaa denies $1,828,218.14 
less Ledger Liabilities: 
Due Hartford Accident & Indemnity 
Company, liability premiums ...... $229.44 
Minnesota surcharge premiums ...... 45.83 
Installment notes ...........ssecceeee 80.00 
ER ATs hg ik tncecansaaaberiss 8,240.95 8,596.22 
NY MANS Vc cond cvevckdsecasoausers $1,819,621.92 
‘ON-LEDGER ASSETS 
Due Accrued 
Interest on mortgages... $181.71 $785.36 
Itterest on bonds not in 
DG cittendcacetse ~~ ‘xansguen 10,266.13 
Total interest due and 
EE distr ecnwesis $181.71 $11,051.49 11,233.20 
Market value of bonds over book value.............. 10,977.49 
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A Weaabiod 
Center 


Enjoy Chicago's out- 
standing program of 
summer sports and enter- 
tainment while living in the distinctive at- 
mosphere of one of the world’s finest hotels. 


Blackstone 


MICHIGAN AVENUE, CHICAGO 









Underwriting assets, not admitted, recoverable from 
reinsurance company 
Commissions due from reinsurance company......... 


33,741.82 
1,454.37 


Gross Assets $1,877,028.80 


DEDUCT ASSETS NOT ADMITTED 


Agents’ balances over three months.... $17,934.73 
Bills receivable, past due, taken for 

premiums 
Missouri impounded premiums 


Book vaiue of stocks over market value 


12,514.55 
6,244.33 
34,687.33 








Deposits in suspended banks........... 797.30 
Interest on mortgage loans ............ 325.38 
Total Assets Not Admitted .............seeeeeees 72,503.62 
Total Admitted Assets ........ccccccececccccceees $1,804,525.18 
LIABILITIES 
Reserve for unpaid losses: 
Gross Reinsurance Net 
ee $55,950.17 $44,161.22 $11,788.95 
Motor vehicles ... 54,735.74 53,967.92 767.82 
Earthquake ...... ae « sketenen .29 
Inland navigation 
and transporta- 
ROE ocvcceveecese 304.00 134.66 149.34 
TerneGe ....0000 2,605.25 2,414.58 190.67 
DEE. Aedidtentsces 3,258.13 2,977.04 281.09 
Sprinkler leakage 45.85 24.75 21.10 
Riot, civil eommo- 
tion and explo- 
SE asian saawee 1,556.27 21.86 1,534.41 
BREE: can nccciace: “seabince. - emstenas”  heeaese 
WD: xaiavect $118,455.70 $103,722.03 $14,733.67 $14,733.67 
Continued on next page 
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INCOME 


Ali 
Substantial tests were made covering premium income to satisfy set UI 
your examiners of the correctness of the Company’s method used jp 1936 : 
recording premium income. 1937, @ 
Income from investments and from sales of assets are commented — 
upon under the respective asset accounts. years 
DISBURSEMENTS MOR1 
. - a. mae ig _—— Fi The 

A test-check was made of disbursements covering the period of 
the examination by comparing cancelled checks with the cash book ageree 
entry. Paid checks were carefully scrutinized to determine the = 
validity of the disbursements and the correctness of the distriby- ; , 
farm | 


tion as shown by the various disbursement records. 

A large number of claim files were examined, and such perusal 
indicates that outstanding claims were settled with commendable 
promptness and fairness upon receipt of proper proofs. 
INSURANCE MEN LIKE Dividends to the extent of $15,000.00 representing 3% on the 


capital stock outstanding were paid to stockholders during the 


THIS CONVENIENT LOCATION capital stocs -. 
In the center of the La Salle Street in- g 





surance district—new outside and inside LEDGER ASSETS 
—La Salle Hotel is headquarters for in- 
surance men. Here — find larger, REAL ESTATE OWNED, $188,996.89 


more comfortable, more cheerful rooms You'll bike 


and suites, new to a detail, with many The Company owned 46 parcels of farm real estate as of Septem- 














te Bayt egy Ba comme gg THE ROOMS, ber 30, 1937, of which 2 parcels were sold under contract. The All m 

Le Salle Hotel We'll be aa to Ec. THE FOOD, following schedules show the location, cost, book and appraised ities 

your reservation now. THE RATES. on: and fou 
= Present Book Over 

it Cost to Book Appraised Appraised Inter 

>FOREMOST IN| FRIENDLINESS No. State Company Value Value Value lated b, 

7 Minnesota ..... $47,732.97 $46,309.17 $26,100.00 $20,200.17 one yea 

4 Montana ....... 9,090.77 9,090.77 2,440.00 6,650.77 such lo: 


bea Se 32 North Dakota.. 118,185.21 114,417.85 67,805.00 46,6128) | mitted. 
8 | James Louis Smith, 1 South Dakota.. 15,000.00 14,279.10 13,185.00 —-1,004.0 J The ave 
General Manager -— - — — —___—. If ity los 


"Tabaae (Juice M 8 86Total .....:. $190,008.95 $184,096.89 $109,530.00 $74,566.) ff foreclos 
BOOK 


SOLD UNDER CONTRACT 





























BOOK ° 
Cost to Present Paid on Profit 
TWIN CITY Fire Insurance Company—Continued No. State Company Book Value Contract orLos ‘The b 
1 Minnesota ..... $4,006.58 $400.00 2,350.00 $1,256.58 § Compan 
Estimated expenses of investigation and adjustment 1 North Dakota.. 12,229.23 4,500.00 6,250.00 1,479.3 @ Georgia 
ES Cina GUS ADEE Cia seid te we soot arireaue ened sa. 166.37 | — ———_—__———-  ————_- _ — - - _ Bonds 
Unearned premiums on fire risks ........ 2 $16,235.81 $4,900.00 $8,600.00 -$2,735.81 § ination 
Unearned premiums on risks other than _ —- were rev 
BES asks Ded osdakse es weend eacees sees 46 Total cosc0vs $188,996.89 $74,566.9 The C 
ame Real estate owned was acquired by foreclosure of mortgages, ex § Georgia, 
Total unearned premiums ................+ee2++: 279,957.53 | cept 6 parcels on which warranty or quit-claim deeds were taken § for the 
Salaries, rents, expenses, bills, accounts, fees, due or to save foreclosure cost. Deeds, attorney opinions, title policies § during t 
i 2 AGN ita lo iS oak 66 400 Uaaesiel ean aé~s 198.58 tax receipts, appraisals and insurance policies for each parcel were deposito 
I Se OU OE ivan odccdccciviccccccsccsceressess 20,062.30 examined and found to comply with statutory requirements. The The m 
Contingent commissions due or accrued.............. 9.301.94 | Company has capitalized past due and accrued interest, taxes, ani local bo 
Funds held under reinsurance treaties .............. 25,677.87 foreclosure expense as shown in the following schedule: The fe 
IE Slot in cn Sdep Saws bonccbbvcdecesesbasds 1,875.00 | Unpaid balance on mortgages ............-sseeeeeeee $132,505.25 
Reserve for contingency—real estate ................. 74,566.89 Interest 2.0... ceceeececceccceccccccencscecsececeseees 80,267.85 
paeeeanaiera EE Soh aie lh and cate abies ae Lovee makes axcecsaeisdaree 19,800.62 
Total Liabilities, except Capital ...............+.. $426,540.15 Foreclosure @XPeMS€ ........eeeeecececceeseseeeeeeees 6,457.3 Governm 
I, ocak oudea és can-gseeeciogald $500,000.00 PE Csi cu, daetngde sscvwasakcscasnassneeneess 888.00 United 
Surplus over all liabilities ............... 877,985.03 1,377,985.03 _ a: Federa 
jebiceciatil bata! . “andicaiele ee Uri ake ehen ts tedaeonees shee eeee $190,008.95 Mort 
OE ic 5 seahorse Gast Nedewessesedsorteseeveedecs $1,804,525.18 | Depreciated by adjustment ...........sceeeeeeeeeeees 5,912.06 Corp 
<n Canad: 
INCOME AND DISBURSEMENTS BREE cccccccvcescececcvcccccsececesssoccerceseeees $184,006.98 
In the annual statement filed for 1936, the Company has deducted Tota! 
The items of income and disbursements are those usual to the $74,422.73 as assets not admitted for book value over market vallt 
operation of a fire insurance company, and are self-explanatory of real estate owned. State, Py 
from their titles. In this report, the book value is used, and a contingency reser’? County 
In the Eastern, Southern and Pacific Departments, the settlements in the amount of $74,566.89 is set up for the difference in book value pal, an 
as to premiums, losses and expenses are made direct between the over appraised value. State 
Hartford General Agency Company and the Hartford, the informa- All real estate owned is farm land, and is rented for cash oF crop Provin 
tion being reported to this Company quarterly. basis through capable field men. ’ Cana 
The Hartford Fire Insurance Company at the end of each year The records of each parcel of real estate are complete in detail, County 
furnishes the Twin City with an allocation of premiums and losses with recent appraisals and abstracts showing title in the Com: Munciy 


as to various classes. A ratio obtained from figures covering the pany. Much of the income for 1937 was received after the datt School 
year 1937 was applied against the nine months for the purpose of of this examination, and will show approximately 2% net at the 
this report. end of the year. Total 
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A liability for unpaid taxes in the amount of $6,588.18 has been 
set up in this report, which is practically all for the last half of 
1936 and all of 1937. The last half of 1936 were paid in October, 
1937, and 1937 are not payable until 1938. Extensions granted by the 
Commissioner of Insurance for holding real estate more than five 
years were in the files and examined. 


MORTGAGE LOANS, $31,850.00 
The Company owned 7 mortgage loans as of September 30, 1937, 
aggregating $31,850.00. Distribution of the loans as to number, 


location and amount, is shown in the following schedule: 


Farm Properties : 





No. State Amount 
ce re $1,000.00 
3 North Dakota ...... 9,850.00 
+ ME Scbatcusenes $10,850.00 
City Properties: 
2 eee $11,000.00 
De 6 cd encasnd 10,000.00 
3 WEE cndevscccnesd $21,000.00 
7 Total Loans ........ $31,850.00 


All mortgage loan papers, including notes, mortgages, appraisals, 
insurance policies and evidence of satisfactory title, were examined 
and found to comply with statutory requirements. 

Interest due or accrued in the amount of $967.17 has been calcu- 
lated by the examiners, and interest of $181.71, which is more than 
one year past due, on two loans, also accrued interest of $143.67 on 
such loans, has been deducted in this report under assets not ad- 
mitted. All loans are well secured and the records are complete. 
The average interest rate is 5.28%. The records indicate that one 
city loan in the amount of $2,000.00 will be acquired by deed or 
foreclosure. 


BOOK VALUE OF BONDS, $1,006,164.86 
BOOK VALUE OF STOCKS, $310,471.58 


The bonds and stocks owned by the Twin City Fire Insurance 
Company, with the exception of those on deposit with the State of 
Georgia, were counted and examined in the vault of its depository. 

Bonds and stocks purchased subsequent to the date of the exam- 
ination and to the day of counting were found to be on hand and 
were reconciled to the total as of September 30, 1937. 

The Company has a deposit, with the Treasurer of the State of 
Georgia, of bonds with a par value of $10,000.00 which are held 
for the benefit of all policyholders. This deposit was confirmed 
during the course of this examination by an official letter from the 
depository. 

The market values of the bonds and stocks were obtained from a 
local bond firm. 

The following schedule shows the classification of bonds: 








Book Par Market 
Value Value Value Cost 
Government : 
United States. $307,659.58 $300,300.00 $305,817.48 $307,923.45 
Federal Farm 
Mortgage 
Corporation 19,166.46 19,100.00 19,505.32 19,172.50 
Canada ...... 9,593.75 10,000.00 9,918.00 9,500.00 
metnis 2.206 $336,419.79 $329,400.00 $335,240.80 $336,595.95 
State, Province, 
County, Munici- 
pal, and School: 
Spee $166,628.50 $159,000.00 $179,597.50 $167,266.75 
Province of 
Canada .... 7,000.00 7,000.00 3,500.00 7,000.00 
County ...... 84,911.82 83,000.00 88,103.00 85,963.65 
Muncipal 192,431.15 185,000.00 203,043.30 194,492.12 
School District 35,618.49 34,000.00 38,718.50 35,967.41 
Zetals ..... $486,589.96 $468,000.00 $512,962.30 $490,689.96 
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HOTEL LENOX 





Now, Newly 
Modernized Rooms! 


New carpets, new furniture, new bathrooms. No 
detail overlooked for the perfect comfort of every 
guest. If you are planning a trip to Buffalo, you 
will get the most for your money if you reserve a 
room at the Lenox. New modern Bar, too. 


RATES 
Single $2.50 to $3.50 
Double $4.00 to $6.00 
Parlor Suites $8.00 up 
Special for 2 Rooms and 
Bath: 
3 persons $6.00; 4 persons 
$7.00. 


Send for free AAA map 
and folder _— containing 
handy map of downtown 
Buffalo. 

Clarence A. Miner, Pres. 

140 North Street, near 

Delaware 


BUFFALO, N.Y. 























Railroad: 
United States. $49,078.26 $48,400.00 $39,840.50 $47,515.31 
CamaGe 2.000 24,873.70 25,000.00 27,500.00 24,755.48 
co ee $73,951.96 $73,400.00 $67,340.50 $72,270.79 
Publie Utilities. $155,349.16 $155,000.00 $152,376.25 $154,850.00 
Miscellaneous .. 13,853.99 14,000.00 9,222.5 13,278.28 





Grand Totals $1,066,164.86 $1,039,800.00 $1,077,142.35 $1,067,684.95 





SCHEDULE OF BONDS IN DEFAULT AS TO 
PRINCIPAL AND/OR INTEREST 





Par Principal Interest 
Value Past Due Past Due 
Muncipal: 
City of Brandon, Manitoba, 
Canada, Waterworks Deb... $7,000.00 =... 2. ee $275.62 
Railroad: 
Wisconsin Central Railway, 
Superior & Duluth Div. & 
isis Waweiearitin cs scesee 10,000.00 $10,000.00 1,966.63 
Miscellaneous: 
The First Presbyterian Church 
of Fargo, County of Cass, 
DAL. setanehsteandad s+ senles Bee © - seusteue 103.12 
The First Presbyterian Church 
of Fargo, County of Cass, 
Wi FS seb se bethewe ss cr seass BOE. .vemsews 103.12 
UE sh ph. c'b.b.5%005008 600 $22,000.00 $10,000.00 $2,448.49 


The following schedule shows the classification of stock, showing 
book value and market value: 


Book Market 
Value Value 
ER rs ee ee ere een ae $102,902.50 $61,175.00 
Centinued on next page 
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NOW 
Completely 


fiz Conditioned 





From ‘‘Stem te Stern’”—All 
Rooms are Weather Controlled 


You'll wake up smiling after a cool restful 
night's sleep at the Texas State. Every 
guest room, every nook and corner in this 
new modern hotel is scientifically air condi- 
tioned and designed for your comfort. All 
rooms have both tub and shower bath and 
circulating ice water. The famous new 
State Grill and Mezzanine Dining Room 
offer you a chcice of two exceptionally de- 
lightful places to dine. 


TERAS STATE 











B. F. ORR Ho tel cen. mcr. 












Gay Atlantic City ) 


CAROLINA 
CREST 
HOTEL 


A BEACHFRONT 
HOTEL, JUST OFF 
BEACHFRONT 
On Beautiful North Carolina OPEN ALL YEAR 
Avenue... . Atlantic City 
Serving a Tray Breakfast to 
your room any time up to 11 
o’clock without any charge 
for breakfast or service 


—z———eEE_ 
SINGLE 
As Low As 

$2.50 and $3.00 
Free Bath Houses for Ocean 


Bathing DOUBLE 
. As Low As 
; $5.00 and $6.00 
Harry L. Fairbairn, Prop. 


H. L. Fairbairn, Jr., Mgr. \eeeee” 
e ® 


Every Room Has Private 
Bath and at Least Three 
Large Windows 
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TWIN CITY Fire Insurance Company—Continued 





EE CE  vivkncw sade cnawarinadane 164,891.90 151,889.25 
Bank, trust and insurance companies... 42,307.18 62,350.09 
PEPDCEEIBMBOGD o.cecccccesceseccsconesesss 370.00 370.09 

SEN, en td Keds Lesa eunnneennsesscacs $310,471.58 $275,784.25 


The records of the Company as of September 30, 1937, showeg 
bonds with a book value of $1,066,164.86, and stocks carried at , 
book value of $310,471.58. The book values are as of December 31, 
1936, and are the actual costs subject to the “Scientific Methoq” 
of amortization. 

Valued on a market basis, the bonds amounted to $1,077,142, 
and stock holdings totaled $275,784.25. 


SUMMARY 





BONDS: 
DN s.ccumiednbedsiatweabueor ase $1,077,142.35 
BES cncecccercetedevcnceovesanens 1,066,164.86 
Market over book .........+. $10,977.49 
The excess of market over book amounts to $10,977.49 on bonds, 


and this amount has been allowed as a non-ledger asset. 


STOCKS: 
IED \sarne teddies bu aiiie tueanancnanehaies $310,471.58 
NG 6.0 4th 0ecrerdntseadssseues 275,784.25 
Book over market ........... $34,687.33 


The excess of book over market amounts to $34,687.33 on stocks, 
and this amount has been deducted as a non-admitted asset. 

The accrued interest on bonds not in default in the sum of 
$10,266.13 was calculated by your examiners and allowed as a 
non-ledger asset. 

No past due or accrued interest has been allowed on bonds in 
default as to principal or interest. 


DEPOSITS IN BANKS, 
FUNDS IN CLOSED BANKS, 


$109,071.53 
797.30 TOTAL $109,868.83 
The amounts on deposit, not on interest, as shown by the 

Company’s records totaling $109,071.53, have been reconciled with 

confirmations obtained directly from the depositories. 

Funds in closed banks represent balances due from various 
suspended banks. The Company holds receivers’ certificates. The 
entire amount has been deducted under assets not admitted. 


AGENTS’ BALANCES, $84,761.74 


The above amount consists of balances representing business 
written subsequent to July 1, 1937, in the amount of $66,827.01, 
and $17,934.73 prior to July, 1937. The amount of $17,934.73 repre- 
senting balances over three months due has been among the 
assets not admitted. 

A detailed check was made against the agents’ accounts in 
order to establish the accuracy of the Company’s records. 


BILLS RECEIVABLE TAKEN FOR FIRE RISKS, $4,539.78 


The above amount is comprised practically of farm notes at- 
cepted for premiums. Included in the above amount is a warrant 
for $27.13. All note balances were under the unearned premium 
reserve. These notes were listed in detail and found to agree 
with the ledger balance. 


BILLS RECEIVABLE TAKEN FOR RISKS 
OTHER THAN FIRE, $19,028.18 


These notes were listed in detail and are summarized as follows: 





Ellis & McKinney Co., Agency hail notes (1937) $1,238.55 
SUED . eb.s 6 05A0s09068000 bs rou becseesbaddcboene 487.70 
DD kiss caseewns sbaeetten susie 382.57 
Be ee SED ps wanccecdsvesces Kien eees aks eieinc 16,919.36 

$19,028.18 


Allowed as an admitted asset: 
Portion of K. T. Martin note, col- 


lected in January, 1938 .......... $5,364.20 
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1937 hail notes collected .......... 1,149.43 
6,513.63 
Non-admitted ...........00.- ‘iit navceedes $12,514.55 
DUE FROM REINSURANCE COMPANIES, $6,291.95 
The respective amounts due are as follows: 
Eastern Department, for taxes and fees...... $6,263.82 
Hail losses paid—from Hartford Fire Ins. Co. 28.13 
BED den ennssc.cteseoepneeoesces9010sees ° $6,291.95 


The total due from the Eastern Department represents taxes 
and fees paid by the Home Office on business written by that 
Department. These expenses were recovered by the Company 
before the end of the year. 


LEDGER LIABILITIES, $8,596.22 
The items so treated are carried on the records as a reduction 


of ledger assets. 
The total as shown above consists of the following items: 


Suspense—general ............. Poousisersssuns oeedens $8,240.95 
Partial payments received on notes .........+++++06- 80.00 
Minnesota surcharge premium ...........sceeeeeeees 45.83 
Due Hartford Accident and Indemnity Company.... 229.44 

SE 600d ive skewed secebers i weweesennnes cousins . $2,506.22 


The item of suspense represents in most part various joint 
expenses due the Northwestern Fire & Marine Insurance Company, 
and hail loss expense of a joint office due the Hartford. 


The Twin City Insurance Company issues a combined full cov- 
erage automobile policy in connection with the Hartford Accident 
and Indemnity Company, under which the Hartford Accident and 
Indemnity Company assumes all liability for loss or damage to 
persons. The Twin City collects the whole premium and remits 
to the Hartford Accident and Indemnity Company the liability 
premiums. The amount due the Hartford Accident and Indemnity 
Company as of September 30, 1937, was $229.44. 


NON-LEDGER ASSETS 


UNDERWRITING ASSETS NOT ADMITTED RECOVERABLE 
FROM REINSURANCE COMPANY, $33,741.82 


By an agreement with the Hartford Fire Insurance Company, 
which assumes 90% of the underwriting losses incurred, your 
examiners have set up as recoverable the following underwriting 
assets deducted as non-admitted: 


Baebes BAIAMSSS cccccccscdeccsece $16,141.26 
WEEE BOOERVETES oc cccccscvsssceces 11,263.10 
Missouri impounded premiums .. 5,619.89 
Deposits in suspended banks ... 717.57 

TNE bcdidansensdeasevvcendse $33,741.82 


COMMISSIONS DUE FROM REINSURANCE 
COMPANY, $1,454.37 


This item represents an over-riding commission receivable from 
the Hartford on business written for the Twin City in the East- 
etn, Southern, and Pacific Departments as of December 30, 1937. 


LIABILITIES 
LOSSES AND CLAIMS OUTSTANDING 


The net liability on September 30, 1937 for unpaid claims as 
determined by this examination was $14,733.67, of which $1,957.24 
represents losses sustained on business written through the Home 
Office of the Twin City Fire Insurance Company and $12,766.43 
Tepresents the Company’s participation in various reinsurance 
Contracts with the Hartford Fire Insurance Company. The total 
is summarized as follows: 
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Rein- Net Per- 
Source Gross surance Liability centage 
Minneapolis Home Office $20,768.93 $18,811.69 $1,957.24 13% 
Hartford General Agency 84,910.34 84,910.34 ........ seen 
Hartford Fire Ins. Co.... 12,776.43  ........ 12,776.43 87% 
TED. catasswesas tes $118,455.70 $103,722.03 $14,733.67 100% 


A complete review was made of outstanding losses of the Min- 
neapolis Home Office. All claim files were examined and the above 
figures represent actual payments on cases closed since September 
30, 1937, and the latest estimate on claims still unpaid. 

The loss reserve on business reinsured from the Hartford Fire 
Insurance Company, which represents 87% of the total, was 
verified from summaries received from the Hartford office. The 
figures accepted were estimated reserves. After a review of all 
available data, the examiners are satisfied that the above reserves 
are adequate on this business. 

In order to test the promptness of the Company in paying 
claims and its treatment of policyholders, the paid claim files for 
September, 1937, were examined. The Company’s treatment of 
policyholders was fair in all cases review. 


ESTIMATED EXPENSES OF INVESTIGATION 
OF LOSSES, $166.37 


This estimate figure represents 8%% of the net unpaid claims 
retained by the Twin City Fire Insurance Company. The ratio 
was developed on an experience basis. 


UNEARNED PREMIUM RESERVE 


The following is a summary of the unearned premium reserve 
as of September 30, 1937: 


Continued on next page 
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TWIN CITY Fire Insurance Company—Continued 





Other Per- 

Source Fire Than Fire Total centage 
Minneapolis Home Office $29,024.31 $11,227.97 $40,252.28 14% 
Hartford Fire Ins. Co... 227,228.03 12,477.22 239,705.25 86% 
DOOR 06 ciccseecvacee $256,252.34 $23,705.19 $279,957.53 100% 


The above figures have been computed on the customary for- 
mula basis. Summaries of the reserve under the various Hartford 
Fire contracts were secured from Hartford and after consideration 
of the findings in connection with the last examination of that 
Company were accepted for the purpose of this examination. 


A detail examination was made of the premium reserve records 
of the Minneapolis Home Office. The Hollerith cards are punched 
from the daily reports as they are received from the agents and 
filed in the tabulating department until receipt of the monthly 
accounts. The items not reported in the agents’ accounts are 
transferred from the current month’s file to the suspense file for 
the subsequent month. After the journals have been closed for 
the month, the Hollerith cards are balanced to the journals, then 














sorted and tabulated by term and expiration for each Clasg of 
business. 

As a general test-check of the accuracy of the Company’s Pte. 
mium reserve compilation, the Hollerith cards for the month af 
September, 1937, were listed in detail, showing the agency, Doliey 
number, term, expiration, premium, return premium and Teserrel 
premium. Approximately 1,500 daily reports were checked ty 
these lists. The total gross and return premiums were Verified 
with the premium journal, and the total term and expiration 
carried into the premium reserve summaries. 

The Company reserve records were found to be accurate aj 
the premiums properly allocated by term and expiration, 


OTHER LIABILITIES 


All vouchers paid subsequent to September 30, 1937, were pp. 
viewed. The total unpaid expenses have accordingly been reflected 
in this report. 

Taxes due or accrued consist of $1,572.80 premium tax; $1. 
901.32 Federal income tax; and $6,588.18 for real estate taxes, 

Contingent commissions due the Hartford Fire Insurance Cop. 
pany on account of the “Small Excess Treaty” agreement hay 
been calculated to be $8,884.86, and an amount payable to certaiy 
agents has been estimated at $417.08. 
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Have you found the key 
to SAFETY ? 










Accidents, fires and industrial disease can be prevented 
only by recognizing the causes and taking steps to elimi- 
nate the hazards which cost us an accident tax of $120.00 
every time the clock ticks! 







This safety information can be obtained quickly, com- 
pletely and clearly within the pages of SAFETY EN- 
GINEERING—America's Pioneer Safety Magazine since 
1901. 














The safety ideas, suggestions and methods of preventing accidents as presented by SAFETY 
ENGINEEPING constitute an invaluable guide. Sound practical safety information, not 
theory, is gathered from the four corners of the globe. 















The aggressive insurance company and agent can obtain constructive safety ideas which 
in turn can be transmitted to the assured. One safety idea, one suggestion, can pay for 
itself many times over. 





@ @ @ The insurance representative is the logical leader in his 
community in accident prevention and safety. 










THE GREATEST INVESTMENT IN LIFE 
IS THE PRESERVATION OF LIFE ITSELF. 


SAFETY ENGINEERING 


$3.00 per year 



















AMERICA'S PIONEER SAFETY MAGAZINE 








A DIVISION OF ALFRED M. BEST COMPANY, INC. 


CHICAGO HOME OFFICE—BEST BUILDING DALLAS 
CLEVELAND 75 FULTON ST., NEW YORK HARTFORD 
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COMPLETE INDEX 1937 


FROM MAY 1938, TO DATE, INCLUSIVE 


EDITORIALS 


Trend of Mutual—Stock Fire Gasriees nag 
Twenty-Five Billions—For What? 


eeeee 


GENERAL 


American Marine Insurance Syndicates 

Arkansas Fire Rates Reduced ‘ 

Average Values for Securities Proposed 

Cash ll United ee Government Bond 
Holding 

City Saved By a Thread ' 

Fire Extinguishers Keep Fires Out bed News- 
paper Headlines tr 

Fire Insurance—Alienation Clause 

<> pened Creates Half Million ‘American 
Jobs 

Fire Insurance in’ Canada 

Illinois Conducts Inquiry Into ‘Automobile 
Finance Accounts 

Incendiarism and Arson 

Insurance Company Developments ...........- 

Insurance Trends 

Membership in Agents’ Association Approaches 
Fifteen Thousand 

Monthly Fire Losses ... 

National Association of Insurance Agents .... 

New England Rating Bureaus Merger Delayed 

New York’s Attitude on Convention Exami- 
tions 

Record of Annual Fire Loss in United Staten 

Standard Fire Policy Revisions .. 

Strike and Riot Insurance Today 

Texas Rate Changes 

War Risk Rules Altered By I. M. U. A. . 

Western Factory Insurance Association . 

What Price the Agency Plant 


INSTITUTIONS REPORTED UPON 


Aetna Fire Group, Hartford, Conn. (Marine 
Field Changes 

Allied Canton utual Fire Insurance Co., 
Boston, Mass. (New Company @ | 

America Fore Group, New ok, (West- 
ern Hail & Farm Departments Consolidated) 
(Edmundson Advanced) 

American Exchange Underwriters, New York, 
N Change in Management Completed) .. 

American Newark, N. J. (Field 
Changes) 

American Motorists Fire Insurance 
Chicago, Ill. (Incorporating) 

Anchor Insurance 0., Providence, 
(Casualty Powers Secured) 

—.,. ay Fire Insurance Co., Atlantic 
City, (110th Consecutive Dividend) ; 

Atlantic Mutual Insurance Co., New York, 

Y. (New Trustee) . 

PRR Insurance Co., Hartford, 
(New State Agent 

Blackstone Mutual Fire Insurance Co., Provi- 
dence, R. I. (Merger With Associated Com- 
pany Approved 

Carolina Home Insurance Co., Sumter, 8. 
(In Process of Organization) 

Commercial Union Group, New York, N. 
(Staff Changes) 

Corroon-Reynolds Group, New York, 
(New Coast Manager) 

Employers Group, Boston, 
Retired) 


Group, 


Mass. 


Erie Insurance Exchange, Erie, Pa. 
holders’ Rating) 

Pxcelsior insurance Co. of New York, 
(Premium Volume Up, Dividend) 


Export Insurance Co., New York, 
(Capital Increase) 
Federal Insurance Co., 

(Dividends) 
Fidelity & Guaranty Fire Corp., * Baitimore, 
Md. (Regular Dividend—New Florida Head) 
Fireman’s Fund Insurance Co., San Francisco, 
Cal. (Diamond Jubilee Celebrated) 
(Official Staff Advancements—Field Change) 
Firemen’s Group, Newark, N. J. ween ool 
vancements) ...... 
First Kentucky Fire Insurance Co. 
Ky. (Correction Notice) 
Franklin Fire Insurance Co., Philadelphia, Pa. 
(Staff Promotions) 
Glens Falls Insurance Co., Glens Falls, N. Y. 
(Western Inland Marine Department Formed) 
Globe & Rutgers Fire Insurance Co., 
York, N. Y. (Additional Preferred Stock 
Retired) 
(Hubbard, Chair rman; 
Philadelphia Office Open 
Globe Insurance Co., 


Jersey <a 


President— 


zee. 
5. BD. 


Huron, 
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June 


Company) 

Halifax Fire Insurance Co., Halifax, 
(Baillie Apectases General Manager) 

Hanover Fire Insurance Co., New 
N. Y. (New Director—Staff Advancements) . 

Hardware Mutual Fire Insurance Co. 
Minnesota, Minneapolis, Minn. (New Title 
Adopted) 

Home Fire Marine Insurance Co., 
Francisco, Cal. (Regular Dividends) 

The Home Insurance Company of New York, 
N. ¥. (Alien to Join Organization) 

Insurance Company of North America, Phila- 
delphia, Pa. (Rupprecht Joins Staff) 

Inter-Ocean Reinsurance Co., Cedar Rapids, 
Ia. (Secretary French Resigned 

Lumber Mutual Fire Insurance 
Mass. (New Director) 

Maritime Provinces General Insurance Co., 
Halifax, N. 8S. (New Company) 

Millers National Insurance Co., Chicago, IIl. 
(General Agency Appointment) 

Mutual Fire Insurance Co., of Germantown 
and its Vicinity, Philadelphia, Pa. (Charter 
Amended—New Title Adopted) 

National Fire Group, Hartford, Conn. (Addi- 
tion to New York Department) 

National Fire Insurance Co. of Hartford, 
Conn. (Zweig Retired) 

National Liberty Insurance Co. of America, 
New York, N. Y. (Examination Report) .... 

National Petroleum Mutual Fire Ins. Co., 
A en Pa. (Establishing Guarantee 

1) 

National Union Fire Insurance Co., Pittsburgh, 
Pa. (Staff Advancements) 

New Hampshire Fire Insurance Co., Ma 
chester, N. H. (Regular Dividend— Field 
Change) 

New Jersey 
Ins. Co., Trenton, N. J. 
holders) 

New York Fire Insurance Co., New York, N. 
(Staff Advancement) 

Northern Assurance Company, Ltd., 
England (Staff Promotion) 

Northwestern Fire & Marine Ins. Co., Minne- 
a Minn. (Convention Examination Re- 
port 

Northwestern Mutual Fire Association, Seattle, 
Wash. (Field Change) 

Occidental Insurance Company, San Francisco, 
Cal. ((Regular Dividend) 

Ohio Mutual Insurance Co., Salem, Ohio (New 
President) 

Pacific National Fire Insurance Co., San Fran- 
cisco, Cal. (Wallace Takes Up New Quarters) 
(Kansas City Offices Opened) 

Pawtucket Mutual Fire Insurance Co., 
tucket, R. I. (Correction Notice) 

Pennsylvania Lumbermen’s Mutual Fire Ins. 
Co., Philadelphia, Pa. (New President) 

Phoenix Insurance Co., Hartford, 
(Regular Dividends—Field Change) 

Pioneer Co-Operative Fire Insurance 
Greenville, N. Y. (Correction Notice) 

Pioneer Equitable Insurance Co., Lebanon, Ind. 
(Withdraws from Illinois) 

Postal Mutual Indemnity Co., Dallas, 
(Entering Fire Business) 

ey Washington Insurance Co., Provi- 
dence, I. (New Western Marine Manager) 

The > Insurance Co. of Philadelphia, 
Philadelphia, Pa. (Regular Dividend) 
he Reinsurance Corporation of New York, 
New York, Y. (Examination Report) 
(Now Licensed in 17 States) 

Republic Insurance Compan 
Texas (Regular Dividend) 

Rhode Island Merchants Insurance Companies, 
Providence, I. (Regular oe 

Royal Group, New York, N. Y. (Southern 
Department Removed—Tu ie otized). coxe 

Royal-Liverpool Groups, ew York, 
(Addition to Canadian Staff) 

St. Paul Fire & Marine Insurance Co., 
Paul, Minn. (Dividend Rate Increased) .... 

Service Fire Insurance Co., New York, N. 
(Capital Increase Completed) 

State Farm Fire Insurance Co., Bloomington, 
Ill. (Drops Farm Fire Business) 

Stuvvesant Insurance Co., New York, 
(Resigns From Fire Exchange) 

Swiss Reinsurance Co., Zurich. Switzerland 
(Battershill Named Branch Secretary) 

Travelers Fire Insurance Co., Hartford, Conn. 
(Western Field Changes) 

Twin City Fire Insurance Co., pane, 
Minn. (Convention Examination Report 

Universal Insurance Co., voenend City, 
(Regular Dividend) 


Manufacturers Association Fire 
(Dividend to Policy- 


Texas 
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